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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934.

For the quarterly period ended June 30, 2014

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934.

For the transition period from to

Commission file number 814-00789

THL CREDIT, INC.

(Exact Name of Registrant as Specified in Its Chaetr)

Delaware 27-0344947
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organization) Identification No.)
100 Federal St., 3stFloor, Boston, MA 02110
(Address of Principal Executive Offices] (Zip Code)

Registrant’'s Telephone Number, Including Area Code800-454-4424

Indicate by check mark whether the registrant €l filed all reports required to be filed by Seeti8 or 15(d) of the Securities
Exchange Act of 1934, as amended, during the piegdd® months (or for such shorter period thatRlegistrant was required to file such
reports), and (2) has been subject to such filsgmirements for the past 90 days. Yi8 No [

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥steb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T (8232.405 of tiapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such file¥)es O No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, maccelerated filer, or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smalle@porting company” in Rule 12b-2 of the
Exchange Act.

Large accelerated fili O Accelerated filel

Non-Accelerated filer O (Do not check if a smaller reporting compa Smaller reporting compar O

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the 8tes Exchange Act of
1934). YesO No

The number of shares of the registrant's commockst0.001 par value per share, outstanding at siutil, 2014 was 33,905,202.
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THL Credit, Inc. and Subsidiaries

Consolidated Statements of Assets and Liabilities
(in thousands, except per share data)

Assets:

Investments at fair valu
Non-controlled, no-affiliated investments (cost of $731,689 and $64%5,%espectively
Controlled investments (cost of $11,218 and $(yeetvely)
Non-controlled, affiliated investments (cost of $8 &1d respectively
Total investments at fair value (cost of $742,908 $645,918, respectivel

Cash

Receivable for investments sc

Interest receivabl

Deferred financing cos

Due from affiliate

Receivable for paydown of investme

Other deferred asse

Deferred offering cost

Prepaid expenses and other as

Escrow receivabl

Total asset

Liabilities:

Loans payabl

Payable for investment purchas

Accrued incentive fee

Base management fees paye

Deferred tax liability

Accrued expense

Accrued credit facility fees and intere

Interest rate derivativ

Other deferred liabilitie

Accrued administrator expens

Due to affiliate

Income taxes payab

Total liabilities

Commitments and contingencies (Note

Net Assets:

Preferred stock, par value $.001 per share, 10(hfB€ferred shares authorized, no preferred shssesd and

outstanding
Common stock, par value $.001 per share, 100,000mmn shares authorized, 33,905 shares issued and
outstanding at June 30, 2014 and December 31, 2843ectively

Paic-in capital in excess of pi

Net unrealized appreciation on investments, ngro¥ision for taxes of $1,429 and $2,414, respebyi

Net unrealized depreciation on interest rate dévig:

Interest rate derivative periodic interest paymemés

Accumulated undistributed net realized gz

Accumulated undistributed net investment incc

Total net asset

Total liabilities and net asse

Net asset value per sh

See accompanying notes to these consolidated falatatements

2

June 30, December 31
2014
(unaudited) 2013
$731,17¢ $ 648,86(
11,21¢ —
8 7
$742,40: $ 648,86
22,21¢ 7,82¢
9,78: —
9,131 7,22¢
5,627 4,604
88:< 1,02t
71€ 27¢
713 82t
184 —
154 441
— 1,80(
$791,81: $ 672,89:
$313,80: $ 204,30!
16,66( 4,40(
3,98¢ 3,421
2,87¢ 2,24:
1,30: 2,414
1,187 1,617
891 567
382 284
23¢ —
147 15¢
11z 474
82 71
341,66. 219,94¢
34 34
448,90:. 450,04.
(1,940 53t
(382) (284)
(840) (612)
— 2,02:
4,37 1,20¢
450,15: 452 94;
$791,81: $ 672,89:
$ 13.2¢ $ 13.3¢




Table of Contents

THL Credit, Inc. and Subsidiaries

Consolidated Statements of Operations (unaudited)
(in thousands, except per share data)

Investment Income:
From nol-controlled, no-affiliated investments
Interest incom
Dividend income
Other income
From nor-controlled, affiliated investment
Other income
From controlled investment
Interest incom
Total investment incom
Expenses:
Base management fe
Credit facility interest and fee
Incentive fee:
Administrator expense
Other general and administrative exper
Professional fee
Amortization of deferred financing cos
Director¢ fees
Total expense
Income tax provision and excise 1
Net investment incom
Realized Gain (Loss) and Change in Unrealized Appuogation on
Investments:
Net realized (loss) gain on r-controlled, no-affiliated investment
Net change in unrealized appreciation on investay
Non-controlled, no-affiliated investment
Net realized and unrealized (loss) gain from investts
Benefit (provision) for taxes on realized gain ondstment:
Benefit (provision) for taxes on unrealized gainimvestment:
Interest rate derivative periodic interest paymemés
Net change in unrealized (depreciation) appreadiatio interest rat
derivative
Net increase in net assets resulting from opers.

Net investment income per common sh
Basic and dilutel

Net increase in net assets resulting from opersfi@m common shar
Basic and diluter

Dividends declared and pz

Weighted average shares of common stock outstan
Basic and dilute:

For the three months ended June 3(

For the six months ended June 3(

2014 2013 2014 2013

$ 21,722 $ 1688t $ 39271 $ 30,77¢
637 4,527 2,78¢ 4,527
58¢ 51C 1,03( 54E
76C 747 1,514 1,24¢

39 — 39 —
23,74 22,67- 44,64 37,098
2,87¢ 1,67¢ 5,40z 3,19¢
2,47¢ 1,401 4,56¢ 2,49t
2,321 3,72¢ 5,06¢ 6,04(
947 761 1,874 1,65(
72E 497 1,31( 847
70€ 41F 1,017 641
32¢ 26¢ 63E 76
142 15¢ 292 28€
10,52 8,90: 20,16 15,92(
334 49€ 891 49€
12,88" 13,27: 23,58¢ 20,67¢
(579) 2,78: (274) 2,78:
(2,851 (681) (3,460) 1,01¢
(3,424 2,101 (3,739 3,80(
72 (1,097) (249) (1,097
14 59€ 984 67
(119 (104) (227) (20€)
(152) B4€ (99) 98¢
$ 928 $ 1561F $ 2026: $ 2422
$ 03 % 0.4¢  $ 0.7C % 0.7¢
$ 027 % 056 $ 06 $ 0.91
$ 03¢ % 03¢ $ 066 $ 0.67
33,908 26,89¢ 33,908 26,60¢

See accompanying notes to these consolidated falatatements

3
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THL Credit, Inc. and Subsidiaries

Consolidated Statements of Changes in Net Assets@udited)
(in thousands, except per share data)

Increase in net assets from operatic
Net investment incom
Interest rate derivative periodic interest paymemés
Net realized (loss) gain on investme
Income tax provision, realized ge
Net change in unrealized appreciation on invests
Benefit for taxes on unrealized appreciation oregiments
Net change in unrealized (depreciation) appreaiatio interest rate derivatiy
Net increase in net assets resulting from opers.
Distributions to stockholders from net investmerame
Distributions to stockholders from net realizedrc
Capital share transactior
Issuance of common sto
Less offering cost
Net increase in net assets from capital sharedcdiofs

Total (decrease) increase in net as
Net assets at beginning of peri

Net assets at end of peri
Common shares outstanding at end of pe

Capital share activity
Shares soli

See accompanying notes to these consolidated falatatements

4

For the six months ended June 3(

2014 2013
$ 2358 $ 20,67
(227) (20¢)
(274) 2,78:
(249 (1,097
(3,460) 1,01¢
984 67
(99) 98¢
20,26« 24,22¢
(20,777) (17,632)
(2,28/) —
— 110,96(
— (4,759
— 106,21
(2,791) 112,81
452,94 347,48
$ 450,15. $ 460,29!
33,908 33,908
— 7,59(
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THL Credit, Inc. and Subsidiaries

Consolidated Statements of Cash Flows (unaudited)
(in thousands)

Cash flows from operating activitir
Net increase in net assets resulting from opers
Adjustments to reconcile net increase in net agsstdting from operations to net cash used for
operating activities
Net change in unrealized appreciation on invests
Net change in unrealized depreciation (appreciationinterest rate derivati
Realized loss on investmet
Increase in investments due to F
Amortization of deferred financing cos
Accretion of discounts on investments and othes
Changes in operating assets and liabilit
Purchases of investmer
Proceeds from sale and paydown of investm
Increase in interest receival
Decrease in escrow receival
Decrease (increase) in due from affili
Decrease in other deferred as:
Decrease in prepaid expenses and other &
Decrease in accrued expen
Increase (decrease) in accrued credit facility feebinteres
Increase in income taxes paya
Decrease in deferred tax liabili
Increase in base management fees pay
Decrease in accrued administrator expe
Increase in other deferred liabiliti
Increase in incentive fees paya
(Decrease) increase in due to affili
Decrease in dividend payal
Net cash used in operating activit
Cash flows from financing activitie
Borrowings under credit facilit
Repayments under credit facili
Issuance of shares of common st
Distributions paid to stockholde
Financing and offering costs pe
Net cash provided by financing activiti
Net increase in cas
Cash, beginning of peric
Cash, end of perio

Supplemental Disclosure of Cash Flow Information:
Cash interest pai

Income taxes pai

PIK income earne

See accompanying notes to these consolidated falatatements

5

For the six months ended June 3(

2014 2013
$ 20260 $ 24,22
3,46( (1,018
99 (98¢)

45¢ —
(1,126) (1,874
63E 765
(2,749 (2,007)
(183,749) (185,209
92,20« 91,89:
(1,906) (5,31])
1,80( —
142 (129)

112 —

287 —
(462) (63)
324 (58)
11 1,54¢
(1,111 (67)
63€ 15¢
(11) (284)

237 —
564 1,91¢
(361) 18C
— (1,316)
(70,24%) (77,629
210,75 228,70
(101,249 (208,70)
— 110,96t
(23,05%) (17,632)
(1,811) (6,145)
84,63 107,18°
14,39( 29,55¢
7,82¢ 4,81¢
$  2221¢ $ 34,37
$ 2722 $  1,60¢
$ 752 $ 45
$ 1,16z $  1,95]
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Portfolio company/Type of Investment(1)(20)
Non-controlled/non-affiliated
investments —162.43% of net asset
value
2C-20 Technologies Inc
Senior Secured Term Lo

Adirondack Park CLO Ltd
Subordinated Notes,
Residual Interes®

Aerogroup International In
Second Lien Term Loan

Second Lien Term Loan Delayed
Draw (10)15,

Common stocl®

Preferred stoc®

AIM Media Texas Operating, LL!
Member interesf)®)

Airborne Tactical Advantage Company,
LLC
Senior Secured Note

CapEx Term Loal
Class A Warrant®
Series A Preferred Sto(®)

Alex Toys, LLC
Second Lien Term Loan

Allen Edmonds Corporatia
Second Lien Term Loan

Allied Wireline Services, LLC
Senior Secured Term Loan

Class A Common Equit®@®)s;
Warrant for Commoi @

BeneSys Inc
Senior Secured Term Loan

Blue Coat Systems, In
Second Lien Term Loan

THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments (unaudited)
June 30, 2014

(dollar amounts in thousands)

Initial Maturity/ Principal (3
Acquisition Dissolution No. of Shares Amortized
Industry Interest Rate (2) Date Date No. of Units Cost Fair Value
IT services 10.8% ® 09/12/1: 03/31/1¢ $ 32,000 $31,64« $31,68(
31,64« 31,68(
Financial 12.4% (12 03/27/1:  04/15/2: — $ 8,45t $ 8,50(
services
8,45¢ 8,50(
Consumer 9.0% (LIBOR 06/09/1: 12/09/1¢ $ 13,64¢ $13,377 $13,37;
products + 8.0%)
9.0% (LIBOR 06/09/1: 12/09/1« — (49 —
+ 8.0%)
06/09/1: — 253,61¢ 11 11
06/09/1: — 28,18( 1,10¢ 1,10¢
14,44 14,49¢
Media, 06/21/1: — 0.76363( $ 764 $ 864
entertainmer
and leisure
764 864
Aerospace ¢ 11.0% 09/07/1: 03/07/1¢ $ 4,000 $ 3,91¢ $ 3,98(
defense
11.0% 06/24/1:  03/07/1¢ 2,60( 2,54¢ 2,58
09/07/1. — 51z 11z 41
09/17/1< — 22t 16¢€ 20€
6,74¢€ 6,81¢
Consumer 11.0% (LIBOF 06/30/1¢ 12/30/1¢ $ 17,00C $16,66( $16,66(
products
+10.0%)
16,66( 16,66(
Consumer 10% (LIBOR 11/26/1! 05/27/1¢ $ 7,33 $ 7,19¢ $ 7,22t
products + 9.0%)
7,19¢ 7,22:
Energy/  9.5% (LIBOR 02/28/1: 02/28/1¢ $ 10,18¢ $ 9,73: $10,00:
Utilities + 8.0%)
— 61¢ 742
— 17% 232
10,52¢ 10,98:
Business 10.8% (LIBOF 03/31/1: 03/31/1¢ $ 8,33: $ 8,17 $ 8,17¢
services
+ 9.8%)
8,17: 8,17:
IT services 9.5% (LIBOR 06/27/1{ 06/27/2( $ 5,00 $ 4,957 $ 5,10C

+ 8.5%)




C&K Market, Inc.
Senior Subordinated Note

Warrant for Class |

Charming Charlie, LLC
Senior Secured Term Loan

(Continued on next page)

Retail &
grocery

Retail &
grocery

18.0%08) 11/3/1( 11/3/1t  $ 17,06]

11/3/1( — 156,55:

9.0% (LIBOR 12/18/1¢ 12/31/1¢ $ 26,93
+ 8.0%)

See accompanying notes to these consolidated falatatements

6

4,95 5,10(
$13,30: $10,92(
34¢ —
13,65 10,92
$26,55¢ $27,27(
26,55¢ 27,27(
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments (unaudited)(€ontinued)
June 30, 2014
(dollar amounts in thousands)

Principal
@
Initial No. of
Acquisition Maturity/ Shares / Amortized
Dissolution No. of
Portfolio company/Type of Investment(1)(20) Industry Interest Rate (2) Date Date Units Cost Fair Value
Connecture, Inc
Second Lien Term Loan Healthcare  13.5% (LIBOR + 03/18/1: 07/15/1¢ $21,83. $21,58' $21,83:
12.5%)
21,58 21,83:
Copperweld Bimetallics LL(
Senior Secured Term Lo Industrials 12.0% 12/11/1: 12/11/1¢  $21,17¢ $20,39¢ $20,75!
20,39¢ 20,75
Country Pure Foods, LL
Subordinated Term Loan Food & 13.0% 08/13/1( 02/13/17 $16,18. $16,18. $16,10(
beverage
16,18: 16,10(
CRS Reprocessing, LL
Senior Secured Term Loan Manufacturing  10.3% (LIBOR + 06/16/1: 06/16/1: $15,46. $15,43. $15,38:!
9.3%)
15,43: 15,38:
Dr. Fresh, LLC
Subordinated Term Loan Consumer 14.0%® 05/15/1: 11/15/1°7 $14,59: $14,39. $14,52
products (12.0% Cash
and 2.0% PIK
14,39: 14,52(
Dryden CLO, Ltd.
Su(gprdinated Notes, Residual Inte Financial 13.6%12) 09/12/17  11/15/2¢ — $ 846( $ 8,90(
services
8,46( 8,90(
Duff & Phelps Corporatiol
Tax Receivable Agreement Payment Financial 17.0%012) 06/01/1:  12/31/2¢ — $12,16! $13,84"
Rights1 services
Senior Secured Term Lo&d 4.5% (LIBOR + 05/15/1¢ 04/23/2( $ 24¢ 251 24¢
3.5%)
12,41« 14,09¢
Embarcadero Technologies, It
Senior Secured Term Lo IT services 10.5%®) 02/15/1¢ 12/28/17 $ 9,55¢ $ 9,45( $ 9,55¢
9,45( 9,55¢
Expert Global Solutions, In
Second Lien Term Loan Business 12.5%® (LIBOR 06/21/1:! 10/03/1¢ $18,727 $18,96¢ $18,16¢
services + 10.2% and
0.8% PIK)
18,96¢ 18,16¢
Express Courier International, Ir
Secured Subordinated Term Loan Business 15.0% 3 (PIK) 01/17/1: 07/17/1¢ $ 9,26« $ 7,65 $ 6,52¢
services
7,65: 6,52¢
Firebirds International, LL(
Common stocl® Restaurant 05/17/1: — 1906 $ 191 §$ 25t
191 25E
Flagship VII, Ltd.
Su(gprdinated Notes, Residual Inte Financial 14.2% (12 12/18/1¢  01/20/2¢ — $ 440¢ $ 4,45(
services
4,40¢ 4,45(

Food Processing Holdings, LL



Senior Secured Term Loan Food & 10.5% (LIBOR  10/31/1¢ 10/31/1¢
beverage +9.5%)
Senior Secured Delayed Draw Loan 10.5% (LIBOR  10/31/1! 10/31/1¢
(10
+9.5%)
Class A Units® 04/20/1( —
Class B Unit«®) 04/20/1( —

(Continued on next page)

See accompanying notes to these consolidated falatatements

$22,20:

162.4¢
406.0¢

$21,80¢ $22,20:
162 21t

40¢ 422
22,37t 22,84(
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Consolidated Schedule of Investments (unaudited)(€ontinued)

Portfolio company/Type of Investment(1)(20)
Freeport Financial SBIC Fund L
Member interest®

Gold, Inc.
Subordinated Term Loan

Gryphon Partners 3.5, L.
Partnership intere§)

Harrison Gypsum, LL(
Senior Secured Term Loan

Hart InterCivic, Inc.
Senior Secured Term Loan

Senior Secured Revolving Lo&f

HEALTHCAREfirst, Inc.
Senior Secured Term Loi

Holland Intermediate Acquisition Cor
Senior Secured Term Loan

Senior Secured Revolving Loé#
Hostway Corporatiol
Second Lien Term Loan

Class A Common Equit®
Class A Preferred Equit®

Igloo Products Cory
Senior Secured Term Loan

Common stocl®®)

Ingenio Acquisition, LLC
Senior Secured Term Loan

Key Brand Entertainment, In

THL Credit, Inc. and Subsidiaries

June 30, 2014
(dollar amounts in thousands)

Principal
@)
Initial No. of
Acquisition Maturity/ Shares / Amortized
Dissolution No. of
Industry Interest Rate (?) Date Date Units Cost Fair Value
Financial 06/14/1: — — $ 164¢ $ 1,65(
services
1,64¢ 1,65(
Consumer 12.0% 12/31/1: 06/30/1¢ $ 16,78¢ $16,78¢ $16,70-
products
16,78¢ 16,70¢
Financial 11/20/1: 12/21/1¢ — $ 19¢ $ 46¢
services
19¢ 46€
Industrials 10.5%®) 12/21/1: 12/21/1° $ 23,85¢ $23,59! $23,73¢
(LIBOR
+ 8.5% and 0.5¢
PIK)
23,59: 23,73¢
IT services 11.5% (LIBOR 07/01/1: 07/01/1¢ $ 8,73¢ $ 8,65¢ $ 8,43
+9.0% and 1%
PIK)
10.5% (LIBOR 07/01/1: 07/01/1¢ 80C 77€ 80C
+ 9.0%)
9,43¢ 9,23:
Healthcare 12.5%6) 08/31/1: 08/30/17 $ 8,80¢ $ 8,62 $ 8,28(
8,62 8,28(
Energy / 10.0% (LIBOR  05/29/1: 05/29/1¢ $ 24,227 $23,79¢ $24,22]
Utilities + 9.0%)
10.0% (LIBOR  05/29/1: 05/29/1¢ — — —
+ 9.0%)
23,79 24,22;
IT services 10.0% (LIBOR 12/27/1: 12/13/2( $ 12,00 $11,77: $11,82(
+ 8.8%)
12/27/1: — 20,00( 20C 243
12/27/1: — 1,80( 1,80( 1,80(
13,77 13,86:
Consumer 10.3% (LIBOR 03/28/1: 03/28/2( 24,92: $24,37¢ $24,37¢
products + 8.8%)
04/30/1:« — 253,61¢ 1,68¢ 1,68¢
26,06¢ 26,06t
Media, 11.3% (10.3% 05/09/1: 05/09/1¢ $ 9,16¢ $ 9,017 $ 9,16¢
entertainmet Cash + 1.0%
and leisure PIK)
9,017 9,16¢



Senior Secured Term Loan

Senior Secured Revolving Lo&A1s.

Secured Term Loan

Secured Multi-draw Term Lod#p)

(Continued on next page)

See accompanying notes to these consolidated fadastatements

Media,
entertainmer
and leisure

9.8% (LIBOR
+ 8.5%)

9.8% (LIBOR
+ 8.5%)
12.5% (LIBOR
+11.3%)
12.5% (LIBOR
+11.3%)

08/08/1:

08/08/1:
05/29/1-

05/29/1-

08/08/1¢

08/08/1¢
08/08/1¢

08/08/1¢

$ 13,17¢

2,87¢

$12,95¢ $13,11:
e —

2,811 2,817
€2 —

15,68 15,92
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments (unaudited)(€ontinued)
June 30, 2014

(dollar amounts in thousands)

Principal
©)
Initial No. of
Acquisition Maturity/ Shares / Amortized
Dissolution No. of
Portfolio company/Type of Investment(1)(20) Industry Interest Rate (2) Date Date Units Cost Fair Value
Loadmaster Derrick & Equipment, In
Senior Secured Term Loan Energy / 9.3% (LIBOR 09/28/1. 09/28/1° $ 8,82t $ 8,66: $ 8,82¢
Utilities + 8.3%)
Senior Secured Revolving Lo&f4 9.3% (LIBOR 09/28/1: 09/28/1 4,00( 4,00( 4,00(
+ 8.3%)
Senior Secured Delayed Draw Term 9.3% (LIBOR 09/28/1. 09/28/1 — — —
Loans(9) + 8.3%)
12,66 12,82¢
Martex Fiber Southern Cor
Subordinated Term Loan Industrials 13.5%® 04/30/1: 10/31/1¢ $ 8,957 $ 8,85: $ 8,33(
(12.0% Cash
and 1.5% PIK
8,85 8,33(
Qasis Legal Finance Holding Company L
Second Lien Term Loan Financial 10.5% 09/30/17  09/30/1¢ $ 13,94! $13,69¢ $13,94:
services
13,69¢ 13,94
Octagon Income Note XIV, Lt
Income Notes, Residual Interést Financial 14.3%(12) 12/19/1:  01/15/2- — $ 7,988 $ 8,29(
services
7,98t 8,29(
OEM Group, Inc
Senior Secured Subordinated Note  Manufacturing 15.0%®) 10/07/2C  10/07/1* $ 15,35¢ $15,22( $13,82:
(12.5% Cash
and 2.5% PIK
Senior Secured Subordinated Bridg 15.0%®) 06/06/1:  02/28/1! 3,00( 2,97( 2,70(
Loan (12.5% Cash
and 2.5% PIK
Warrant for Commoil 10/07/1( — — — —
18,19( 16,52:
Sheplers, Inc
Senior Secured Second Lien Term Retail & 13.2% (LIBOF 12/20/1: 12/20/1¢ $ 11,42¢ $11,26. $11,48¢
Loan grocery + 11.7%)
Subordinated Term Loan 17.0%017) 12/20/1:  12/20/1° 1,971 1,94¢ 1,981
(10.0% Cash
and 7.0% PIK
13,20¢ 13,46¢
Sheridan Square CLO, L
Income Notes, Residual Interést Financial 13.2%12) 03/12/1:  04/15/2* — $ 570¢ $ 5,95¢
services
5,70¢ 5,95¢
Specialty Brands Holdings, LL
Second Lien Term Loan Restaurants 11.3% (LIBOF 07/16/1: 07/16/1¢ $ 20,977 $20,62: $20,55¢
+ 9.8%)
20,62: 20,55¢
The Studer Group, L.L.C
Senior Subordinated No Healthcare 12.0% 09/29/1: 01/31/1¢ $ 16,91( $16,91( $16,91(
16,91( 16,91(
Surgery Center Holdings, In
Second Lien Term Loan Healthcare  9.8% (LIBOR 04/19/1! 04/11/2( $ 10,00 $ 9,782 $10,20(

+ 8.5%)



Member interes 04/20/1( — 469,67. — 2,20(
9,78: 12,40(
Synar-Biocore Holdings, LLC
Second Lien Term Loan Healthcare 9.3% (LIBOR 03/13/1: 03/13/2: $ 11,00 $10,89: $10,89:
+ 8.3%)
10,89: 10,89

(Continued on next page)

See accompanying notes to these consolidated falastatements



Table of Contents

Portfolio company/Type of Investment(1)(20)
Tectum Holdings, Inc
Second Lien Term Loan

Tri Starr Management Services, |i
Senior Subordinated Note

TriMark USA, LLC
Second Lien Term Loan

Trinity Services Group, Inc
Senior Subordinated Note

Vision Solutions, Inc
Second Lien Term Loan

Washington Inventory Servic
Senior Secured Term Loan

Wheels Up Partners, LL
Senior Secured Term Loan

Common stocl®©,

Wingspan Portfolio Holdings, In
Subordinated Term Loan

YP Equity Investors, LL(C
Member interesf)®

Total non-controlled/non-affiliated

investments—162.43% of net asset

value

(Continued on next page)

THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments (unaudited)(€ontinued)
June 30, 2014

(dollar amounts in thousands)

Initial Principal 3
Acquisition Maturity/ No. of
Dissolution Shares / Amortized
Industry Interest Rate (2) Date Date No. of Units Cost Fair Value
Transportatio 9.0% (LIBOR 03/12/1¢ 03/12/1¢ $ 12,000 $ 11,94: $ 11,97(
+ 8.0%)
11,94: 11,97(
IT services 15.8%®) 03/04/1: 03/04/1¢ $ 18,607 $ 18,30: $ 18,04¢
(12.5% Cash
and 3.3% PIK
18,30: 18,04¢
Food & 10.0% (LIBOF 02/18/1. 08/11/1¢ $ 20,00 $ 19,62 $ 20,00(
beverage¢ + 9.0%)
19,62 20,00(
Food & 14.5%(®) 03/29/1: 09/29/1° $ 23,05¢ $ 22,797 $ 23,05¢
beverage (12.0% Cash
and 2.5% PIK
22,791 23,05¢
IT services 9.5% (LIBOR 03/31/1: 07/23/17 $ 11,62¢ $ 11,56¢ $ 11,62
+ 8.0%)
11,56¢ 11,62t
Business  10.3% (LIBOF 12/27/1: 06/20/1¢ $ 11,00 $ 10,87 $ 10,94¢
services + 9.0%)
10,87: 10,94t
Transportatio 9.6% (LIBOR 01/31/1¢ 10/15/2( $ 8457 $ 8,32¢ $ 8,33«
+ 8.6%)
01/31/1¢ 1,000,001 1,00( 96¢
9,32¢ 9,29:
Financial 15.5%19) 05/21/1: 11/21/1¢ $ 18,76¢ $ 18,447 $ 12,76
services
18,44 12,76:
Media, 05/08/1: — = $ — $ 2,00(
entertainmer
and leisure
— 2,00(
$731,68¢ $731,17¢

10

See accompanying notes to these consolidated falatatements
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments (unaudited)(€ontinued)
June 30, 2014
(dollar amounts in thousands)

Principal
®
Initial No. of
Acquisition Maturity/ Shares /
Dissolution No. of Amortized
Portfolio company/Type of Investment(1)(20) Industry  Interest Rate(® Date Date Units Cost Fair Value
Controlled investment<—2.49% of net asse
value
Thibaut, Inc2
Senior Secured Term Loan Consume 12.0% 06/19/1: 06/19/1¢ $ 6,555: $ 6,471 $ 6,55
products
Series A Preferred Sto@®©)(2L 06/19/1: — 4,74 4,747 4,66¢
Common stocl®© 06/19/1: — 20,63¢ — —
11,21¢ 11,21¢
Total controlled investment—2.49% of net asse

value $11,21¢ $ 11,21¢
Non-controlled/affiliated investments—0.00% of

net asset value
THL Credit Greenway Fund LL¢

Member interes®)16 Financial 01/27/1: 1/14/2] — % 5 % 5
services
5 5
THL Credit Greenway Fund Il LL(
Member interesg)16; Financial 03/01/1¢ 10/10/2: — $ 3 % 3
services
3 3
Total non-controlled/affiliated investments—

0.00% of net asset value $ 8 § 8
Total investment<—164.92% of net asset valu $742,91! $742,40:
Derivative Instruments

Expiration
Counterparty Instrument Interest Rate Date # of Contracts  Notional Cost Fair Value
ING Capital Markets, LLC Interest Rate Swag 1.1425%/LIBOF 5/10/11 1 $50,00 $— $ (382
Pay Fixed/Receiv
Floating L
Total derivative instruments—0.08% of net asset valus — $ (389

(Continued on next page)

See accompanying notes to these consolidated fadastatements
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1)
(2)
(3)
(4)

(5)
(6)

(7)

(8)

(9)

(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)

(21)
(22)

THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments (unaudited)
June 30, 2014
(dollar amounts in thousands)

All debt investments are income-producing, galetherwise noted. Equity and member interesta@reéncome-producing unless
otherwise notec

Variable interest rate investments bear intéreseference to LIBOR or ABR, which are effectiae of June 30, 2014. LIBOR loans are
typically indexed to 30-day, 60-day, 90-day or 1B+ LIBOR rates, at the borrowsroption, and ABR rates are typically indexed &
current prime rate or federal funds rate. Both LBB@&nd ABR rates are subject to interest flo

Principal includes accumulated PIK, or -in-kind, interest and is net of repaymel

Foreign company at the time of investment asda result, is not a qualifying asset under Se&kia) of the Investment Company Act
of 1940.

Unitranche investment; interest rate reflectedesgnts the implied interest rate earned on thesimant for the most recent quari

At the option of the issuer, interest can biel pacash or cash and PIK. The percentage of R is the maximum PIK that can be
elected by the compan

Interest held by a wholly owned subsidiary of THte@it, Inc.

Member interests of limited liability companies #éne equity equivalents of the stock of corporatic

Equity ownership may be held in shares or unitsomfipanies related to the portfolio compa

Issuer pays 0.50% unfunded commitment fee on deldyew term loan and revolving loan facili

Publicly-traded company with a market captaiion in excess of $250 million at the time oféstment and, as a result, is not a
qualifying asset under Section 55(a) of the InvesthCompany Act of 1941

Income-producing security with no stated caypoterest rate reflects an estimation of theatife yield to expected maturity as of
June 30, 201«

Loan was on non-accrual status as of Jun2@D4. Issuer’s contractual rate was 15.0% PIK ugitember 31, 2013 and then for each
of the quarters ending March 31, 2014 and Jun@@D4, the lesser of excess cash flow for the quart&2% paid in cash with the
remainder amount paid in PIK up to a total ratéd m0%.

Debt investment interest held in companies reltagtie portfolio company

The negative cost is the result of the capitalidisdount being greater than the principal amoutgtanding on the loal

Non-registered investment company at the time of itnmest and, as a result, is not a qualifying asedeuSection 55(a) of the
Investment Company Act of 194

Issuer has the option to increase its aggesigédrest rate to 18.5% all PIK for a period afdiunder certain conditions in the credit
agreement

C&K Market, Inc. filed for bankruptcy in Novdrar 2013. Loan was on non-accrual status as of 30n2014. Contractual default rate
of interest is 18.0%. The senior subordinated motxpected to convert to equity upon C&K Market;’s emergence from bankrupt
Contractual default rate of interest is 15.5%an was on non-accrual status as of June 30,. Fygdiously accrued and unpaid interest
totaling $1,391 was reversed during the six moetided June 30, 2014 against interest income inextiom with the loan going on
nor-accrual status

All investments are pledged as collateral undeiRbeolving Facility and Term Loan Facilit

Part of our preferred stock investment return ¢@me producing with a stated rate of 3% due onaatgrly basis

As defined in Section 2(a)(9) of the Investment @amy Act of 1940, the Company is deemed to cottislportfolio company becau
it owns more than 25% of the portfolio comp’s outstanding voting securitie

See accompanying notes to these consolidated falatatements
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments

December 31, 2013
(dollar amounts in thousands)

Principal (3
Initial Maturity/ No. of Shares Amortized
Acquisition Dissolution
Portfolio company/Type of Investment™®) Industry Interest Rate (2) Date Date No. of Units Cost Fair Value
Non-controlled/non-affiliated
investments—143.26% of net asset
value
2C-20 Technologies Inc
Senior Secured Term Lo IT services 13.6%0) 09/12/1: 09/12/27 $ 13,65( $13,37¢ $13,58:
13,37¢ 13,58:
Adirondack Park CLO Ltd
Subordinated Notes, Residual Financial 13.7%12 03/27/1: 04/15/2: — $ 9171 $ 9,11C
Interest® services
9,171 9,11(
AIM Media Texas Operating, LL!
Member interesf)® Media, 06/21/1: — 0.763631 $ 764 $ 1,00(
entertainmen
and leisure
764 1,00(
Airborne Tactical Advantage Company
LLC
Senior Secured Note Aerospace & 11.0% 09/07/1: 03/07/1¢  $ 4,00 $ 3,892 $ 3,97(
defense
Class A Warrant® 09/07/1: — 51z 113 13t
Series A Preferred Sto(® 09/17/1: — 22~ 16¢ 25E
4,17¢ 4,36(
Allen Edmonds Corporatio
Second Lien Term Loan Consumer  10% (LIBOR  11/26/1: 05/27/1¢ $ 7,33: $ 7,18¢ $ 7,18¢
products + 9.0%)
7,18¢ 7,18¢
Blue Coat Systems, In
Second Lien Term Loan IT services 9.5% (LIBOR  06/27/1: 06/27/2C $ 15,000 $14,86( $15,15(
+8.5%)
14,86( 15,15(
C&K Market, Inc.
Senior Subordinated Note Retail & 18.0%018) 11/3/201¢ 11/3/201! $ 13,65( $13,30! $10,23%
grocery
Warrant for Class | 11/3/201¢ — 156,55: 34¢ —
13,65: 10,237
Charming Charlie, LLC
Senior Secured Term Loan Retail & 9.0% (LIBOR  12/18/1: 12/31/1¢ $ 27,000 $26,59¢ $26,59¢
grocery +8.0%)
26,59¢ 26,59¢
Connecture, Inc
Second Lien Term Loan Healthcare 10.0% (LIBOF  03/18/1! 07/15/1¢  $ 7,00 $ 6,87t $ 7,00(
+9.0%)
6,87¢ 7,00(
Copperweld Bimetallics LL(
Senior Secured Term Lo Industrials 12.0% 12/11/1: 12/11/2¢ $ 21,72F $20,86: $20,86:
20,86: 20,86:
Country Pure Foods, LL
Subordinated Term Loan Food & 13.0% 08/13/1( 02/13/17 $ 16,18 $16,18. $16,06(
beverage
16,18 16,06(
CRS Reprocessing, LL
Senior Secured Term Loan Manufacturing 10.5% (LIBOF  06/16/1: 06/16/1f $ 17,647 $17,58t $17,64%

+9.5%)




17,58¢ 17,64,
Cydcor LLC
Senior Secured Term Lo&9 Business  9.8% (LIBOR  06/17/1: 06/12/1° $ 13,44: $13,44. $13,44.
services + 7.3%)

13,44 13,44

(Continued on next page)
See accompanying notes to these consolidated falastatements
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments—(Continued)

December 31, 2013
(dollar amounts in thousands)

Initial Principal 3
Acquisition Maturity/ No. of Shares Amortized
Dissolution
Portfolio company/Type of Investment®) Industry Interest Rate (2) Date Date No. of Units Cost Fair Value
Dr. Fresh, LLC
Subordinated Term Loan Consumer 14.0%® 05/15/1: 11/15/1° $ 14,447 $14,22: $14,37¢
products (12.0%
Cash and 2.0¢
PIK)
14,22: 14,37
Dryden CLO, Ltd.
Subordinated Notes, Residual Intef®st  Financial 13.6%12 09/12/1:  11/15/2¢ — $ 9,12¢ $ 9,30(
services
9,12¢ 9,30(
Duff & Phelps Corporatiol
Tax Receivable Agreement Payment Financial 16.2%012) 06/01/1:  12/31/2¢ — $12,16¢ $13,84«
Rights1 services
Senior Secured Term Lo&A) 45% (LIBOR 05/15/1: 04/23/2( $ 24¢ 252 24¢
+ 3.5%)
12,41 14,09:
Embarcadero Technologies, It
Senior Secured Term Lo IT services 10.7%®) 02/15/1: 12/28/17 $ 9,817 $ 9,69 $ 9,74:
9,69 9,74:
Expert Global Solutions, In
Second Lien Term Loan Business 12.5%®) 06/21/1: 10/03/1¢ $ 18,727 $18,98¢ $18,82:
services (LIBOR
+ 10.2% and
0.8% PIK)
18,98¢ 18,82
Express Courier International, Ir
Secured Subordinated Term Loan Business 15.0%13) 01/17/1: 07/17/1¢ % 859 $ 7,65 $ 6,601
services (PIK)
7,652 6,601
Firebirds International, LL(
Common stock® Restauran 05/17/1: 1,906 $ 191 $ 257
191 257
Flagship VII, Ltd.
Subordinated Notes, Residual Intef®st  Financial 13.9%12) 12/18/1¢  01/20/2¢ — $ 4400 $ 4,400
services
4,40( 4.,40(
Food Processing Holdings, LL
Senior Secured Term Lo&r Food & 10.5% (LIBOR 10/31/1{ 10/31/2¢ $ 22,20: $21,77C $21,77(
beverage + 9.5%)
Senior Secured Delayed Draw Ld&h 10.5% (LIBOR 10/31/1: 10/31/1¢ — — —
+ 9.5%)
Class A Units® 04/20/1( 162.4+ 163 20z
Class B Unit«® 04/20/1( 406.0¢ 40¢ 15C
22,34 22,12
Freeport Financial SBIC Fund L
Member interests) Financial 06/14/1: — $ 801 $ 801
services
801 801
Gold, Inc.
Subordinated Term Loan Consumer 11.0% 12/31/1: 06/30/1¢ $ 16,78¢ $16,78¢ $16,78¢
products
16,78¢ 16,78¢

Gryphon Partners 3.5, L.



Partnership interest

Harrison Gypsum, LL(
Senior Secured Term Loan

Hart InterCivic, Inc.
Senior Secured Term Loan

Financial
services

Industrials 10.5%®)
(LIBOR + 8.5%
and 0.5% PIK

IT services 11.5% (LIBOR
+9.0% and 19
PIK) ®

Senior Secured Revolving Lo&# 10.5% (LIBOR

HEALTHCAREfirst, Inc.
Senior Secured Term Loi

(Continued on next page)

+ 9.0%)

Healthcare 11.9%®)

See accompanying notes to these consolidated falatatements
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11/20/1:

12/21/1;

07/01/1:

07/01/1:

08/31/1.

12/21/1¢

12/21/1°

07/01/1¢

07/01/1¢

08/30/1"

24,36¢

8,69¢

80C

9,17¢

$ 19¢ $ 384
19¢ 384
$24,06¢ $24,24°
24,06¢ 24,24%
$ 8597 $ 8,52
77C 80C
9,36 9,32%
$ 8,95¢ $ 8,62¢
8,95¢ 8,624
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Portfolio company/Type of Investment®)
Holland Intermediate Acquisition Cor
Senior Secured Term Loan

Senior Secured Revolving Lo(1%

Hostway Corporatiol
Senior Secured Term Loan

Second Lien Term Loa
Class A Common Equit®
Class A Preferred Equit®

Ingenio Acquisition, LLC
Senior Secured Term Loan

Jefferson Management Holdings, LI
Member interes(®

Key Brand Entertainment, In
Senior Secured Term Loan

Senior Secured Revolving Lo(1%

LCP Capital Fund LLC
Member interes®)5)(16

Loadmaster Derrick & Equipment, In
Senior Secured Term Loan

Senior Secured Revolving Lo(1%
Senior Secured Delayed Draw Ter
Loans(10)

Martex Fiber Southern Cor
Subordinated Term Loan

NCM Group Holdings, LLC
Senior Secured Term Loan

THL Credit, Inc. and Subsidiaries

December 31, 2013
(dollar amounts in thousands)

Consolidated Schedule of Investments—(Continued)

Initial Principal (3
Acquisition Maturity/ No. of Shares Amortized
Dissolution
Industry Interest Rate (2) Date Date No. of Units Cost Fair Value
Energy / 10.0% (LIBOF 05/29/1{ 05/29/1¢ $ 24,227 $23,75. $24,22]
Utilities + 9.0%)
10.0% (LIBOF
+ 9.0%)
05/29/1:  05/29/1¢ — — —
23,75 24,22
IT services 6.0% (LIBOR 12/27/1: 12/13/1¢ $ 10,00 $ 9,90C $ 9,90(
+ 4.8%) 10.09
(LIBOR
+ 8.8%)
12/27/1C 12/13/2( $ 12,00( 11,76( 11,76(
12/27/1: — 20 20C 20C
12/27/1: — 2 1,80( 1,80(
23,66( 23,66(
Media, 12.8%® 05/09/1: 05/09/1¢ $ 9,60¢ $ 9,43 $ 9,55¢
entertainmen  (11.3% Cash
and leisure  and 1.5% PIK
9,43: 9,55¢
Healthcare 04/20/1( 1,39: $ 139 $ 93¢
1,39: 93¢
Media, 9.8% (LIBOR 08/08/1: 08/08/1¢ $ 13,17¢ $12,93. $12,947
entertainmen + 8.5%) 9.8%
and leisure (LIBOR
+ 8.5%)
08/08/1: 08/08/1¢ $ 1,47¢ 1,45] 1,47¢
14,38: 14,42¢
Financial 12.6%12 04/20/1C  02/15/1F $ 8,35¢ $ 835« $ 8,35¢
services
8,35¢ 8,35¢
Energy / 9.3% (LIBOR 09/28/1: 09/28/17 $ 8,82t $ 8,64: $ 8,60¢
Utilities + 8.3%)
9.3% (LIBOR
+ 8.3%)
9.3% (LIBOR
+ 8.3%)
09/28/1: 09/28/1" — — —
09/28/1: 09/28/1" — — —
8,64: 8,60¢
Industrials 13.5%® 04/30/1: 10/31/1¢ $ 8,89( $ 8,77¢ $ 8,44f
(12.0% Cash
and 1.5% PIK
8,77¢ 8,44¢
Industrials  12.5% (LIBOF 08/29/1{ 08/29/1¢ $ 26,727 $25,71: $26,19:



+11.5%)

Oasis Legal Finance Holding Company

LLC
Second Lien Term Loan Financial 10.5% 09/30/1: 09/30/1¢ $ 13,94
services
Octagon Income Note XIV, Lt
Income Notes, Residual Interést Financial 15.5%12) 12/19/1: 01/15/2: —
services

OEM Group, Inc
Senior Secured Note Manufacturing 15.0%® 10/07/1¢ 10/07/2* $ 15,16:
(12.5% Cash
and 2.5% PIK
Warrant for Commol 10/07/1( — —

(Continued on next page)

See accompanying notes to these consolidated falatatements
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25,71 26,19:
$13,67¢ $13,67¢
13,67¢ 13,67¢
$ 857¢ $ 8,65¢
8,57¢ 8,65¢
$14,97: $14,48(
14,97 14,48(
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments—(Continued)
December 31, 2013
(dollar amounts in thousands)

Initial Principal (3)
Acquisition Maturity/ No. of Shares
Dissolution Amortized
Portfolio company/Type of Investment®) Industry Interest Rate (2) Date Date No. of Units Cost Fair Value
SeaStar Solutions (f.k.a. Marine
Acquisition Corp)
Senior Subordinated Note Manufacturing 13.5%©) 09/18/1. 05/18/1° $ 16,50( $ 16,20¢ $ 16,83(
(11.5% Cash
and 2.0% PIK
16,20¢ 16,83(
Sheplers, Inc
Senior Secured Second Lien Ter Retail & 13.2% (LIBOF 12/20/1: 12/20/1¢ $ 11,42¢ $ 11,23: $ 11,42¢
Loan grocery + 11.7%)
17.0%0A7)
(10.0% Cash
and 7.0% PIK
Subordinated Term Loz 12/20/1: 12/20/17 $ 1,904 1,87¢ 1,90¢
13,11: 13,33(
Sheridan Square CLO, L
Income Notes, Residual Interést Financial 13.2%(12) 03/12/17  04/15/2! — $ 6,060 $ 6,152
services
6,064 6,152
Specialty Brands Holdings, LL
Second Lien Term Loan Restaurants 11.3% (LIBOF 07/16/1: 07/16/1t $ 20,97° $ 20,587 $ 20,58
+ 9.8%)
20,581 20,581
The Studer Group, L.L.C
Senior Subordinated No Healthcare 12.0% 09/29/1: 01/31/2¢ $ 16,91(C $ 16,91( $ 16,91(
16,91( 16,91(
Surgery Center Holdings, In
Second Lien Term Loan Healthcare 9.8% (LIBOR 04/19/1! 04/11/2( $ 15,00 $ 14,65: $ 15,00(
+ 8.5%)
Member interes®(© 04/20/1( 469,67. — 2,00(
14,65: 17,00(
Tri Starr Management Services, |i
Senior Subordinated Note IT services 15.8%©) 03/04/1: 03/04/1¢ $ 18,307 $ 17,98. $ 17,94:
(12.5% Cash
and 3.3% PIK
17,98: 17,94:
Trinity Services Group, Inc
Senior Subordinated Note Food & 14.5%®) 03/29/1: 09/29/1° $ 14,41 $ 14,25. $ 14,12
beverage (12.0% Cash
and 2.5% PIK
14,25 14,12:
Vision Solutions, Inc
Second Lien Term Loan IT services 9.5% (LIBOR 03/31/1: 07/23/17 $ 11,62¢ $ 11,56. $ 11,62t
+ 8.0%)
11,56 11,62¢
Washington Inventory Servic
Senior Secured Term Loan Business  10.3% (LIBOF 12/27/1: 06/20/1¢ $ 11,00 $ 10,86: $ 11,16¢
services + 9.0%)
10,86 11,16t
Wingspan Portfolio Holdings, In
Subordinated Term Loan Financial 15.5%19 05/21/1¢ 11/21/1¢ $ 18,76¢ $ 18,447 $ 15,76¢
services
18,44 15,76t

YP Equity Investors, LLC



Member interest Media, 05/08/1: — — $ — $ 4,10(
entertainmen

and leisure
— 4,10(
Non-controlled/non-affiliated $645,91: $648,86(
investments—143.26% of net asset
value

(Continued on next page)

See accompanying notes to these consolidated fadastatements
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THL Credit, Inc. and Subsidiaries

Consolidated Schedule of Investments—(Continued)
December 31, 2013
(dollar amounts in thousands)

Initial Principal 3
Acquisition Maturity/ No. of Shares
Dissolution Amortized
Portfolio company/Type of Investment®) Industry  Interest Rate (?) Date Date No. of Units Cost Fair Value
Non-controlled/affiliated investment<—0.00%
of net asset value

THL Credit Greenway Fund LL¢

Member interesg)1s; Financia 01/27/1: 1/14/202: — % 5 ¢ 5

services
5 5

THL Credit Greenway Fund Il LL(

Member interesg)1e; Financia 03/01/1¢ 10/10/202. — % 2 % 2

services
2 2
Total investment—143.26% of net asset valu $645,91¢ $648,86°
Derivative Instruments
Expiration
Counterparty Instrument Interest Rate Date # of Contracts  Notional Cost Fair Value
ING Capital Markets, LLC Interest Rate Swap — 1.1425%/LIBOF 5/10/201 1 $50,00C $— $ (289
Pay Fixed/Receive
Floating .

Total derivative instruments—0.06% of net asset valui & $ (289

(1)
(2)

(3)
(4)

(5)
(6)

(7)

(8)

(9)

(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)

(19)
(20)

All debt investments are incol-producing. Equity and member interests are-income-producing unless otherwise not

Variable interest rate investments bear intéregeference to LIBOR or ABR, which are effectiag of June 30, 2014. LIBOR loans are
typically indexed to 30-day, 60-day, 90-day or 180+ LIBOR rates, at the borrowsroption, and ABR rates are typically indexed &
current prime rate or federal funds rate. Both LBB@&nd ABR rates are subject to interest flo

Principal includes accumulated PIK, or -in-kind, interest and is net of repaymel

Foreign company at the time of investment asda result, is not a qualifying asset under Se&tga) of the Investment Company Act
of 1940.

Unitranche investment; interest rate reflectedesgnts the implied interest rate earned on thesimant for the most recent quari

At the option of the issuer, interest can biel pacash or cash and PIK. The percentage of R is the maximum PIK that can be
elected by the compan

Interest held by a wholly owned subsidiary of THte@it, Inc.

Member interests of limited liability companies #éine equity equivalents of the stock of corporatic

Equity ownership may be held in shares or unitsomfipanies related to the portfolio compa

Issuer pays 0.50% unfunded commitment fee on ravploan facility.

Publicly-traded company with a market capitatiion in excess of $250 million at the time oféstment and, as a result, is not a
qualifying asset under Section 55(a) of the InvesthCompany Act of 1941

Income-producing security with no stated caypoterest rate reflects an estimation of theatife yield to expected maturity as of
December 31, 201:

Loan was on non-accrual status as of DeceBihe2013. Issuer’s contractual rate is 15.0% PI#l irecember 31, 2013 and then for
each of the quarters ending March 31, 2014 and 30n2014, the lesser of excess cash flow for thetgr or 12% paid in cash with the
remainder amount paid in PIK up to a total rat&5#6.

Debt investment interest held in companies reltdate portfolio company

The Company’s investment in LCP Capital FuhClis in the form of membership interests and @stdbuted capital is for the most
recent quarter maintained in a collateral accoeid hy a custodian and acts as collateral for Tedrdit default swaps for the Series
200¢-1 equity interest. See Note 2 in the Notes to tbesGlidated Financial Statemer

Non-registered investment company at the time of itnest and, as a result, is not a qualifying assdeuSection 55(a) of the
Investment Company Act of 194

Issuer has the option to increase its aggesigédrest rate to 18.5% all PIK for a period afdiunder certain conditions in the credit
agreement

C&K Market, Inc. filed for bankruptcy in Novdrar 2013. Loan was on non-accrual status as ofrbleee31, 2013. Contractual default
rate of interest is 18.09

Contractual default rate of interest is 15.5%. @arinterest payments have been deferred untill Apti2014.

Of the $13,442 senior secured term loans outstgn@ihl,981 is based in the United States and $isBdsed in Canad



See accompanying notes to these consolidated fadastatements
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THL Credit, Inc. and Subsidiaries
Notes to Consolidated Financial Statements (unaudi)
June 30, 2014
(in thousands, except per share data)

1. Organization

THL Credit, Inc., or the Company, was organize@ &elaware corporation on May 26, 2009. The Compesyelected to be regulated
as a business development company, or BDC, unddnttestment Company Act of 1940, as amended, 40 2&t. The Company has
elected to be treated for tax purposes as a regliavestment company, or RIC, under the InterrealdRue Code of 1986, or as
amended, the Code. In 2009, the Company was tréaitéax purposes as a corporation. The Companysstment objective is to
generate both current income and capital appreciggirimarily through privately negotiated investiein debt and equity securities of
middle market companies.

On April 20, 2010, in anticipation of completing &itial public offering and formally commencingipcipal operations, the Company
entered into a purchase and sale agreement withQnddit Opportunities, L.P. and THL Credit PartnBBC Holdings, L.P., or BDC
Holdings, an affiliate of the Company, to effectuttie sale by THL Credit Opportunities, L.P. to @@mpany of certain securities
valued at $62,107, as determined by the Comparoasdhof directors, and on the same day issued &hdfes of common stock to
BDC Holdings valued at $15.00 per share, pursu@atith agreement, in exchange for the aforememtiseeurities. Subsequently, the
Company filed an election to be regulated as a BDC.

On April 21, 2010, the Company completed its ihigiablic offering, formally commencing principal emtions, and sold 9,000 shares
of its common stock through a group of underwritgra price of $13.00 per share, less an undengritiscount and commissions
totaling $0.8125 per share. Concurrently, the Comisld 6,308 shares of its common stock to BDCdihgs at $13.00 per share, the
sale of which was not subject to an underwritirgedunt and commission. On April 27, 2010, the Camypdosed the sale of the
aforementioned 15,308 shares and received $190f68 proceeds, which includes an underwritingalisit and offering expenses.

On May 26, 2010, the underwriters exercised thegr@llotment option under the underwriting agreetrand elected to purchase an
additional 337 shares of common stock at $13.0Gbpare resulting in additional net proceeds of &3,8vhich includes an underwritii
discount and offering expenses.

On September 25, 2012, the Company closed a pexdplitty offering selling 6,095 shares of its comnstock through a group of
underwriters at a price of $14.09 per share, laasnalerwriting discount and offering expenses, r@eeived $81,657 in net proceeds.

On June 24, 2013, the Company closed a publicyeqffiering selling 7,590 shares of its common sttokugh a group of underwriters
at a price of $14.62 per share, less an undengrdiscount and offering expenses, and received,2I96n net proceeds.

The Company has established wholly owned subsedialiHL Credit AIM Media Holdings Inc., THL Creditoldings, Inc. and THL
Credit YP Holdings Inc., which are structured asaidere entities, or tax blockers, to hold equityequity-like investments in portfolio
companies organized as limited liability compan@d,LCs (or other forms of pass-through entiti@gx blockers are not consolidated
for income tax purposes and may incur income tgepge as a result of their ownership of portfoimpanies.

The Company has a wholly owned subsidiary, THL @aape Finance, Inc. and THL Corporate Finance, LitQwholly owned
subsidiary, serves as the administrative agenteaaia investment transactions.

THL Credit SBIC, LP, or SBIC LP, and its generaitpar, THL Credit SBIC GP, LLC, or SBIC GP, werganized in Delaware on
August 25, 2011 as a limited partnership and lichitebility company, respectively. On January 1612, the Company withdrew its
application with the Investment Division of the USnall Business Administration, or SBA, to licemsemall business investment
company, or SBIC. Both the SBIC LP and SBIC GP riemmansolidated wholly owned subsidiaries of ther(any.

2. Significant Accounting Policies
Basis of Presentation

The Company is an investment company followingabeounting and reporting guidance under the Fimhdcounting Standards
Board (“FASB”) Accounting Standards Codificatiol®ASC”) Topic 946 Financial Services Investment Companies .

The consolidated financial statements include to®ants of the Company and its subsidiaries. Aéritompany accounts and
transactions have been eliminated in consolidatimaccordance with Article 6 of Regulation S-X enthe Securities Act of 1933, as
amended, and the Securities and Exchange Act af, E83amended, the Company generally will not dadegte its interest in any
company other than in investment company subsatiaand controlled operating companies substantiflllyf whose business consists
of providing services to the Company.
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The accompanying consolidated financial statemeinise Company have been presented in accordaritbeawgounting principles
generally accepted in the United States of AmgfiGa®AP”) and pursuant to the requirements for rejpgy on Form 10-Q and Article
10 of Regulation S«. Accordingly, certain disclosures accompanyingual financial statements prepared in accordante @MAP are
omitted. In the opinion of management, the unadditeancial results included herein contain allestiinents, consisting solely of
normal accruals, considered necessary for thesfaiement of financial statements for the interariqrd included herein. The current
period’s results of operations are not necessantlicative of the operating results to be expeétedhe period ended December 31,
2014. The financial results of the Companpbrtfolio companies are not consolidated in tharfcial statements. The accounting rec
of the Company are maintained in U.S. dollars.

Use of Estimates

The preparation of financial statements in confeymiith GAAP requires management to make estimatesassumptions that may
affect the reported amounts and disclosures ifiitlaacial statements. Changes in the economic enrient, financial markets, credit
worthiness of the Comparg/portfolio companies and any other parameters mséetermining these estimates could cause actsalt:
to differ and these differences could be material.

Cash

Cash consists of funds held in demand deposit ads@i several financial institutions and, at dartenes, balances may exceed the
Federal Deposit Insurance Corporation insured land is therefore subject to credit risk. Thereen®s cash equivalents as of June 30,
2014 and December 31, 2013.

Deferred Financing Costs

Deferred financing costs consist of fees and exg@paid in connection with the closing of creddiliies and are capitalized at the til
of payment. Deferred financing costs are amortirgdg the straight line method over the term ofdteglit facilities.

Deferred Offering Costs

Deferred offering costs consist of fees and expemsirred in connection with the offer and sal¢hef Company’s common stock,
including legal, accounting, printing fees and otfeated expenses, as well as costs incurredrinexiion with the filing of a shelf
registration statement. These costs are capitalizesh incurred and recognized as a reduction efrioff proceeds when the offering
becomes effective.

Escrow Receivable

Escrow receivable represents the Company’s clanasrounts set aside for indemnification claimsumchase price adjustments from
the sale of certain investments. Escrow receivisiyigesented at net realizable value on the Cafeteldl Statements of Assets and
Liabilities.

I nterest Rate Derivative

The Company recognizes derivatives as either isteate derivative assets or liabilities at failueaon its Consolidated Statements of
Assets and Liabilities with valuation changes amdrest rate payments recorded as net changeéalized appreciation (depreciation)
on interest rate derivative and interest rate @#ine periodic interest payments, net, respectjvatythe Consolidated Statements of
Operations. See also the disclosure in Note 7rdatdRate Derivative.

Partial Loan Sales

The Company follows the guidance in ASC Topic 86ansfers and Servicing when accounting for loan participations and otteatial
loan sales. Such guidance requires a participatiather partial loan sale to meet the definitiba 6participating interest”, as defined
in the guidance as a pro-rata ownership intereahiantire financial asset, in order for sale treatt to be allowed. Participations or
other partial loan sales which do not meet thenitédn of a participating interest remain on then§p@ny’s consolidated statements of
asset and liabilities and the proceeds are recaagdedsecured borrowing until the definition is met

Fair Value of Financial | nstruments

The carrying amounts of the Company’s financiatrimaents, including cash, accounts payable anduadoexpenses, approximate fair
value due to their short-term nature. The carrgingunts and fair values of the Company’s long-tebtigations are disclosed in Note
6, Credit Facility.
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Valuation of | nvestments

Investments, for which market quotations are rgaaiailable, are valued using market quotationsclwvhre generally obtained from an
independent pricing service or broker-dealers aketamakers. Debt and equity securities, for whicrket quotations are not readily
available or are not considered to be the beshasti of fair value, are valued at fair value agdeined in good faith by the Company’s
board of directors. Because the Company expectsiteege will not be a readily available market wafar many of the investments in
the Company’s portfolio, it is expected that mafishe Company’s portfolio investments’ values viid determined in good faith by the
Company’s board of directors in accordance witlheudhented valuation policy that has been reviewedagproved by our board of
directors in accordance with GAAP. Due to the iem¢runcertainty of determining the fair value oféstments that do not have a
readily available market value, the fair valuela Companys investments may differ significantly from thewas that would have be
used had a readily available market value existeddch investments, and the differences could dtenal.

With respect to investments for which market quotet are not readily available, the Company’s badrdirectors undertakes a multi-
step valuation process each quarter, as descridded/b

» the Company’s quarterly valuation process begirbk @éach portfolio company or investment being atiiyi valued by the
investment professionals responsible for the photiavestment;

» preliminary valuation conclusions are then documérnd discussed with senior management of the Ciddit Advisors LLC, o
the Advisor;

» to the extent determined by the audit committethefCompany’s board of directors, independent vendirms engaged by the
Company conduct independent appraisals and revievdvisor’'s preliminary valuations in light of thewn independent
assessmen

» the audit committee of the Company’s board of doecreviews the preliminary valuations of the Asthriand independent
valuation firms and, if necessary, responds ang@lsuopents the valuation recommendation of the inddest valuation firms to
reflect any comments; at

» the Company’s board of directors discusses valnatamd determines the fair value of each investineiie Company’s portfolio
in good faith based on the input of the Advisog tbspective independent valuation firms and tliit @ommittee

The types of factors that the Company may takeaotmunt in fair value pricing its investments ud#, as relevant, the nature and
realizable value of any collateral, the portfolangpany’s ability to make payments and its earnangs discounted cash flows, the
markets in which the portfolio company does businesmparison to publicly traded securities an@othlevant factors. The Company
utilizes an income approach to value its debt itmests and a combination of income and market amives to value its equity
investments. With respect to unquoted securities Advisor and the Company’s board of directorgansultation with the Company’s
independent third party valuation firms, valueshemwestment considering, among other measurespuliged cash flow models,
comparisons of financial ratios of peer compartias &re public and other factors, which valuat®then approved by the board of
directors. For debt investments, the Company detexsrthe fair value primarily using an income, @lg, approach that analyzes the
discounted cash flows of interest and principaltfier debt security, as set forth in the associlat@d agreements, as well as the financial
position and credit risk of each portfolio investitee The Company’s estimate of the expected repaydste is generally the legal
maturity date of the instrument. The yield analysiasiders changes in leverage levels, credit ty@lortfolio company performance
and other factors.

The Company values its interest rate derivativeagent using an income approach that analyzessbeuted cash flows associated
with the interest rate derivative agreement. Sigaift inputs to the discounted cash flows methagiplaclude the forward interest rate
yield curves in effect as of the end of the measerg period and an evaluation of the counterpaaseslit risk.

The Company values its residual interest investmigntollateralized loan obligations using an ineoapproach that analyzes the
discounted cash flows of its residual interest. dliseounted cash flows model utilizes prepaymeninvestment and loss assumptions
based on historical experience and projected padnce, economic factors, the characteristics ofittuerlying cash flow, and
comparable yields for similar collateralized lodiigation fund subordinated notes or equity, wheailable. Specifically, the Company
uses Intex cash flow models, or an appropriatetgutesto form the basis for the valuation of then@pany’s residual interest. The
models use a set of assumptions including projeddéallt rates, recovery rates, reinvestment resprepayment rates in order to
arrive at estimated cash flows. The assumptionbased on available market data and projectionsged by third parties as well as
management estimates.

The Company values its investment in payment righisg an income approach that analyzes the disedymmojected future cash flow
streams assuming an appropriate discount rate hwtilcamong other things consider other transaxgtim the market, the current credit
environment, performance of the underlying porf@ompany and the length of the remaining paymteeas).

The market approach uses prices and other rel@vantnation generated by market transactions inmghidentical or comparable
assets or liabilities (including a business). Tieme approach uses valuation techniques to cofutare cash
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flows or earnings to a single present amount (disted). The measurement is based on the valueatedidy current market
expectations about those future amounts. In fobhovthese approaches, the types of factors th&@dngpany may take into account in
fair value pricing the Companginvestments include, as relevant: available octmearket data, including relevant and applicabéekat
trading and transaction comparables, applicabl&etgields and multiples, the current investmenmfgenance rating, security
covenants, call protection provisions, informatiahts, the nature and realizable value of anyatethl, the portfolio company’s ability
to make payments, its earnings and discountedftash, the markets in which the portfolio comparged business, comparisons of
financial ratios of peer companies that are pulilasysaction comparables, the Company’s princigaket as the reporting entity and
enterprise values, among other factors.

In accordance with the authoritative guidance anvi@lue measurements and disclosures under GARPCbmpany discloses the fair
value of its investments in a hierarchy that ptipeis the inputs to valuation techniques used tasuee fair value. The hierarchy gives
the highest priority to unadjusted quoted priceadtive markets for identical assets or liabilitflesvel 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measuretsieT he guidance establishes three levels ofaimesélue hierarchy as follows:

Level 1—Unadjusted quoted prices in active markieds are accessible at the measurement date foidee unrestricted assets or
liabilities;

Level 2—Quoted prices in markets that are not a®rseid to be active or financial instruments forahhsignificant inputs are
observable, either directly or indirectly;

Level 3—Prices or valuations that require inputs #ire both significant to the fair value measurgna@d unobservable.

The level of an asset or liability within the fa@mlue hierarchy is based on the lowest level ofiapyt that is significant to the fair value
measurement. However, the determination of whastiiotes “observable” requires significant judgmeyptmanagement.

The Company considers whether the volume and Evattivity for the asset or liability have sigmidintly decreased and identifies
transactions that are not orderly in determinirigalue. Accordingly, if the Company determineatthither the volume and/or level of
activity for an asset or liability has significantlecreased (from normal conditions for that assébility) or price quotations or
observable inputs are not associated with ordealysctions, increased analysis and managememh@rdgvill be required to estimate
fair value. Valuation techniques such as an incapm@oach might be appropriate to supplement oaoeph market approach in those
circumstances.

The Company has adopted the authoritative guidander GAAP for estimating the fair value of investits in investment companies
that have calculated net asset value per shamcordance with the specialized accounting guiddockvestment Companies.
Accordingly, in circumstances in which net assdti®@ger share of an investment is determinativiaiofvalue, the Company estimates
the fair value of an investment in an investmembpany using the net asset value per share of Hestment (or its equivalent) without
further adjustment if the net asset value per sbbtiee investment is determined in accordance thighspecialized accounting guidance
for investment companies as of the reporting €stityeasurement date.

I nvestment Risk

The value of investments will generally fluctuatiéhwamong other things, changes in prevailingregerates, federal tax rates,
counterparty risk, general economic conditions ciwedition of certain financial markets, developtsesr trends in any particular
industry and the financial condition of the issu@uring periods of limited liquidity and higher pei volatility, the Company’s ability to
dispose of investments at a price and time thaCrapany deems advantageous may be impaired. Teet@f this exposure is
reflected in the carrying value of these finanaisgets and recorded in the Consolidated StateroEAtsets and Liabilities.

Lower-quality debt securities involve greater rigldefault or price changes due to changes inbditcquality of the issuer. The value
of lower-quality debt securities often fluctuatagésponse to company, political, or economic dgwekents and can decline
significantly over short periods of time or duripgriods of general or regional economic difficultpwer-quality debt securities can be
thinly traded or have restrictions on resale, mgltirem difficult to sell at an acceptable priceeefault rate for lower-quality debt
securities is likely to be higher during econong@cessions or periods of high interest rates.
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Security Transactions, Payment-in-Kind, | ncome Recognition, Realized/Unrealized Gains or Losses

Security transactions are recorded on a tdate-basis. The Company measures realized galosses by the difference between the
proceeds from the repayment or sale and the aradrtiast basis of the investment, using the spadéiatification method. The
Company reports changes in fair value of investsdrdat are measured at fair value as a componemtahange in unrealized
appreciation on investments in the ConsolidateteBtants of Operations. The Company reports chaindeg value of the interest rate
derivative that is measured at fair value as a @omapt of net change in unrealized appreciatioreprekciation on interest rate derivat
in the Consolidated Statements of Operations.

Interest income, adjusted for amortization of pregmiand accretion of discount, is recorded on aruatbasis to the extent that the
Company expects to collect such amounts. Dividendrme is recognized on the ex-dividend date. Calgssue discount, principally
representing the estimated fair value of detachatplety or warrants obtained in conjunction witk #icquisition of debt securities, and
market discount or premium are capitalized andededror amortized into interest income over the dif the respective security using
the effective yield method. The amortized costhekstments represents the original cost adjustetthéoaccretion/amortization of
discounts and premiums and upfront loan originafeas.

Loans are placed on non-accrual status when pehoipinterest payments are past due 30 days oz arad/or when it is no longer
probable that principal or interest will be colledt However, the Company may make exceptions sgotblicy if the loan has sufficient
collateral value and is in the process of collectibhe Company records the reversal of any prelyaccrued income against the same
income category reflected in the Consolidated 8tate of Operations. As of June 30, 2014, the Compand three loans on n@ecrua
with an amortized cost basis of $39,401 and fdunevaf $30,206. As of December 31, 2013, the Comteadl two loans on non-accrual
with an amortized cost basis of $20,954 and fdineaf $16,838.

The Company has investments in its portfolio whiohtain a contractual paid-in-kind, or PIK, intdrpsovision. PIK interest is
computed at the contractual rate specified in @agbstment agreement, is added to the principarza of the investment, and is
recorded as income. The Company will cease acciikgnterest if there is insufficient value to qqut the accrual or if it does not
expect amounts to be collectible. To maintain tben@any’s status as a RIC, PIK interest income, Whiconsidered investment
company taxable income, must be paid out to stddenein the form of dividends even though the Camphas not yet collected the
cash. Amounts necessary to pay these dividendscorag from available cash.

The following shows a rollforward of PIK income iy for the three and six months ended June 8242and 2013:

Three months ended June 3( Six months ended June 3(
2014 2013 2014 2013
Accumulated PIK balance, beginning of period $ 6,59¢ $ 6,89¢ $ 6,06¢ $ 5,807
PIK income capitalized/receivak 627 85¢ 1,162 1,951
PIK received in cash from repayme — (1,789 — (1,789
Accumulated PIK balance, end of per $ 7,22¢ $ 597« $ 7,22¢ $ 5,97

Interest income from the Company’s TRA and CLOduwal interests is recorded based upon an estimatian effective yield to
expected maturity using anticipated cash flows. Ants in excess of income recognized are recordededuction to the cost basis of
the investment. The Company monitors the anticgpassh flows from its TRA and CLO residual intesemtd will adjust its effective
yield periodically as needed.

The Company capitalizes and amortizes upfront toégination fees received in connection with thesahg of investments. The
unearned income from such fees is accreted indwdat income over the contractual life of the Ibased on the effective interest
method. Upon prepayment of a loan or debt secuaity,prepayment premiums, unamortized upfront égination fees, and
unamortized discounts are recorded as interestriac®n June 3, 2014, the amounts in escrow redeivadre settled after an
arbitration proceeding. See also the disclosuidate 4—Realized Gains and Losses on Investments.

In certain investment transactions, the Company pnayide advisory services. For services that apasately identifiable and external
evidence exists to substantiate fair value, inc@mecognized as earned. The Company had no infmmeadvisory services related to
portfolio companies for the three and six monthdeehJune 30, 2014 and 2013.

Other income includes commitment fees, fees relatdéde management of Greenway and Greenway ligtstring fees, portfolio
company administration fees, amendment fees ansedhcommitment fees associated with investmensiitiolio companies. These
fees are recognized as income when earned by &ty per the terms of the applicable managemetredit agreements.
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The following is a summary of the levels within tiaér value hierarchy in which the Company investf June 30, 2014:

Description Fair Value Level 1 Level 2 Level 3

First lien secured debt $ 294,50¢ $ — $ — $ 294,50¢
Second lien dek 232,31¢ — — 232,31¢
Subordinated det 145,85t — — 145,85¢
CLO residual interest 36,09 — — 36,09¢
Equity investment 17,65¢ — — 17,65¢
Investment in payment righ 13,841 — — 13,841
Investments in fund 2,127 — — 2,127
Total investment $742,40: $ — $ — $742,40:
Interest rate derivativ (382) — (382) —

Total liability at fair value $ (382 $ — $ (382 $ —

The following is a summary of the levels within fiagr value hierarchy in which the Company

invest0f December 31, 2013:

Description Fair Value Level 1 Level 2 Level 3

First lien secured debt $262,96! $ — $ — $ 262,96"
Second lien dek 157,87¢ — — 157,87¢
Subordinated det 155,97 — — 155,97¢
CLO residual interes 37,61¢ — — 37,61¢
Investment in payment righ 13,84« — — 13,84
Equity investment 11,031 — — 11,031
Investments in fund 9,54¢ — — 9,54¢
Total investment $ 648,86 $ — $ — $ 648,86’
Interest rate derivativ (284) — (284)
Total liability at fair value $ (289 $ — $ - $ (289

The following is a summary of the industry clagsfion in which the Company invests as of June2804:

Amortized % of

Industry Cost Fair Value Net Asset:
Consumer products $106,76¢ $106,88t 23.7¢%
IT services 99,13( 99,10¢ 22.02%
Food & beverag 80,97« 81,99¢ 18.22%
Financial service 81,43 79,02 17.55%
Healthcare 67,79¢ 70,31+ 15.62%
Industrials 52,84 52,82 11.79%
Retail & grocery 53,41¢ 51,65: 11.47%
Energy / utilities 46,98 48,03: 10.61%
Business service 45,66+ 43,807 9.7%%
Manufacturing 33,62: 31,90¢ 7.0%
Media, entertainment and leist 25,46" 27,96: 6.21%
Transportatior 21,26¢ 21,26¢ 4.72%
Restaurant 20,81 20,81: 4.62%
Aerospace & defens 6,74¢ 6,814 1.51%

Total Investment $742,91! $742,40: 164.9%
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The following is a summary of the geographical @nication of the Company’s investment portfolicoddune 30, 2014:

Amortized % of

Region Cost Fair Value Net Asset:
Northeas $201,13¢ $202,89¢ 45.06%
Southwes 170,57 165,12¢ 36.68%
Midwest 129,14¢ 129,31( 28.7%
Southeas 119,51 124,37¢ 27.69%
West 77,24" 78,09( 17.3%%
Internationa 31,64« 31,68( 7.04%
Northwest 13,65: 10,92( 2.4%%
Total Investment $742,91" $742,40: 164.9%

The following is a summary of the industry classfion in which the Company invests as of Decerie2013:

Amortized % of

Industry Cost Fair Value Net Asset:
IT services $100,50: $101,02: 22.31%
Financial service 91,24: 90,69¢ 20.02%
Industrials 79,41¢ 79,74¢ 17.61%
Food & beverag 52,77¢ 52,30 11.559%
Healthcare 48,79( 50,47: 11.10%
Retail & grocery 53,35¢ 50,16: 11.0%
Business service 50,94: 50,02¢ 11.0%%
Manufacturing 48,77( 48,95¢ 10.81%
Consumer produc! 38,20( 38,35: 8.47%
Energy / utilities 32,39 32,83¢ 7.25%
Media, entertainment and leist 24,57¢ 29,08: 6.42%
Restaurant 20,77¢ 20,84 4.6(%
Aerospace & defens 4,17¢ 4,36( 0.9€%

Total Investment $645,91¢ $648,86° 143.2(%

The following is a summary of the geographical @ncation of the Company’s investment portfolioma®ecember 31, 2013:

Amortized % of

Region Cost Fair Value Net Asset:
Northeas $138,83! $140,29: 30.9%%
West 126,77( 128,42: 28.35%
Midwest 124,24¢ 124,81° 27.56%
Southwes 119,35 116,57 25.7%%
Southeas 109,67¢ 114,94 25.38%
Internationa 13,37¢ 13,58: 3.0%
Northwest 13,65! 10,237 2.26%

Total Investment $645,91¢ $648,86° 143.2%
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The following table rolls forward the changes iir falue during the six months ended June 30, 204 #hvestments classified within

Level 3:
Investment in
First lien Second  Subordinated Investments Equity payment CLO residual
secured deb  lien debt debt in Funds investment: rights interest Totals

Beginning balance, January 1, 2014 $ 262,96! $157,87¢ $ 155,97¢ $ 954¢ $ 11,037 $ 13,84 $ 37,61¢ $648,86
Purchase 87,67¢ 89,85] 8,27t 85( 9,34t — — 196,00t
Sales and repaymer (59,379 (24,79 (26,500 (8,359 (93¢) — (2,464  (102,42)
Unrealized aF?reciation (depreciatid®) 1,33¢ (1,267) (3,099 85 (1,339 3 80z (3,460
Realized los{ — — — — (455) — — (455)
Net amortization of premiums, discounts and 1,79¢ 44t 36¢ — — — 13¢€ 2,74¢
PIK 10& 19¢ 82t — — — — 1,12¢
Ending balance, June 30, 2C $ 29450¢ $232,31t $ 145,85t $ 2,127 ¢ 1765t $ 1384 $ 36,09 $ 742,40«
Net change in unrealized appreciation from invests

still held as of the reporting

date(®) $ 3,38: $ (1,269 $ (2,47) $ 8 $ 879 $ 3 3 80z $ (339

(1) Allrealized loss and unrealized appreciatidepfeciation) in the table above is reflected smahcompanying Consolidated Statements
of Operations

The following table rolls forward the changes iir falue during the six months ended June 30, 2064 Biwvestments classified within

Level 3:
Investment in
First lien Second  Subordinated Investments Equity payment CLO residual
secured dek lien debt debt in funds investment: rights interests Totals
Beginning balance, January 1, 2013 $ 102,25¢ $ 70,03t $ 183,31¢ $ 10,25¢ $ 6,81¢ $ 12,26: $ 9,40C $394,34¢
Purchase 82,12¢ 56,37: 45,39¢ 15C — — 16,01« 200,05¢
Sales and repaymer (35,057 (7,972) (48,12) (887) — — (12¢) (92,160)
Unrealized appreciation (depreciatic®) (32) 1,24¢ (1,049 (175 (54€) 1,567 — 1,01¢
Net amortization of premiums, discounts and 80¢ 317 812 — — — 71 2,007
PIK 67 22t 1,58: — — — — 1,87«
Ending balance, June 30, 2C $ 150,17: $120,22¢ $ 181,94 $ 9,347 $ 6,271 $ 13,82 $ 25,357 $507,14

Net change in unrealized appreciation from invests
still held as of the reporting
date(®) $ 25 $ 128 $ 3041 $ 184 $ 2565 $ (1567 $ — $ 575

(1) Allunrealized appreciation (depreciation) in thble above is reflected in the accompanying Codatdd Statements of Operatio
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The following provides quantitative information alvd.evel 3 fair value measurements as of June G042

Description: Fair Value Valuation Technique Unobservable Inputs Range (Average)®)
First lien secured debt $294,50¢ Discounted cash flows (income approach) Weighted average cost of 11% - 12% (12%)
capital (WACC)

Second lien debt 232,31t Discounted cash flows (income approach) Weighted average cost of 12% - 14% (13%)
capital (WACC)
Subordinated debt 145,85¢ Discounted cash flows (income approach) Weighted average cost of 15% - 18% (15%)
capital (WACC)
Investments in fund 2,127 Net asset value, as a practical expec Net asset valu N/A
Equity investments 17,65¢ Market comparable companies (market EBITDA multiple 6.7x - 7.6x (7.2x)
approach
Investment in payment 13,847 Discounted cash flows (income approach) Weighted average cost of 14% - 15% (15%)
rights@ capital (WACC)
Federal tax rate 35%- 40% (38%)

CLO residual interests 36,09¢ Discounted cash flows (income approach) Weighted average cost of 13%
capital (WACC)
Total investment $724,40:

(1) Ranges were determined using a weighted averagel ipen the fair value of the investments in eaghstment categor
(2) Investment in a tax receivable agreement, or TRt rights

The following provides quantitative information altd.evel 3 fair value measurements as of DecembeP@13:

Description: Fair Value Valuation Technique Unobservable Inputs Range (Average)®
First lien secured debt $262,96! Discounted cash flows (income approach) Weighted average cost of 11% - 13% (12%)
capital (WACC)

Second lien debt 157,87¢ Discounted cash flows (income approach) Weighted average cost of 12% - 14% (13%)
capital (WACC)
Subordinated debt 155,97¢ Discounted cash flows (income approach) Weighted average cost of 14% - 17% (15%)
capital (WACC)
Investments in funds 8,361 Discounted cash flows (income approach) Weighted average cost of 13%
capital (WACC)
1,18t Net asset value, as a practical expec Net asset valu N/A
Equity investments 10,10C Market comparable companies (market EBITDA multiple 6.7x - 7.4x (7.1x)
approach
937 Recent transactic Sale price N/A
Investment in payment  13,84¢ Discounted cash flows (income approach) Weighted average cost of 14% - 15% (15%)
rights@ capital (WACC)
Federal tax rate 35%- 40% (38%)

CLO residual interests 37,61¢ Discounted cash flows (income approach) Weighted average cost of 14%
capital (WACC)
Total investment $648,86'

(1) Ranges were determined using a weighted averagel igen the fair value of the investments in eaghstment categor
(2) Investment in a tax receivable agreement, or TRt rights

The primary significant unobservable input usethimfair value measurement of the Company’s dehirétees (first lien secured debt,
second lien debt and subordinated debt), incluingme-producing investments in funds, paymenttsigind CLO residual interests is
the weighted average cost of capital, or WACC. Higant increases (decreases) in the WACC in ismtatvould result in a significant
lower (higher) fair value measurement. In determgrthe WACC, for the income, or yield approach, @mnpany considers current
market yields and multiples, portfolio company peniance, leverage levels, credit quality, amongiotactors, including federal tax
rates, in its analysis. In the case of CLO residuarests, the Company considers prepaymentvesiment and loss assumptions based
upon historical and projected performance as vgetlanparable yields for other similar CLOs. In thse of the TRA, the Company
considers the risks associated with changes irates, the performance of the portfolio company thedexpected term of the
investment. Changes in one or more of these facwrdave a similar directional change on othenfadn determining the appropriate
WACC to use in the income approach.

The primary significant unobservable input usethimfair value measurement of the Company’s eqoitgstments is the EBITDA
multiple adjusted by management for differencesvben the investment and referenced comparabléise dvultiple. Significant
increases (decreases) in the Multiple in isolatimuld result in a significantly higher (lower) faialue
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measurement. To determine the Multiple for the readpproach, the Company considers current maika@ing and/or transaction
multiples, portfolio company performance (finangiatios) relative to public and private peer conipand leverage levels, among
other factors. Changes in one or more of theseifacian have a similar directional change on dtetors in determining the
appropriate Multiple to use in the market approach.

Investment in Tax Receivable Agreement Payment Rights

In June 2012, the Company invested in a TRA thatlesit to certain payment rights, or TRA PaymBights, from Duff & Phelps
Corporation, or Duff & Phelps. The TRA transfere #iconomic value of certain tax deductions, obexefits, taken by Duff & Phelps
to the Company and entitles the Company to a stafggayments to be received. The TRA payment tighh effect, a subordinated
claim on the issuing company which can be valuektan the credit risk of the issuer, which inckigeojected future earnings, the
liquidity of the underlying payment right, risk @fx law changes, the effective tax rate and angrdtctors which might impact the
value of the payment right.

Through the TRA, the Company is entitled to receimeannual tax benefit payment based upon 85%edcfdkings from certain
deductions along with interest. The payments th@iGompany is entitled to receive result from czeslings, if any, in U.S. federal, st
or local income tax that Duff & Phelps realizesf{om the tax savings derived from the goodwill arter intangibles created in
connection with the Duff & Phelps initial publicfefing and (ii) from other income tax deductionbe$e tax benefit payments will
continue until the relevant deductions are fulljized, which is projected to be 16 years. Purstiatihe TRA, the Company maintains
the right to enforce Duff & Phelps payment obligas as a transferee of the TRA contract. If DufP8elps chooses to pre-pay and
terminate the TRA, the Company will be entitledhe present value of the expected future TRA payséihDuff & Phelps breaches
any material obligation than all obligations areederated and calculated as if an early terminatimrurred. Failure to make a payment
is a breach of a material obligation if the fail@ezurs for more than three months.

The projected annual tax benefit payment will beraed on a quarterly basis and paid annually. Eyenent will be allocated betwee
reduction in the cost basis of the investment atetést income based upon an amortization scheBlaked upon the characteristics of
the investment, the Company has chosen to categihzinvestment in the TRA payment rights as itnaest in payment rights in the
fair value hierarchy.

Managed Funds

The Advisor and its affiliates may also manage otheds in the future that may have investment ratgglthat are similar, in whole ¢

in part, with ours. For example, the Advisor magvseas investment adviser to one or more private$ior registered closed-end funds,
and presently serves as an investment advisecaaderalized loan obligation (CLO), THL Credit Wi River 2013-2 CLO, Ltd., and a
subadviser to a closed-end fund, THL Credit Seha@n Fund (NYSE: TSLF). In addition, the Companyfficers may serve in similar
capacities for one or more private funds or regésteclosedend funds. The Advisor and its affiliates may detiee that an investment
appropriate for us and for one or more of thoserofiinds. In such event, depending on the avaitgloif such investment and other
appropriate factors, the Advisor or its affiliateay determine that the Company should invest sydsidie with one or more other fun
Any such investments will be made only to the exparmitted by applicable law and interpretive fioss of the SEC and its staff, and
consistent with the Advisor’s allocation procedures

Greenway

On January 14, 2011, THL Credit Greenway Fund LoiGGreenway, was formed as a Delaware limitedllighiompany. Greenway is
a portfolio company of the Company. Greenway itoaed-end investment fund which provides for nailiity or redemption options
and is not readily marketable. Greenway operatdema limited liability agreement dated January2®,1, or the

Agreement. Greenway will continue in existencelul#huary 14, 2021, subject to earlier terminagiarsuant to certain terms of the
Agreement. The term may also be extended for tipré® additional one-year periods pursuant to iretéams of the Agreement.
Greenway had a two year investment period.

Greenway has $150,000 of capital committed byiafék of a single institutional investor and is mged by the Company. The
Company'’s capital commitment to Greenway is $150A3une 30, 2014 and December 31, 2013, all of#éipital had been called by
Greenway. The Company’s nominal investment in Gregnis reflected in the June 30, 2014 and DecerdbegP013 Consolidated
Schedules of Investments. As of June 30, 2014ildistons representing 86.9% of the committed edmif the investor have been made
from Greenway. Distributions from Greenway, inchglreturns of capital and earnings, to its memfrers inception through June 30,
2014 totaled $130,322.

The Company acts as the investment adviser to @aeand is entitled to receive certain fees retptmits investment management
services provided, including a base managemenafperformance fee and a portion of the closing teeeach investment transaction.
As a result, Greenway is classified as an affilaftthe Company. For the three and six months eddad 30, 2014, the Company
earned $195 and $402, respectively, in fees retat&teenway which are included in other incomenfron-controlled, affiliated
investment in the Consolidated Statements of OjperiatFor the three and six months
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ended June 30, 2013, the Company earned $529 ab@3$tespectively, in fees related to Greenwaychviaire included in other incor
from non-controlled, affiliated investment in therSolidated Statements of Operations. As of Jun@@04 and December 31, 2013,
$224 and $240 of fees related to Greenway, resdgtiwere included in due from affiliate on therSolidated Statements of Assets
and Liabilities.

Greenway invests in securities similar to thosthefCompany pursuant to investment and allocatiodedines which address, among
other things, the size of the borrowers, the tygf@sansactions and the concentration and investnagio amongst Greenway and the
Company. However, the Company has the discretiomviest in other securities.

Greenway Il

On January 31, 2013, THL Credit Greenway FundlLC|or Greenway Il LLC, was formed as a Delawangitid liability company
and is a portfolio company of the Company. Greenikay C is a closed-end investment fund which pdms for no liquidity or
redemption options and is not readily marketablee@way Il LLC operates under a limited liabilitgraement dated February 11, 2(
as amended, or the Greenway Il LLC Agreement. Gragril LLC will continue in existence for eight ysafrom the final closing date,
subject to earlier termination pursuant to certaims of the Greenway Il LLC Agreement. The ternyrakso be extended for up to
three additional one-year periods pursuant to itetéams of the Greenway Il LLC Agreement. Greenwdy.C has a two year
investment period.

As contemplated in the Greenway Il LLC Agreemeimé, Company has established a related investmeitl@eimd entered into an
investment management agreement with an accounpdst an unaffiliated third party investor to iste@longside Greenway Il LLC
pursuant to similar economic terms. The accoualsis managed by the Company. References to “Grgetiaerein include
Greenway Il LLC and the account of the related strent vehicle. Greenway Il has $186,505 of committs primarily from
institutional investors. The Company’s capital coitnment to Greenway Il is $5. The Company’s nominakstment in Greenway |l
LLC is reflected in the June 30, 2014 and Deceriie013 Consolidated Schedules of Investmentsr@®vay Il LLC is managed by
the Company. Distributions from Greenway |l toritembers, including returns of capital and earnifrgsn inception through June 30,
2014 totaled $15,700.

The Company acts as the investment adviser to @aeH and is entitled to receive certain feestietato its investment management
services provided, including a base managemenafperformance fee and a portion of the closing teeeach investment transaction.
As a result, Greenway ll is classified as an afiliof the Company. For the three and six montlsadune 30, 2014, the Company
earned $565 and $1,112, respectively, in feesaebliamt Greenway 11, which are included in other imeofrom non-controlled, affiliated
investment in the Consolidated Statements of OjerimtFor the three and six months ended June((8,2he Company earned $217
and $241, respectively, in fees related to Greerllyayhich are included in other income from nomuwolled, affiliated investment in
the Consolidated Statements of Operations. Aseé 30, 2014 and December 31, 2013, $651 and $&§fectively, of fees related to
Greenway Il were included in due from affiliate te Consolidated Statements of Assets and LiaslitDuring the six months ended
June 30, 2013, the Company sold a portion of itestments in seven portfolio companies at fair @afar total proceeds of $19,533, to
Greenway ll. Fair value was determined in accordamith the Company’s valuation policies.

Other deferred costs consist of placement agerdresgs incurred in connection with the offer and sélpartnership interests in
Greenway Il. These costs are capitalized when én@r signs the Greenway Il subscription agreeraedtare recognized as an
expense over the period when the Company expectilert management fees from Greenway Il. Fotthinee and six months ended
June 30, 2014, the Company recognized $56 and $&4f3ectively, in expenses related to placementtaggenses, which are included
in other general and administrative expenses ifCthresolidated Statements of Operations. For theethnd six months ended June 30,
2013, the Company did not recognize any expensa&gdeto placement agent expenses. As of Junel3d, @rd December 31, 2013,
$713 and $825, respectively, was included in otleéerred costs on the Consolidated Statementss#tdsnd Liabilities.

Greenway Il invests in securities similar to tho§¢he Company pursuant to investment and allonajigdelines which address, among
other things, the size of the borrowers, the tygfdsansactions and the concentration and invedtna¢io amongst Greenway |l and the
Company. However, the Company has the discretiamviest in other securities.

Investment in Funds
LCP Capital Fund LLC

The Company expected that Series 2005-01 wouldetmon February 15, 2015; however, on Februa®d34, LCP was liquidated
and the Company received proceeds of $8,354, wiéchthe remaining value of the Company'’s interest.

The Company had invested in a membership intefdSEB Capital Fund LLC, or LCP, a private investrheampany that was
organized to participate in investment opportusitieat arose when a special purpose entity, or 8P&onsor thereof, needed to raise
capital to achieve ratings, regulatory, accountiag, or other objectives. LCP was a closed investrmehicle which provided for no
liquidity or redemption options and was not readiigrketable. LCP was managed by an unaffiliated fharty. The Company had
originally contributed $12,000 of capital in therffoof membership interests in LCP, which was ineésh an underlying SPE referred
to as Series 2005-01.
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The Company'’s contributed capital in LCP was mairgd in a collateral account held by a third-paugtodian, who was neither
affiliated with the Company nor with LCP, and actsdcollateral on certain credit default swapslierSeries 2005-01 for which LCP
received fixed premium payments throughout the yadjusted for expenses incurred by LCP. The SR&hpsed assets on a non-
recourse basis and LCP agreed to reimburse thaugRica specified amount for potential losses. [b€R the contributed cash inves
for an SPE transaction in a segregated accounséitared the payment obligation of LCP.

CLO Residual Interests

As of June 30, 2014, the Company had investmentsifCLO residual interests, or the subordinatedsjavhich can also be structured
as income notes, of five CLOs. The subordinatedsate subordinated to the secured notes isswethirection with each CLO. The
secured notes in each structure are collaterabyqubrtfolios consisting primarily of broadly sywdied senior secured bank loans. The
following table shows a summary of our investmémtSLO residual interests:

As of June 30, 201: As of December 31, 201
THL Credit THL Credit
Total THL Credit Residual THL Credit Residual
Ownership CLO Residual Amount at Fair Residual Amount at Fair
Amount at Amount at Amount at
Issuer Security Description Interest initial par Amortized Cost Value Amortized Cost Value
Adirondack Park CLO Ltc Subordinated Notes, 18.7% $517,00( $ 8,45t $ 8,50( $ 9,171 $ 9,11(
Residual Interes
Dryden CLO, Ltd. Subordinated Notes, 23.1% 516,40( 8,46( 8,90( 9,12¢ 9,30(
Residual Interes
Flagship VII, Ltd. Subordinated Notes, 12.6% 441,81( 4,40¢ 4,45( 4,40( 4,40(
Residual Interes
Octagon Income Note XI' Income Notes, Residual 17.%  625,90( 7,98t 8,29( 8,57¢ 8,65¢
Ltd. Interest
Sheridan Square CLO, Lt Income Notes, Residui 10.L6 724,53 5,70¢ 5,95¢ 6,06/ 6,152
Interest
Total CLO Residual Interes $ 35017 $ 3609 $ 37,34. $ 37,61¢

The subordinated notes and income notes do notdateted rate of interest, but are entitled teivecdistributions on quarterly
payment dates subject to the priority of paymemtsetcured note holders in the structures if artlé@xtent funds are available for such
purpose. The payments on the subordinated notemenahe notes are subordinated not only to thedsteand principal claims of all
secured notes issued, but to certain administratipenses, taxes, and the base and subordinatepdiekto the collateral manager.
Payments to the subordinated notes and income n@tgwvary significantly quarter to quarter for aiety of reasons and may be sub

to 100% loss. Investments in subordinated notesrammaine notes, due to the structure of the CLO bmasignificantly impacted by
change in the market value of the assets, thalistins on the assets, defaults and recoverigh@assets, capital gains and losses on
the assets along with prices, interest rates amat oisks associated with the assets.

Revolving and Unfunded Delayed Draw Loans

For the Company’s investments in revolving and ykstiadraw loans, the cost basis of the investmamshased is adjusted for the cash
received for the discount on the total balance cidtath The fair value is also adjusted for pricprgiation or depreciation on the
unfunded portion. As a result, the purchase of cadmants not completely funded may result in a niggatalue until it is offset by the
future amounts called and funded.

Income Taxes, I ncluding Excise Tax

The Company has elected to be taxed as a RIC @hdmhapter M of the Code and currently qualifiesl mtends to continue to qual
each year, as a RIC under the Code. AccordingtyCtbmpany is not subject to federal income taxherportion of its taxable income
and gains distributed to stockholders.

In order to qualify for favorable tax treatmentaaRIC, the Company is required to distribute anlgualits stockholders at least 90% of
its investment company taxable income, as defineithé Code. To avoid a 4% federal excise tax onstiriouted earnings, the
Company is required to distribute each calendar freasum of (i) 98% of its ordinary income for buralendar year (i) 98.2% of its r
capital gains for the ongear period ending October 31 of that calendar igaany income recognized, but not distributedpreceding
years and on which the Company paid no federahiectax. The Company, at its discretion, may chomseo distribute all of its
taxable income for the calendar year and pay adeatuctible 4% excise tax on this income. If the @any chooses to do so, all other
things being equal, this would increase expensdseduce the amount available to be distributestdokholders. To the extent that the
Company determines that its estimated current geaual taxable income will be in excess of estithatarent year dividend
distributions from such taxable income, the Compatgrues excise taxes on estimated excess taxablmé as taxable income is
earned using an annual effective excise tax rdte.ahnual effective excise tax rate is determineditiding the estimated annual
excise tax by the estimated annual taxable inc@ee.also the disclosure in Note 9, Dividends, femamary of the dividends paid. F
the three and six months ended June 30, 2014,ahgany incurred excise tax expense of $73 and $&28Bectively. For the three and
six months ended June 30, 2013, the Company dithoot any excise tax expense.
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Certain consolidated subsidiaries of the Compaaysabject to U.S. federal and state income taxXassd taxable entities are not
consolidated for income tax purposes and may ganareome tax liabilities or assets from permarsera temporary differences in the
recognition of items for financial reporting anet@me tax purposes at the subsidiaries.

For the three and six months ended June 30, 2Bé4;0ompany recognized a current income tax pravisf$261 and $768,
respectively, which is shown in income tax prouvisand excise tax in the Consolidated Statemen@pefations. For the three and six
months ended June 30, 2013, the Company recogaizadent income tax provision of $1,594, whickhewn as income tax provision
of $496 and income tax provision, realized gai®bf097 in the Consolidated Statements of Operatibmsse income taxes relate
primarily to the proceeds received into one of@mnpany’s tax blocker corporations establishedold kquity or equity-like portfolio
company investments organized as pass-throughesrdibd may be subject to further change oncenfaxmation is finalized for the
year. As of June 30, 2014 and December 31, 2018n#i($381, respectively, of income tax receivalds imcluded in prepaid expenses
and other assets and $82 and $71, respectivelyinslasled as income taxes payable on the Consetidatatements of Assets and
Liabilities relating to dividend income and otheojected earnings of tax blocker corporations.

For the three and six months ended June 30, 2bé4;ompany recognized a benefit for tax on theedse in unrealized gain on
investments of $14 and $984, respectively, for obdated subsidiaries in the Consolidated Statesneh©perations. For the three and
six months ended June 30, 2013, the Company rexegjai benefit for tax on the decrease in unrealigéa on investments of $596 a
$67, respectively, for consolidated subsidiariegh@1Consolidated Statements of Operations. Asiné B0, 2014 and December 31,
2013, $1,303 and $2,414, respectively, were indudeleferred tax liability on the Consolidatedt8taents of Assets and Liabilities
primarily relating to deferred taxes on unrealig@éhs on investments held in tax blocker corporegio

The Company follows the provisions under the authtive guidance on accounting for and disclosdrenzertainty in tax positions.
The provisions require management to determine lvetet tax position of the Company is more likelgrtinot to be sustained upon
examination, including resolution of any relategh@gls or litigation processes, based on the teahmierits of the position. For tax
positions not meeting the more likely than not shied, the tax amount recognized in the consoll&teancial statements is reduced
the largest benefit that has a greater than fi#ieent likelihood of being realized upon ultimagttiement with the relevant taxing
authority. There are no unrecognized tax benefibtigations in the accompanying consolidatedritial statements. Although the
Company files federal and state tax returns, thm@amy’s major tax jurisdiction is federal. The Canp's inception-to-date federal tax
years remain subject to examination by taxing aitiks.

Dividends

Dividends and distributions to stockholders ar@réed on the applicable record date. The amoulp¢ toaid out as a dividend is
determined by the Company’s board of directors qoarterly basis. Net realized capital gains, ¥f,are generally distributed at least
annually out of assets legally available for suiributions, although the Company may decide taimesuch capital gains for
investment.

Capital transactions in connection with the Compmdividend reinvestment plan are recorded whemeshare issued.

Recent Accounting Pronouncements

In June 2013, the FASB issued ASU 2013-08, “Fir@rgervices — Investment Companies (Topic 946): Adngents to the Scope,
Measurement, and Disclosure Requirements,” whichrats the criteria that define an investment compentyclarifies the
measurement guidance and requires new disclosur@svEstment companies. Under ASU 2013-08, aryealieady regulated under
the 1940 Act will be automatically deemed an inrestt company under the new GAAP definition. The @any has adopted this
standard effective January 1, 2014. The adoptisulted in no additional disclosure requirements.

3. Related Party Transactions
I nvestment Management Agreement

On March 4, 2014, the Company’s investment manageageement was re-approved by its board of direcincluding a majority of
our directors who are not interested persons o€rapany. Under the investment management agreetherAdvisor, subject to the
overall supervision of the Company’s board of dioes, manages the day-to-day operations of, andges investment advisory
services to the Company.

The Advisor receives a fee for investment advigorgt management services consisting of a base maeagé&e and a two-part
incentive fee.

The base management fee is calculated at an arataadf 1.5% of the Company’s gross assets payplalderly in arrears on a calendar
quarter basis. For purposes of calculating the bessgement fee, “gross assets” is determinedeagathe of the Company’s assets
without deduction for any liabilities. The base ragament fee is calculated based on the value @dimepany’s gross assets at the end
of the most recently completed calendar quartet,ampropriately adjusted for any share issuancespurchases during the current
calendar quarter.
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For the three and six months ended June 30, 26&é4;ompany incurred base management fees of $ar8V9$5,402, respectively. For
the three and six months ended June 30, 2013,ah®eény incurred base management fees of $1,673&1686, respectively. As of
June 30, 2014 and December 31, 2013, $2,879 a@d¥2espectively, was payable to the Advisor.

The incentive fee has two components, ordinaryrmeand capital gains, as follows:

The ordinary income component is calculated, angipl@, quarterly in arrears based on the Compagmgiscentive fee net investment
income for the immediately preceding calendar guasubject to a cumulative total return requirenzerd to deferral of non-cash
amounts. The preincentive fee net investment incavhéch is expressed as a rate of return on thgeval the Company’s net assets
attributable to the Company’s common stock, forithmediately preceding calendar quarter, will hax@0% (which is 8.0%
annualized) hurdle rate (also referred to as “mummincome level”). Preincentive fee net investniaobme means interest income,
dividend income and any other income (including ather fees, such as commitment, origination, stinireg, diligence, managerial
assistance and consulting fees or other feesitba@dmpany receives from portfolio companies) aatmuring the calendar quarter,
minus the Company’s operating expenses for thetgu@ncluding the base management fee, expenseblgaunder the Company’s
administration agreement (discussed below), andrdayest expense and any dividends paid on amgdsand outstanding preferred
stock, but excluding the incentive fee and anyraffpexpenses and other expenses not charged tatigms but excluding certain
reversals to the extent such reversals have tketedf reducing previously accrued incentive feasell on the deferral of non-cash
interest. Preincentive fee net investment incorshudes, in the case of investments with a defanmttest feature (such as original is
discount, debt instruments with PIK interest angbzmupon securities), accrued income that the Gmmppas not yet received in cash.
The Advisor receives no incentive fee for any cddrguarter in which the Company’s preincentiverfeeinvestment income does not
exceed the minimum income level. Subject to theudative total return requirement described beldw, Advisor receives 100% of the
Companys preincentive fee net investment income for agrar quarter with respect to that portion ofheincentive net investme
income for such quarter, if any, that exceeds thmemum income level but is less than 2.5% (which@s0% annualized) of net assets
(also referred to as the “catch-up” provision) &d0% of the Company'’s preincentive fee net investinincome for such calendar
quarter, if any, greater than 2.5% (10.0% annud)ipé net assets. The foregoing incentive fee liesu to a total return requirement,
which provides that no incentive fee in respeadhefCompany’s preincentive fee net investment ire@rpayable except to the extent
20.0% of the cumulative net increase in net agsstdting from operations over the then current Bhgreceding calendar quarters
exceeds the cumulative incentive fees accrued apdid for the 11 preceding quarters. In other wpedhy ordinary income incentive
fee that is payable in a calendar quarter is lighitethe lesser of (i) 20% of the amount by whith Company’s preincentive fee net
investment income for such calendar quarter excted8.0% hurdle, subject to the “catch-up” prasisiand (ii) (x) 20% of the
cumulative net increase in net assets resulting fsperations for the then current and 11 precediagteraminus (y) the cumulative
incentive fees accrued and/or paid for the 11 mlieagecalendar quarters. For the foregoing purpthee;cumulative net increase in net
assets resulting from operations” is the amoumgoditive, of the sum of preincentive fee net inrent income, base management fees,
realized gains and losses and unrealized appratiatid depreciation of the Company for the theretiirand 11 preceding calendar
quarters. In addition, the portion of such inceafige that is attributable to deferred interesingtimes referred to as payment-in-kind
interest, or PIK, or original issue discount, oDPWwill be paid to THL Credit Advisors, togethertWiinterest thereon from the date of
deferral to the date of payment, only if and todeent the Company actually receives such intémesash, and any accrual thereof will
be reversed if and to the extent such intereghisrsed in connection with any writéf or similar treatment of the investment givirige
to any deferred interest accrual. There is no actation of amounts on the hurdle rate from quadeguarter and accordingly there is
no clawback of amounts previously paid if subsetgearters are below the quarterly hurdle ratethatce is no delay of payment if
prior quarters are below the quarterly hurdle rate.

For the three and six months ended June 30, 26&é4;ompany incurred $3,042 and $5,731, respectioéipcentive fees related to
ordinary income. For the three and six months edded 30, 2013, the Company incurred $3,400 ar@f85respectively, of incentive
fees related to ordinary income. As of June 30428&1d December 31, 2013, $2,956 and $2,074, régplgcf such incentive fees are
currently payable to the Advisor. As of June 3012&nd Decembed1, 2013, $1,010 and $1,277, respectively, of itieerfees incurre
but not paid by the Company were generated frorarded interest (i.e. PIK, certain discount accretiod deferred interest) and are not
payable until such amounts are received in cash.

The second component of the incentive fee (cagéals incentive fee) is determined and payablersas as of the end of each
calendar year (or upon termination of the investneanagement agreement, as of the termination.dgte component is equal to
20.0% of the Company’s cumulative aggregate redliapital gains from inception through the endhat tcalendar year, computed net
of the cumulative aggregate realized capital lossescumulative aggregate unrealized capital dégtrec through the end of such ye
The aggregate amount of any previously paid cagaals incentive fees is subtracted from such ahgéins incentive fee calculated.
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GAAP requires that the incentive fee accrual cosrsidhe cumulative aggregate realized gains arsgé$osnd unrealized capital
appreciation or depreciation of investments or ofimancial instruments, such as an interest ratévdtive, in the calculation, as an
incentive fee would be payable if such realizechgaind losses and unrealized capital appreciatidereciation were realized, even
though such realized gains and losses and unrdalaggtal appreciation or depreciation is not p#edito be considered in calculating
the fee actually payable under the investment memagt agreement (“GAAP incentive fee”). There camb assurance that unrealized
appreciation or depreciation will be realized ie thture. Accordingly, such fee, as calculated aractued, would not necessarily be
payable under the investment management agreearghimay never be paid based upon the computatiowertive fees in subsequi
periods.

For the three and six months ended June 30, 20&4£ompany reversed $721 and $665, respectivelgcehtive fee expenses related
to the GAAP Incentive Fee. For the three and sixtim® ended June 30, 2013, the Company incurred $32@%696, respectively, of
incentive fees related to the GAAP Incentive FegofJune 30, 2014 and December 31, 2013, $19 &hd &spectively, of GAAP
Incentive Fees incurred by the Company are noeatisr payable until the end of each calendar yadrthe hurdle is met.

Administration Agreement

The Company has also entered into an administratipeement with the Advisor under which the Advisdt provide administrative
services to the Company. Under the administratgreement, the Advisor performs, or oversees thimpeance of administrative
services necessary for the operation of the Compahigh include, among other things, being resguador the financial records
which the Company is required to maintain and piegaeports to the Company’s stockholders andntsgdided with the SEC. In
addition, the Advisor assists in determining anblishing the Company’s net asset value, overseepréparation and filing of the
Company'’s tax returns and the printing and dissation of reports to the Company’s stockholders, geerally oversees the payment
of the Company’s expenses and the performanceminggtrative and professional services rendergtiéadCompany by others. The
Company will reimburse the Advisor for its allocafglortion of the costs and expenses incurred bytivésor for overhead in
performance by the Advisor of its duties underadeinistration agreement and the investment manageagreement, including
facilities, office equipment and the Company’s edible portion of cost of compensation and relatgubrses of its chief financial
officer and chief compliance officer and their resfive staffs, as well as any costs and expenseasréd by the Advisor relating to any
administrative or operating services provided kg Aldvisor to the Company. The Company’s board adaors reviews the allocation
methodologies with respect to such expenses. Suail are reflected as administrator expenses iadb@mpanying Consolidated
Statements of Operations. Under the administratgmeement, the Advisor provides, on behalf of tben@any, managerial assistanct
those portfolio companies to which the Compangéuired to provide such assistance. To the extantihe Advisor outsources any of
its functions, the Company pays the fees assocwitiidsuch functions on a direct basis without firtaf the Advisor.

For the three and six months ended June 30, 26&é4;ompany incurred administrator expenses of $@4i7$1,874, respectively. For
the three and six months ended June 30, 2013,ahw@ény incurred administrator expenses of $7613n650, respectively. As of
June 30, 2014 and December 31, 2013, $147 and & ctively, was payable to the Advisor.

The Company and the Advisor have entered intoem$ie agreement with THL Partners, L.P., or THLri®ag, under which THL
Partners has granted to the Company and the Adaison-exclusive, personal, revocable, worldwids-tnansferable license to use
trade name and service mark THL, which is a pre@ryemark of THL Partners, for specified purposesdnnection with the
Company’s and the Advisor’s respective businesBas.license agreement is royalty-free, which mehesCompany is not charged a
fee for its use of the trade name and service Mgtk The license agreement is terminable eithétsientirety or with respect to the
Company or the Advisor by THL Partners at any timis sole discretion upon 60 days prior writtertice, and is also terminable with
respect to either the Company or the Advisor by TR4ttners in the case of certain events of non-tiange. After the expiration of its
first one year term, the entire license agreenstdriminable by either the Company or the Advisdha Company or its sole discretion
upon 60 days prior written notice. Upon terminatidrihe license agreement, the Company and thesadwnust cease to use the name
and markTHL , including any use in the Compasyespective legal names, filings, listings andotises that may require the Comp
to withdraw or replace the Company’s names and sa@kher than with respect to the limited rightatained in the license agreement,
the Company and the Advisor have no right to usetlrer rights in respect of, tig¢lL name and mark. The Company is an entity
operated independently from THL Partners, and thandies who deal with the Company have no reccagsinst THL Partners.

Due To and From Affiliates

The Advisor paid certain other general and adnmatiste expenses on behalf of the Company. As oé A 2014 and December 31,
2013, $113 and $14, respectively, of expenses imehaded in due to affiliate on the Consolidatedt8ments of Assets and Liabilities.

32



Table of Contents

The Company acts as the investment adviser to @aeand Greenway Il and is entitled to receiveaiartees. As a result, Greenway
and Greenway |l are classified as affiliates of@empany. As of June 30, 2014 and December 31,, 283! and $1,011 of total fees
and expenses related to Greenway and Greenwagspectively, were included in due from affiliatetbe Consolidated Statements of
Assets and Liabilities. As of June 30, 2014 anddbsoer 31 2013, $0 and $463 was included in duffitae on the Consolidated
Statements of Assets and Liabilities related topiwion of the escrow receivable, due to THL Cogbte Finance, Inc., as the
administrative agent, to Greenway.

4. Realized Gains and Losses on Investments

(@)

The following shows the breakdown of realized gaind losses for the three and six months ended3yrz014 and 2013:

For the three month endec For the six month endec
June 30, June 30,

2014 2013 2014 2013

Escrow receivable settleme#it $ (1,030 $ — $ (1030 $ —
Blue Coat Systems, In 414 — 414 —
Jefferson Management Holdings, LI — — (455) —
Surgery Center Holdings, In — — 71€ —
YP Equity Investors, LL(C — 2,744 — 2,744
Other 43 38 81 38
Net realized (losses)/gail $ (B79) $ 2,78 $ (27H $ 2,78

Escrow receivable settlement in connection waithitration proceedings. Escrow related to the sAIMDS Corporation in a prior
period. In addition to the realized loss, the Comypaversed $270 of previously accelerated amditizancome against interest incol
recognized for the three and six months ended 30n2014

5. Net Increase in Net Assets Per Share Resultingp Operations

The following information sets forth the computatiof basic and diluted net increase in net assstshmre resulting from operations:

For the six months ende

For the three months endec

June 30, June 30,
2014 2013 2014 2013
Numerato—net increase in net assets resulting from opearstio $ 9,28 $ 15,61  $20,26:  $24,22¢
Denominatc—basic and diluted weighted average common sh 33,90¢ 26,89¢ 33,90¢ 26,60¢
Basic and diluted net increase in net assets pemum share resulting fror
operations $ 027 $ 058 $ 06C $ 091

Diluted net increase in net assets per share megditom operations equals basic net increase imgsets per share resulting from
operations for each period because there were monom stock equivalents outstanding during the alpevisds.

6. Credit Facility

On April 30, 2014, the Company entered into an aiment, or the Revolving Amendment, to its existiegolving credit agreement, or
Revolving Facility, and entered into an amendmenthe Term Loan Amendment, to its Term Loan Facilfhe Revolving Facility ar
Term Loan Facility are collectively referred tothe Facilities.

The Revolving Loan Amendment revised the Facilayedl May 10, 2012 to, among other things, incréas@amount available for
borrowing under the Revolving Facility from $23200@ $303,500 and extend the maturity date from ®R@d/7 to April 2018 (with a
one year term out period beginning in April 20IIMe one year term out period is the one year ansave between the revolver
termination date, or the end of the availabilityipe, and the maturity date. During this time, @@mpany is required to make
mandatory prepayments on its loans from the pracéedceives from the sale of assets, extraordireseipts, returns of capital or the
issuances of equity or debt. The Revolving Amendratso changes the interest rate of the Revolvangliey to LIBOR plus 2.5% (wit
no LIBOR floor). The non-use fee is 1.0% annudiithe Company uses 35% or less of the RevolvingliBaand 0.50% annually if the
Company uses more than 35% of the Revolving Facilihe Company elects the LIBOR rate on the loaristanding on its Revolving
Facility, which can have a maturity date that ig,amwo, three or six months. The LIBOR rate onlibeowings outstanding on its
Revolving Facility currently has a one month mauri
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The Term Loan Amendment revised the Term Loan Bacdiated May 10, 2012 to, among other things,dase the amount borrowed
from $93,000 to $106,500 and extend the maturitg f@am May 2018 to April 2019. The Term Loan Amereht also changes the
interest rate of the Term Loan Facility to LIBORipI3.25% (with no LIBOR Floor) and has substantisiimilar terms to the existing
Revolving Facility (as amended by the Revolving Ati@ent). The Company elects the LIBOR rate onésiTLoan, which can have
maturity date that is one, two, three or six moniifee LIBOR rate on its Term Loan currently hasia smonth maturity.

Each of the Facilities includes an accordion feapermitting the Company to expand the Faciliiegrtain conditions are satisfied;
provided, however, that the aggregate amount oF#wadities, collectively, is capped at $600,000.

The Facilities generally require payment of intemasa quarterly basis for ABR loans (commonly lobse the Prime Rate or the Fed
Funds Rate), and at the end of the applicableastgreriod for Eurocurrency loans bearing inteaé&iBOR, the interest rate
benchmark used to determine the variable ratesquattie Facilities. LIBOR maturities can range betw one and six months at the
election of the Company. All outstanding princifgatiue upon each maturity date. The Facilities edsiire a mandatory prepayment of
interest and principal upon certain customary gty events (including, without limitation, thesgosition of assets or the issuance of
certain securities).

Borrowings under the Facilities are subject to, aghother things, a minimum borrowing/collateraldabhe Facilities have certain
collateral requirements and/or financial covenaintduding covenants related to: (a) limitationstba incurrence of additional
indebtedness and liens, (b) limitations on cerit@estments, (c) limitations on certain restricgayments, (d) limitations on the creat
or existence of agreements that prohibit liensentain properties of the Company and its subsieliaiand (e) compliance with certain
financial maintenance standards including (i) mimimstockholderséquity, (ii) a ratio of total assets (less totabilities not represent:
by senior securities) to the aggregate amountruibssecurities representing indebtedness, of tragany and its subsidiaries, of not
less than 2.10:1.0, (iii) minimum liquidity, (iv)imimum net worth, and (v) a consolidated inter@stezage ratio. In addition to the
financial maintenance standards, described in tbeegling sentence, borrowings under the Facilitied the incurrence of certain other
permitted debt) are subject to compliance with mdwing base that applies different advance ratefifferent types of assets in the
Company'’s portfolio.

The Facilities’ documents also include default pgmns such as the failure to make timely paymanter the Facilities, the occurrence
of a change in control, and the failure by the Camypto materially perform under the operative agrests governing the Facilities,
which, if not complied with, could, at the optiofithe lenders under the Facilities, accelerateyneygat under the Facilities, thereby
materially and adversely affecting the Companysilility, financial condition and results of opeoas. Each loan originated under the
Revolving Facility is subject to the satisfactidrcertain conditions. The Company cannot be assiivadt will be able to borrow funds
under the Revolving Facility at any particular tioreat all. The Company is currently in compliamgéh all financial covenants under
the Facilities.

For the six months ended June 30, 2014, the Comipamgwed $210,750 and repaid $101,249 under thiitiess. For the six months
ended June 30, 2013, the Company borrowed $2287@0epaid $208,700 under the Facilities.

The following shows a summary of the Revolving kgcand Term Loan Facility as of June 30, 2014 &etember 31, 2013:

As of June 30, 201«

Weighted
Borrowings Average
Facility Commitments Outstanding Interest Rate
Revolving Facility $ 303,50( $207,30: 2.69%
Term Loan Facility 106,50( 106,50( 3.4%
Total $ 410,00( $313,80: 2.9%%
As of December 31, 2013
Weighted
Borrowings Average
Facility Commitments Outstanding Interest Rate
Revolving Facility $ 232,00( $111,30( 3.19%
Term Loan Facility 93,00( 93,00( 4.17%
Total $ 325,00( $ 204,30( 3.63%
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As of June 30, 2014 and December 31, 2013, thgingramount of the Company’s outstanding Faciliipproximated fair value. The
fair values of the Company’s Facilities are detewenliin accordance with ASC 820, which definesvalue in terms of the price that
would be paid to transfer a liability in an ordetgnsaction between market participants at thesareanent date under current market
conditions. The fair value of the Company’s Faigifitare estimated based upon market interestaatbentities with similar credit risk.
As of June 30, 2014 and December 31, 2013, thditiecivould be deemed to be level 3 of the faiuezhierarchy.

Interest expense and related fees, excluding amaticn of deferred financing costs, of $2,475 aad65 were incurred in connection
with the Facilities for the three and six monthdeth June 30, 2014, respectively. Interest expemdeadated fees, excluding
amortization of deferred financing costs, of $1,408 $2,495 were incurred in connection with thelliees for the three and six
months ended June 30, 2013, respectively.

In accordance with the 1940 Act, with certain exmsys, the Company is only allowed to borrow amawsuch that its asset coverage
defined in the 1940 Act, is at least 200% aftehdoorrowing. The asset coverage as of June 30, B(h4excess of 200%. See also the
disclosure in Note 11, Subsequent Events, for temmendments to the Facilities.

7. Interest Rate Derivative

On May 10, 2012, the Company entered into a fivaryaterest rate swap agreement, or swap agreemiéimiNG Capital Markets,
LLC in connection with its Term Loan Facility. Undide swap agreement, with a notional value of @3@, the Company pays a fixed
rate of 1.1425% and receives a floating rate bapea the current three-month LIBOR rate. The Corgpartered into the swap
agreement to manage interest rate risk and n@pieculative purposes.

The Company records the change in valuation ofteg agreement in unrealized appreciation (depiec)aas of each measurement
period. When the quarterly interest rate swap arsoare paid or received under the swap agreentengrhounts are recorded as a
realized gain (loss) through interest rate deneagieriodic interest payments, net on the Consdi&tatement of Operations.

The Company recognized a realized loss for thréesanmonths ended June 30, 2014 of $114 and $28@ectively, which is reflected
as interest rate derivative periodic interest paysienet on the Consolidated Statements of Opesatithe Company recognized a
realized loss for the three and six months ended 30, 2013 of $104 and $208, respectively, wisateflected as interest rate
derivative periodic interest payments, net on tbaesdlidated Statements of Operations.

For the three and six months ended June 30, 208é4ompany recognized $(152) and $(99), respegtieéhet change in unrealized
appreciation (depreciation) from the swap agreenvemich is listed under net change in unrealizegregiation (depreciation) on
interest rate derivative in the Consolidated Statetsiof Operations. For the three and six montde@dune 30, 2013, the Company
recognized $846 and $988, respectively, of netgham unrealized appreciation (depreciation) friwa swap agreement, which is listed
under net change in unrealized appreciation (dégiien) on interest rate derivative in the Consatiétl Statements of Operations. As of
June 30, 2014 and December 31, 2013, the Compdaiy’'value of its swap agreement is ($382) ar2843$, respectively, which is liste
as an interest rate derivative liability on the €alidated Statements of Assets and Liabilities.

8. Commitments and Contingencies

From time to time, the Company, or the Advisor, rbagome party to legal proceedings in the ordicaryse of business, including
proceedings related to the enforcement of the Cagipaights under contracts with its portfolio coampes. Neither the Company, nor
the Advisor, is currently subject to any materegdl proceedings.

Unfunded commitments to provide funds to portfa@impanies are not reflected on the Company’s Catedet! Statements of Assets
and Liabilities. The Company’s unfunded commitmantg/ be significant from time to time. These conmeaihts will be subject to the
same underwriting and ongoing portfolio maintenaameare the on-balance sheet financial instrunbatshe Company holds. Since
these commitments may expire without being drawanyghe total commitment amount does not necegsaglresent future cash
requirements. The Company intends to use cashffmw normal and early principal repayments and eegls from borrowings and
offerings to fund these commitments.

As of June 30, 2014 and December 31, 2013, the @oypas the following unfunded commitments to mdidfcompanies:

As of
June 30, December 31
2014 2013
Unfunded revolving commitments $ 8,10 $ 9,20(
Unfunded delayed draw faciliti¢ 12,65 9,50(
Unfunded commitments to investments in fu 3,62¢ 3,97(
Total unfunded commitmen $ 24,38 $ 22,67(
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9. Dividends

The Company has elected to be taxed as a RIC ghdmhapter M of the Code. In order to maintairstiédus as a RIC, it is required to
distribute annually to its stockholders at lea%98f its investment company taxable income, asnéefiby the Code. To avoid a 4%
excise tax on undistributed earnings, the Compamgquired to distribute each calendar year theauiif 98% of its ordinary income
for such calendar year (ii) 98.2% of its net cdpjtns for the one-year period ending October f3that calendar year (iii) any income
recognized, but not distributed, in preceding yeaud on which the Company paid no federal incomeThe Company intends to make
distributions to stockholders on a quarterly basisubstantially all of its net investment incorireaddition, although the Company
intends to make distributions of net realized @mtins, if any, at least annually, out of askially available for such distributions, it
may in the future decide to retain such capitahgddr investment.

In addition, the Company may be limited in its #pito make distributions due to the BDC asset cage test for borrowings applicable
to the Company as a BDC under the 1940 Act.

The following table summarizes the Companglividends declared and paid or to be paid oghaltes, including dividends reinvestec

any:

Date Declared

Record Date

Payment Date

Amount Per Share

August 5, 201( September 2, 201 September 30, 20 $ 0.0%
November 4, 201 November 30, 201 December 28, 201 $ 0.1C
December 14, 201 December 31, 201 January 28, 201 $ 0.1t
March 10, 201: March 25, 201: March 31, 201: $ 0.2
May 5, 2011 June 15, 201 June 30, 201 $ 0.2¢8
July 28, 2011 September 15, 20 September 30, 20 $ 0.2¢
October 27, 201 December 15, 201 December 30, 201 $ 0.2¢
March 6, 201: March 20, 201: March 30, 201: $ 0.2¢
March 6, 201: March 20, 201: March 30, 201: $ 0.0%
May 2, 201z June 15, 201 June 29, 201 $ 0.3C
July 26, 201z September 14, 20 September 28, 20 $ 0.32
November 2, 201 December 14, 201 December 28, 201 $ 0.3¢
December 20, 201 December 31, 201 January 28, 201 $ 0.0¢
February 27, 201 March 15, 201! March 29, 201! $ 0.3¢
May 2, 201z June 14, 201 June 28, 201 $ 0.34
August 2, 201! September 16, 20 September 30, 20 $ 0.34
August 2, 201! September 16, 20 September 30, 20 $ 0.0¢
October 30, 201 December 16, 201 December 31, 201 $ 0.34
March 4, 201« March 17, 201« March 31, 201 $ 0.34
May 7, 2014 June 16, 201 June 30, 201 $ 0.34
August 7, 201« September 15, 20 September 30, 20 $ 0.34

The Company may not be able to achieve operatisgteethat will allow it to make distributions aspecific level or to increase the
amount of these distributions from time to timethé Company does not distribute a certain pergentits income annually, it will
suffer adverse tax consequences, including poskitdeof its status as a regulated investment cagnpehe Company cannot assure
stockholders that they will receive any distribaaat a particular level.

The Company maintains an “opt idividend reinvestment plan for its common stockkodd As a result, unless stockholders specifi
elect to have their dividends automatically reigdsn additional shares of common stock, stockérslavill receive all such dividends
in cash. There were no dividends reinvested fothhee and six months ended June 30, 2014 and @&} the dividend reinvestment
plan.

Under the terms of the Company’s dividend reinvesthplan, dividends will primarily be paid in newisued shares of common stock.
However, the Company reserves the right to purcklaees in the open market in connection with tiy@émentation of the plan. This
feature of the plan means that, under certain gistances, the Company may issue shares of its carstook at a price below net asset
value per share, which could cause its stockholaeesperience dilution.
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Distributions in excess of the Company’s currertt aocumulated profits and earnings would be trefatsidas a return of capital to the
extent of the stockholder’s tax basis, and any neimg distributions would be treated as a capithgThe determination of the tax
attributes of the Company’s distributions will baae annually as of the end of our fiscal year bagped its taxable income for the full
year and distributions paid for the full year. Téfere, a determination made on a quarterly basisnmoabe representative of the actual
tax attributes of the Company’s distributions fdutkyear. If the Company had determined the tiitautes of its 2014 distributions as
of June 30, 2014, 90.1% would be from ordinary mep9.9% would be from capital gains and 0% wowdlveturn of capital. There
can be no certainty to stockholders that this deteation is representative of what the tax atteisudf the Company’s 2014 distributions
to stockholders will actually be. Each year, aestent on Form 1099-DIV identifying the source df thstribution will be mailed to the
Company’s stockholders.

10. Financial Highlights

(1)
(2)
(3)

(4)
(5)
(6)

For the three months endec For the six months endec

June 30, June 30,
2014 2013 2014 2013

Per Share Dat:
Net asset value, beginning of per $ 13.3¢ $ 13.2( $ 13.3¢ $ 13.2(

Net investment income, after tax® 0.3¢ 0.4¢ 0.7C 0.77

Net realized (loss) gains on investme® (0.02) 0.1C (0.07) 0.1C

Income tax provision, realized g&® — (0.09) (0.01) (0.09)

Net change in unrealized appreciation on investg® (0.08) (0.02) (0.17) 0.04

Benefit for taxes on unrealized gain on investm® — 0.0z 0.0z —

Net change in unrealized (depreciation) appreaiatio

interest rate derivativ® — 0.0z — 0.04

Net increase in net assets resulting from opers 0.2¢ 0.5¢ 0.6C 0.91
Accretive effect of share issuar — 0.1¢ — 0.14
Distributions to stockholders from net investmertame (0.3 (0.3 (0.67) (0.67)
Distributions to stockholders from net realizedngx — — (0.07) —
Net asset value, end of peri $ 13.2¢ $ 13.5¢ $ 13.2¢ $ 13.5¢
Per share market value at end of pe $ 14.0( $ 15.1¢ $ 14.0C $ 15.1¢
Total return® 4 3.91% 3.61% (10.9(%) 7.32%
Shares outstanding at end of pet 33,90¢ 33,90¢ 33,90¢ 33,90¢
Ratio/Supplemental Dat

Net assets at end of peri $450,15: $460,29 $450,15: $460,29!

Ratio of total expenses to average net a® ©) (7 9.3%% 9.3€% 8.9%% 9.24%

Ratio of net investment income to average net a®) 11.45% 12.4¢% 10.5% 11.0(%

Portfolio turnover® 8.56% 14.1%% 14.42% 20.7%

Calculated based on weighted average common sbargsnding

Includes the cumulative effect of roundi

Total return is based on the change in markeéper share during the period. Total return $aké account dividends and
distributions, if any, reinvested in accordancehwite Company’s dividend reinvestment plan. The gamy has revised the previously
reported total return of 2.70% to 3.67% and 1.406%.82% for the three and six months ended Jun2@®IR, respectively, to correct 1
an error related to the exclusion of assumed dnddeinvestments in periods during which there weractual reinvestments. This
change was determined not to be material to ttenéial statements taken as a wh

Not annualized

Annualized, except for dividend income, the revieo$greviously accrued interest income, taxes thedrelated impact of incentive fe
For the three months ended June 30, 2014 atieeaomponents included 2.56% of base manageraen2f05% of incentive fee, 2.49%
of the cost of borrowing, 2.24% of other operatixgenses, and 0.05% of the impact of all taxestheothree months ended June 30,
2013, the ratio components included of 1.88% bameagement fee, 3.23% incentive fee, 1.87% of tiseafdborrowing, 2.06% of oth
operating expenses, and 0.32% for the impact aéads.

For the six months ended June 30, 2014, the ratigponents included 2.41% of base management 22%@of incentive fee, 2.32% of
the cost of borrowing, 2.00% of other operatingenges, and 0.04% of the
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(7)

impact of all taxes. For the six months ended Bih&013, the ratio components included 1.83% sélmanagement fee, 3.13% of
incentive fee, 1.87% of the cost of borrowing, 2806f other operating expenses and 0.45% of thedtrgfaall taxes.

The Company has amended the basis of presamnfati the ratio of total expenses to average s&tta. Prior period amounts have been
adjusted to conform to the current presentatiorichvincludes the impact of taxes not reflectedehinvestment incoms

11. Subsequent Events

From July 1, 2014 through August 11, 2014, the Camylosed one new and three follow-on investmenéding $22,935 in the
energy/utilities, healthcare, and business senitwlisstries. All of the new investments were sesixured floating rate debt with a
combined weighted average yield of 10.4%.

On July 15, 2014, the Company received procee®5df06 from a partial sale of the second lien tkram of Blue Coat Systems, Inc.
realized gain of $149 was recognized.

On July 28, 2014, the Company received procee®d {000 from the repayment of the second lien fean of Tectum Holdings, Inc.
at par.

On August 7, 2014, the Company’s board of directiedared a dividend of $0.34 per share payablgepiember 30, 2014 to
stockholders of record at the close of businesSaptember 15, 2014.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

The information contained in this section should be read in conjunction with the consolidated financial statements and notes thereto appearing
elsewherein thisreport.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

This report, and other statements that we may nrakg,contain forward-looking statements with respeduture financial or business
performance, strategies or expectations. Forwaokihg statements are typically identified by woadgphrases such as “trend,”

“opportunity,” “pipeline,” “believe,” “comfortablé, “expect,” “anticipate,” “current,” “intention,” estimate,” “position,” “assume,”
“potential,” “outlook,” “continue,” “remain,” “maitain,” “sustain,” “seek,” “achieve” and similar epgssions, or future or conditional verbs
such as “will,” “would,” “should,” “could,” “may” @ similar expressions.

Forward-looking statements are subject to numeassamptions, risks and uncertainties, which chawgetime. Forward-looking
statements speak only as of the date they are randeye assume no duty to and do not undertakpdate forward-looking statements.
Actual results could differ materially from thosatiaipated in forward-looking statements and futrgsults could differ materially from
historical performance.

In addition to factors previously identified elsesvh in this filing, the following factors, amondets, could cause actual results to d
materially from forward-looking statements or higtal performance:
» the introduction, withdrawal, success and timindpeginess initiatives and strategi

» changes in political, economic or industry condifipthe interest rate environment or financial eayital markets, which could
result in changes in the value of our ass

» the relative and absolute investment performandeoperations of our investment advis

» the impact of increased competitic

» the impact of future acquisitions and divestitu

» the unfavorable resolution of legal proceedir

e our business prospects and the prospects of otfolimicompanies

« the impact, extent and timing of technological d@mand the adequacy of intellectual property ptiute;

» the impact of legislative and regulatory actiond esforms and regulatory, supervisory or enforcemaetions of government
agencies relating to us or THL Credit Advisors Lltke Advisor;

» the ability of the Advisor to identify suitable iestments for us and to monitor and administer muEstments
» our contractual arrangements and relationships thitd parties

» any future financings by u

» the ability of the Advisor to attract and retaiglhly talented professional

» fluctuations in foreign currency exchange ratest

» the impact of changes to tax legislation and, gahgrour tax position

Overview

THL Credit, Inc., or the Company, was organize@ &elaware corporation on May 26, 2009 and initiddhded on July 23, 2009. We
commenced principal operations on April 21, 2010r fDvestment objective is to generate both curireime and capital appreciation,
primarily through investments in privately negatidtinvestments in debt and equity securities ofdieidharket companies.

We are a direct lender to middle market companielsiavest in subordinated, or mezzanine, debt andred lien secured debt, which
may include an associated equity component sualaamnts, preferred stock or other similar seasitWe may also selectively invest in
lien secured loans that generally have structuisshvigher interest rates, which include unitrangheestments, or loan structures that
combine characteristics of traditional first lieengr secured as well as second lien and subosedifaans. In certain instances we will also
make direct equity investments, including equityeistments into or through funds, and we may alixzteely invest in more broadly
syndicated first lien secured loans and directtgqaivestments in collateralized loan obligatioos CLOs, from time to time. We may also
provide advisory services to managed funds.
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We are an externally managed, non-diversified,edesnd investment company that has elected tocedated as a business
development company, or BDC, under the Investmem@any Act of 1940 Act, as amended, or the 1940 Asta BDC, we are required to
comply with certain regulatory requirements. Fatémce, we generally have to invest at least 708upofotal assets in “qualifying assets,”
including securities of private or thinly tradedqtio U.S. companies, cash, cash equivalents, UoSefBment securities and high-quality debt
investments that mature in one year or less.

As a BDC, we must not acquire any assets other“tnaalifying assets” specified in the 1940 Act wBHeat the time the acquisition is
made, at least 70% of our total assets are quadifgssets (with certain limited exceptions). Quald assets include investments in “eligible
portfolio companies.” Under the relevant U.S. Siéigs and Exchange Commission, or SEC, rules ttm teligible portfolio company”
includes all private companies, companies whosergis are not listed on a national securitieshexgye, and certain public companies that
have listed their securities on a national se@sgitixchange and have a market capitalization sthes $250 million, in each case organized
in the United States.

We are also registered as an investment advisarudhd Investment Advisers Act of 1940, as amendethe Advisers Act.

Since April 2010, after we completed our initiabfia offering and commenced principal operations,ivave been responsible for
making, on behalf of ourselves and managed funds, an aggregate $1,351.3 million in commitments #2 separate portfolio companies
through a combination of both initial and follow-ovestments. Since April 2010, we received $536ililon from paydowns related to these
investments. The Company alone has received $4@iflidn from paydowns and sales of investments.

We have elected to be treated for tax purposegegudated investment company, or RIC, under Syttehav of the Code. To qualify
as a RIC, we must, among other things, meet cestaince of income and asset diversification requéngts. Pursuant to these elections, we
generally will not have to pay corporate-level imetaxes on any income we distribute to our stolckdrs.

Portfolio Composition and Investment Activity
Portfolio Composition

As of June 30, 2014, we had $742.4 million of pwitfinvestments (at fair value), which represen$93.5 million, or 14.4% increase
from the $648.9 million (at fair value) as of Dedsen 31, 2013. We also increased our portfoliofty-fiine investments, including THL
Credit Greenway Fund LLC, or Greenway, and THL @r&deenway Fund Il LLC, or Greenway I, as of JiBte 2014, from fifty-four
portfolio investments, including Greenway and Greay I, as of December 31, 2013.

At June 30, 2014, our average portfolio compangstiment, exclusive of Greenway, Greenway |l andf@lay investments where we
only have an equity investment, at amortized codtfair value was approximately $13.7 million arkB% million, respectively and our
largest portfolio company investment by both anzedicost and fair value was approximately $31.6ianiland $31.7 million, respectively.
At December 31, 2013, our average portfolio compamgstment at both amortized cost and fair valas approximately $14.0 million and
$13.9 million, respectively, and our largest pditfeompany investment by both amortized cost a@idvalue was approximately $26.6
million.

At June 30, 2014, 63.0% of our debt investments ltterest based on floating rates (subject taesteate floors), such as LIBOR, and
37.0% bore interest at fixed rates. At Decembei2813, 59.1% of our debt investments bore intdrased on floating rates (subject to
interest rate floors), such as LIBOR, and 40.9%hioterest at fixed rates.

The following table shows the weighted averagedyisl investment category at their current cost.

As of
June 30 December 31

Description: 2014 2013

First lien secured debt 10.£% 11.0%
Second lien dek 11.4% 11.2%
Subordinated del® 10.2% 12.1%
Investments in fund® — 12.6%
Investment in payment righ® 17.(% 17.(%
CLO residual interesi@ 13.5% 14.(%
Debt and incorr-producing investment 11.1% 11.7%
Debt investment 10.% 11.4&%

(1) As of December 31, 2013, investment in funadides only our investment in LCP Capital Fund Lidjch is the only investment in
funds where we receive regular payme
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(2) Yields from investments in payment rights andddesidual interests represents the implied irgterate of return “IRR” calculation
expected from cash flow strear
(3) Includes the impact of all loans on I-accrual status

As of June 30, 2014 and December 31, 2013, pastioliestments, in which we have debt investmerasid,dn average EBITDA of
approximately $33 million and $30 million, respeetly, based on the latest available financial infation provided by the portfolio
companies for each of these periods. As of Jun@@D4 and December 31, 2013, our weighted averelgetd EBITDA ratio in the capital
structure of our portfolio companies is approxinhate? times and 4.2 times EBITDA, respectively;, éach of these based on our latest
available financial information for each of theszipds.

As of June 30, 2014, excluding investments in Gnagnand Greenway Il, 82.5% of our portfolio investits are in sponsored
investments and 17.5% of our portfolio investmemtsin unsponsored investments. Our portfolio itmests as of June 30, 2014 have used
our capital for change of control transactions 326), acquisitions/growth capital (22.8%), refinargs (14.0%), recapitalizations (21.1%) i
other (15.8%). Since inception we have closed photinvestments with forty-one different sponsors.

As of December 31, 2013, excluding investmentsri@eBway and Greenway Il, 78.8% of our portfoliodatments are in sponsored
investments and 21.2% of our portfolio investmemtsin unsponsored investments. Our portfolio itmests as of December 31, 2013 have
used our capital for change of control transacti@4s6%), acquisitions/growth capital (13.5%), meficings (13.5%), recapitalizations
(21.2%) and other (17.3%). Since inception we fdoesed portfolio investments with thirty-four difent sponsors.

Consistent with our sourcing strategy, approxinyal€l0% and 92% of the Company’s new investmentshi®three and six months
ended June 30, 2014 were directly originated framrelationships with private equity firms, finaatadvisors, banks and other lending
partners, respectively.

The following table summarizes the amortized cost fair value of investments as of June 30, 20d.4rilions).

Amortized Percentage c Percentage ¢
Fair Value

Description Cost Total 1) Total

First lien secured debt $ 291.¢ 39.2% $ 294: 39.5%
Second lien dek 232.¢ 31.4% 232.c 31.2%
Subordinated det 155.¢ 20.% 145.¢ 19.7%
CLO residual interest 35.C 4.7% 36.1 4.5%
Equity investment 13.t 1.€% 17.7 2.4%
Investment in payment righ 12.2 1.€% 13.¢ 1.%
Investments in fund 1.€ 0.2% 2.1 0.2%
Total investment $ 742.¢ 100.(% $ 742. 100.(%

The following table summarizes the amortized cost fair value of investments as of December 3132@1 millions).

Amortized Percentage ¢ Percentage ¢
Fair Value

Description Cost Total Q) Total

First lien secured debt $ 261.7 40.5% $ 263.1 40.€%
Subordinated det 162.¢ 25.2% 156.( 24.(%
Second lien dek 157.2 24.2% 157.¢ 24.2%
CLO residual interest 37.2 5.6% 37.€ 5.8%
Investment in payment righ 12.2 1.5% 13.¢ 2.1%
Investments in fund 9.4 1.4% 9.t 1.5%
Equity investment = 0.€% 11.C 1.7%
Total investment $ 645.¢ 100.(% $ 648.¢ 100.(%

(1) Allinvestments are categorized as Level 3 in Hievfalue hierarchy

41



Table of Contents

The following is a summary of the industry clagsition in which the Company invests as of June&8@4 (in millions).

Amortized
% of

Industry Cost Fair Value Net Asset:
Consumer products $ 106.¢ $ 106.¢ 23.76%
IT services 99.1 99.1 22.02%
Food & beverag 81.C 82.C 18.22%
Financial service 81.4 79.C 17.55%
Healthcare 67.€ 70.2 15.62%
Industrials 52.¢ 52.¢ 11.79%
Retail & grocery 53.4 51.7 11.47%
Energy / utilities 47.C 48.C 10.6%
Business service 45,7 43.¢ 9.7%
Manufacturing 33.t 31.¢ 7.09%
Media, entertainment and leist 25.F 28.C 6.21%
Transportatior 21.: 21.5 4.72%
Restaurant 20.¢ 20.¢ 4.62%
Aerospace & defens 6.7 6.8 1.51%

Total Investment $ 742.¢ $ 742.¢ 164.9%

The following is a summary of the industry clagstion in which the Company invests as of Decerfie2013 (in millions).

Amortized
% of

Industry Cost Fair Value Net Asset:
IT services $ 100.k $ 101.C 22.31%
Financial service 91.2 90.7 20.02%
Industrials 79.4 79.7 17.61%
Food & beverag 52.¢ 52.2 11.55%
Healthcare 48.¢ 50.t 11.10%
Retail & grocery 53.4 50.2 11.0%
Business service 50.¢€ 50.C 11.0%%
Manufacturing 48.¢ 49.C 10.81%
Consumer produci 38.1 38.4 8.47%
Energy / utilities 32.4 32.¢ 7.25%
Media, entertainment and leist 24.¢€ 29.1 6.42%
Restaurant 20.¢ 20.& 4.6(%
Aerospace & defens 4.2 4.4 0.9€%

Total Investment $ 645.¢ $ 648.¢ 143.2%
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I nvestment Activity

The following is a summary of our investment adjivpresented on a cost basis, for the three anhanths ended June 30, 2014 and
2013 (in millions).

Three months ended June 3( Six months ended June 3(
2014 2013 2014 2013

New portfolio investment $ 42: $ 130. $ 1341 $ 188.7
Existing portfolio investment

Follow-on investment 22.¢ 10.€ 54.¢ 10.€

Delayed draw and revolver investme 2.3 — 4.C 0.7

Total existing portfolio investmen 25.1 10.€ 58.¢ 11.2
Total portfolio investment activit $ 674 $  140.¢ $ 193.C $ 200.(
Number of new portfolio investmer 3 6 1C 11
Number of existing portfolio investmer 7 4 8 5
First lien secured del $ 17.1 $ 66.C $ 84 $ 8Lkt
Second lien det 427 48.7% 89.¢ 56.€
Subordinated det — 25.4 8.3 45.4
Investments in fund — 0.2 0.€ 0.2
Equity investment 7.€ — 9.3 —
CLO residual interest — — — 16.C
Total portfolio investment $ 67.4 $ 140.¢ $ 193.( $ 200.(
Weighted average yield of new debt investm 11.5% 11.1% 11.(% 11.€%
Weighted average yield, including all new incomeehrcing

investment: 11.5% 11.1% 11.(% 11.8%
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The following is a summary of the proceeds receiveoh prepayments and sales of our investmentsiiions).

Three months ended June 3( Six months ended June 3(
Investment 2014 2013 2014 2013
20-20 Technologies Inc. $ — $ 0.1 $ 3.2 $ 0.2
Adirondack Park CLO Ltc 0.2 — 0.7 —
Allied Wireline Services, LLC 0.1 — 0.1
AIM Media Texas Operating, LL! — 3.4 — 3.€
Charming Charlie, Inc 0.1 — 0.1 —
Blue Coat Systems, In 10.2 — 10.c —
Copperweld Bimetallics LL( .3 — 0.6 —
Connecture, Inc@ — 1.C — 1.C
CRS Reprocessing, LL 1.1 — 2.2 0.t
Cydcor LLC® 13.2 14.¢€ 13 14.¢
Dryden CLO, Ltd. 0.7 — 0.7 —
Embarcadero Technologies, 1@ 0.1 1.7 0.2 4.9
Firebirds International, LL( — 8.3 — 8.3
Gold, Inc.®@ — 2.C — 19.¢
Gryphon Partners 3.5, L. — 0.¢ — 0.8
Harrison Gypsum, LL( 0.2 0.2 0.5 0.€
Hart InterCivic, Inc. — — — 0.8
HEALTHCAREfirst, Inc. 0.2 0.z 0.3 0.3
Holland Intermediate Acquisition Cor@® — 2.2 — 2.2
Hostway Corporatiol 9.8 — 9.9 —
Ingenio Acquisition, LLC@® — 1.t 0.4 175
Jefferson Management Holdings, LI — — 0.9 —
LCP Capital Fund LLC — — 8.4 —
Loadmaster Derrick & Equipment, In — 0.2 — 1.C
NCM Group Holdings, LLC 28.1 — 28.1 —
Key Brand Entertainment, In — — 1.5 —
Octagon Income Note XIV, Lt 0.2 — 0.6 —
SeaStar Solutions (f.k.a. Marine Acquisition Cc — — 16.€ —
Sheridan Square CLO, L 0.2 0.1 0.4 0.1
Surgery Center Holdings, In(© — 19.c 4.9 19.c
Tri Starr Management Services, 1@ — 2.4 — 2.4
Wheels Up Partners, LL 0.1 — 0.1 —
Wingspan Portfolio Holdings, In — 7.1 — 7.1
YP Intermediate Holdings Cor — 1.7 — 3.4
Total @ $ 65.C $ 671 $ 104. $ 92.¢

(&) Proceeds received for the three and six mamtded June 30, 2013 in connection with the salevelstments to Greenway Il and co-
investors.

(b) Proceeds included $14.3 million received inregntion with the prepayment of our initial firséfi debt investment as part of a
refinancing and subsequently closed on anotheB%tdlion first lien debt investmen

(c) Proceeds included $19.3 million, including agayment premium, received in connection with ttepayment of our subordinated debt
investment as part of a refinancing. We subsequefibed on a $15.0 million second lien debt invesit.

(d) For the three months ended June 30, 2014 ah@l, PBoceeds included $1.3 million and $0.8 millispectively, of prepayment
premiums and realized gains. For the six monthe@ddne 30, 2014 and 2013, proceeds included $lliénnand $0.8 million,
respectively, of prepayment premiur

Our level of investment activity can vary substalhfifrom period to period depending on many fastimcluding the amount of debt
and equity capital available to middle market comes, the level of merger and acquisition activitle general economic environment and
the competitive environment for the types of inveshts we make.
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The decrease in weighted average yield of new tnvwests is related primarily to an increase in fanstl second lien investments. The
first and second lien debt securities, based arvédie, has increased 25% since December 31, 2013.

For the three and six months ended June 30, 204 %ad four new and follown unsponsored investment transactions, respegctivet
the three and six months ended June 30, 2013, dvenltaand three unsponsored investment transactiesgectively.

I nvestment Risk

The value of our investments will generally fludigvith, among other things, changes in prevailinigrest rates, federal tax rates,
counterparty risk, general economic conditions ciwedition of certain financial markets, developitsesr trends in any particular industry
and the financial condition of the issuer. Durirggipds of limited liquidity and higher price volitly, our ability to dispose of investments ¢
price and time that we deem advantageous may bairieap

Lower-quality debt securities involve greater rigldefault or price changes due to changes intbditcquality of the issuer. The value
of lower-quality debt securities often fluctuates in resgotescompany, political, or economic developments$ @an decline significantly ov
short periods of time or during periods of generalegional economic difficulty. Lower-quality dedgcurities can be thinly traded or have
restrictions on resale, making them difficult tdl a¢ an acceptable price. The default rate fordoguality debt securities is likely to be higt
during economic recessions or periods of high @serates.

Managed Funds

The Advisor and its affiliates may also manage iotherds in the future that may have investment ratesithat are similar, in whole ¢
in part, with ours. For example, the Advisor magveeas investment adviser to one or more privategwor registered closed-end funds, and
presently serves as an investment adviser to ateddlized loan obligation (CLO), THL Credit Windver 2013-2 CLO, Ltd., and a
subadviser to a closezhd fund, THL Credit Senior Loan Fund (NYSE: TSLIR)addition, our officers may serve in similar aajties for one
or more private funds or registered closed-endguitie Advisor and its affiliates may determind tinainvestment is appropriate for us and
for one or more of those other funds. In such ewdgpending on the availability of such investrmeamd other appropriate factors, the Advisor
or its affiliates may determine that we should stv&de-by-side with one or more other funds. Amgtsinvestments will be made only to the
extent permitted by applicable law and interprepwesitions of the SEC and its staff, and consistétiit the Advisor’s allocation procedures.

Greenway

On January 14, 2011, THL Credit Greenway Fund LoiGGreenway, was formed as a Delaware limitedllighiompany. Greenway is
a portfolio company of the Company. Greenway itoaed-end investment fund which provides for nailiéty or redemption options and is
not readily marketable. Greenway operates undienited liability agreement dated January 19, 2@tlthe Agreement. Greenway will
continue in existence until January 14, 2021, suliearlier termination pursuant to certain teohthe Agreement. The term may also be
extended for up to three additional one-year parfmatsuant to certain terms of the Agreement. Gvagrhad a two year investment period.

Greenway has $150 million of capital committed Hiliates of a single institutional investor, arglmanaged by the Company. The
Company'’s capital commitment to Greenway is $0.08an. As of June 30, 2014 and December 31, 2@1I%f the capital had been called
by Greenway. Our nominal investment in Greenwagfiected in the June 30, 2014 and December 313 P@hsolidated Schedules of
Investments. As of June 30, 2014, distributionsasgnting 86.9% of the committed capital of theester have been made from Greenway.
Distributions from Greenway, including return ofal and earnings, to its members from inceptioough June 30, 2014 totaled $130.3
million.

The Company acts as the investment adviser to @aeand is entitled to receive certain fees retptmits investment management
services provided, including a base managemenafperformance fee and a portion of the closing @eeach investment transaction. As a
result, Greenway is classified as an affiliatehaf Company. For the three months ended June 3@,&012013, the Company earned $0.2
million and $0.5 million in fees related to Greemweespectively, which are included in other incdimeen non-controlled, affiliated
investment in the Consolidated Statements of OeratFor the six months ended June 30, 2014 ab8,28e Company earned $0.4 million
and $1.0 million in fees related to Greenway, resipely, which are included in other income frommrzontrolled, affiliated investment in ti
Consolidated Statements of Operations. As of Jn@@®L4 and December 31, 2013, $0.2 million an@ $dllion of fees related to
Greenway, respectively, were included in due frdfifiste on the Consolidated Statements of Assatsldabilities.

Greenway invests in securities similar to thosthefCompany pursuant to investment and allocatiodedines which address, among
other things, the size of the borrowers, the tygfdsansactions and the concentration and investna¢io amongst Greenway and the
Company. However, the Company has the discretiamviest in other securities.
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Greenway |1

On January 31, 2013, THL Credit Greenway FundlLC|Lor Greenway Il LLC, was formed as a Delawangtid liability company
and is a portfolio company of the Company. Greenikay C is a closed-end investment fund which pdms for no liquidity or redemption
options and is not readily marketable. GreenwdyLIT operates under a limited liability agreementedaFebruary 11, 2013, as amended, or
the Greenway Il LLC Agreement. Greenway Il LLC witintinue in existence for eight years from thalficlosing date, subject to earlier
termination pursuant to certain terms of the GremnivLLC Agreement. The term may also be exterfdedip to three additional one-year
periods pursuant to certain terms of the GreenwhiC Agreement. Greenway Il LLC has a two yearastment period.

As contemplated in the Greenway Il LLC Agreemerg,hvave established a related investment vehicleeatated into an investment
management agreement with an account set up byaffiliated third party investor to invest alongsi@reenway Il LLC pursuant to similar
economic terms. The account is also managed b@dngpany. References to “Greenway II” herein incl@eenway Il LLC and the account
of the related investment vehicle. Greenway |l $586.5 million of commitments primarily from instttonal investors. The Company’s
capital commitment to Greenway Il is $0.005 milli@ur nominal investment in Greenway |l LLC is efled in the June 30, 2014 and
December 31, 2013 Consolidated Schedules of InegsnGreenway Il LLC is managed by the Compansgtributions from Greenway Il 1
its members, including return of capital and eagsjrfrom inception through June 30, 2014 totalesl Binillion.

The Company acts as the investment adviser to @aeH and is entitled to receive certain feestietato its investment management
services provided, including a base managemenafperformance fee and a portion of the closing teeeach investment transaction. As a
result, Greenway ll is classified as an affiliaféh®e Company. For the three months ended Jun2@@} and 2013, we earned $0.6 million
and $0.2 million, respectively, in fees relate@ti@enway Il, which are included in other incomenirnon-controlled, affiliated investment in
the Consolidated Statements of Operations. Fositheonths ended June 30, 2014 and 2013, we e&ié&dnillion and $0.2 million,
respectively, in fees related to Greenway Il, whach included in other income from non-controllaffiliated investment in the Consolidated
Statements of Operations. As of June 30, 2014 aw@ber 31, 2013, $0.7 million and $0.7 milliorspectively, of fees related to Green
Il were included in due from affiliate on the Colidated Statements of Assets and Liabilities. Dgitime six months ended June 30, 2013, the
Company sold a portion of its investments in sgwertfolio companies at fair value, for total prodsef $19.5 million, to Greenway Il. Fair
value was determined in accordance with the Compamjuation policies.

Other deferred costs consist of placement agerdresgs incurred in connection with the offer and sélpartnership interests in
Greenway II. These costs are capitalized when camemnits close and are recognized as an expens¢heveeriod when the Company
expects to collect management fees from Greenwaddotithe three and six months ended June 30, 204 4ecognized $0.1 million and $0.1
million, respectively, in expenses related to pfaeat agent expenses, which are included in othegrgéand administrative expenses in the
Consolidated Statements of Operations. For thethnel six months ended June 30, 2013, we did nogréze any expenses related to
placement agent expenses. As of June 30, 2014 ecehiiber 31, 2013, $0.7 million and $0.8 milliorspectively, were included in other
deferred costs on the Consolidated Statements s#tdsind Liabilities.

Greenway Il invests in securities similar to tho§¢he Company pursuant to investment and allonaigdelines which address, among
other things, the size of the borrowers, the tygfdsansactions and the concentration and investnagio amongst Greenway Il and the
Company. However, the Company has the discretiamviest in other securities.

Investment in Funds
LCP Capital FundLLC

We expected that Series 2005-01 would terminatéatmmuary 15, 2015; however, on February 3, 2014 @s liquidated and we
received proceeds of $8.4 million, which was theaming value of the Company’s interest.

We had invested in a membership interest of LCHt&ladpund LLC, or LCP, a private investment compémgt was organized to
participate in investment opportunities that aneben a special purpose entity, or SPE, or spoihgredf, needed to raise capital to achieve
ratings, regulatory, accounting, tax, or other oties. LCP was a closed vehicle which providedifoliquidity or redemption options and is
not readily marketable. LCP was managed by an uiaééfl third party. We had originally contribut&d2.0 million of capital in the form of
membership interests in LCP, which was investeghimnderlying SPE referred to as Series 2005-01.

Our contributed capital in LCP was maintained toHateral account held by a third-party custodiaho was neither affiliated with us
nor with LCP, and acted as collateral on certagditrdefault swaps for the Series 2005-01 for whi€l® received fixed premium payments
throughout the year, adjusted for expenses incuyyddCP. The SPE purchased assets on a non-redmasiseand LCP agreed to reimburse
the SPE up to a specified amount for potentialdessCP held the contributed cash invested forRia Bansaction in a segregated account
that secured the payment obligation of LCP.
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CLO Residual Interests

As of June 30, 2014, we had investments in the @silual interests, or subordinated notes, whichatso be structured as income
notes, of five CLOs. These subordinated noteswversiinated to the secured notes issued in commewtith each CLO. The secured notes in
each structure are collateralized by portfoliossisting primarily of broadly syndicated senior seclibank loans. The following table shows
a summary of our investments in CLO residual irgeréin millions):

As of June 30, 201 As of December 31, 201
Total CLO THL Credit THL Credit
THL Credit Residual THL Credit Residual
Ownership Amount at Residual Amount at Fair Residual Amount at Fair
Amount at Amount at
Issuer Security Description Interest initial par Amortized Cost Value Amortized Cost Value
Adirondack Park CLO Ltd. Subordinated Note 18.7% $ 517.C $ 8t $ 8t $ 92 % 9.1
Residual Interes
Dryden CLO, Ltd. Subordinated Note 23.1% 516.¢ 8.5 8.¢ 9.1 9.2
Residual Interes
Flagship VII, Ltd. Subordinated Note 12.€% 441.¢ 4.4 4.4 4.4 4.4
Residual Interes
Octagon Income Note XIV, Income Notes, 17.1% 625.¢ 7.€ 8.2 8.t 8.€
Ltd. Residual Interes
Sheridan Square CLO, Ltd Income Notes, 10.4£% 724.% 5.7 6.C 6.1 6.2
Residual Interes
Total CLO Residual Interes $ 35.C $ 36.1 $ 37 $ 37.€

The subordinated notes and income notes do notdateted rate of interest, but are entitled teivecdistributions on quarterly
payment dates subject to the priority of paymemtsetcured note holders in the structures if artlé@xtent funds are available for such
purpose. The payments on the subordinated notemamche notes are subordinated not only to theasteand principal claims of all secured
notes issued, but to certain administrative expgrages, and the base and subordinated feesqtiid tollateral manager. Payments to the
subordinated notes and income notes may vary &gnify quarter to quarter for a variety of reasand may be subject to 100% loss.
Investments in subordinated notes and income ndtesto the structure of the CLO, can be signifigaimpacted by change in the market
value of the assets, the distributions on the asdetaults and recoveries on the assets, capitas gnd losses on the assets along with prices
interest rates and other risks associated witlagisets.

Investment in Tax Receivable Agreement Payment Rights

In June 2012, we invested in a TRA that entitletousertain payment rights, or TRA Payment Rigfrtan Duff & Phelps Corporation,
or Duff & Phelps. The TRA transfers the economitueaof certain tax deductions, or tax benefitsetaky Duff & Phelps to us and entitles
to a stream of payments to be received. The TRAngay right is, in effect, a subordinated claim loa issuing company which can be valued
based on the credit risk of the issuer, which idekiprojected future earnings, the liquidity of timelerlying payment right, risk of tax law
changes, the effective tax rate and any other fagthich might impact the value of the paymenttigh

Through the TRA, we are entitled to receive an ahtax benefit payment based upon 85% of the saviirmgn certain deductions along
with interest. The payments that we are entitledbt®ive result from cash savings, if any, in UeBleral, state or local income tax that Duf
Phelps realizes (i) from the tax savings derivedifthe goodwill and other intangibles created inm@xtion with the Duff & Phelps initial
public offering and (ii) from other income tax detions. These tax benefit payments will continutl dine relevant deductions are fully
utilized, which is projected to be 16 years. Punsti@a the TRA, we maintain the right to enforce D&fPhelps payment obligations as a
transferee of the TRA contract. If Duff & Phelpsoses to pre-pay and terminate the TRA, we wikkbtled to the present value of the
expected future TRA payments. If Duff & Phelps lofggs any material obligation then all obligatiors accelerated and calculated as if an
early termination occurred. Failure to make a paynsea breach of a material obligation if thedad occurs for more than three months.

The projected annual tax benefit payment is accamed quarterly basis and paid annually. The paynseailocated between a reduct
in the cost basis of the investment and interesirite based upon an amortization schedule. Basedthpaharacteristics of the investment,
we have chosen to categorize the investment it ¥ payment rights as an investment in paymenttsigh

Asset Quality

We view active portfolio monitoring as a vital paftour investment process. We consider board ghsien rights, regular dialogue
with company management and sponsors, and detatkrthally generated monitoring reports to be caitito our performance. We have
developed a monitoring template that promotes canpé with these standards and that is used ad hytdhe Advisor’s investment
committee to assess investment performance relatiptan. In addition, our portfolio companies mraly on us to provide financial and
capital market expertise and may view us as a vadiged resource.
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As part of the monitoring process, the Advisor ases the risk profile of each of our investments assigns each investment a score of
al 23 4o0r5

The investment performance scores, or IPS, arellasvk:
1 — The portfolio company is performing above onderwriting expectations.

2 — The portfolio company is performing as expeetethe time of underwriting. All new investments @nitially scored a 2.

3 —The portfolio company is operating below our und#img expectations, and requires closer monitarifige company may be out
compliance with financial covenants, however, gpator interest payments are generally not past du

4 — The portfolio company is performing materiddiglow our underwriting expectations and return®oeninvestment are likely to be
impaired. Principal or interest payments may bé gdas, however, full recovery of principal and &gt payments are expected.

5 — The portfolio company is performing substahtibblow expectations and the risk of the investhiers increased substantially. The
company is in payment default and the principal iterest payments are not expected to be repdidlin

For any investment receiving a score of a 3 or flpwer manager increases its level of focus angdaress regular updates for the
investment committee summarizing current operatrsglts, material impending events and recommendgdns. As of June 30, 2014 and
December 31, 2013, we had assigned an investmerra e€4 or 5 to three portfolio companies.

The Advisor monitors and, when appropriate, chatigesnvestment scores assigned to each invesiment portfolio. In connection
with our investment valuation process, the Advisod board of directors review these investmentescon a quarterly basis. Our average
investment score was 2.17 and 2.13 at June 30, &0d December 31, 2013, respectively. The folloviéng distribution of the investment
scores of our portfolio companies at June 30, 200diDecember 31, 2013 (in millions):

June 30, 201« December 31, 201

% of Total % of Total
Investment Score Fair Value Portfolio Fair Value Portfolio
1@ $ 35.7 4.8% $ 58.¢ 9.1%
2 b 578.¢ 78.(% 484.F 74. %
3© 97.7 13.2% 72.€ 11.2%
4@ 17.4 2.2% 32.€ 5.C%
5@ 12.€ 1.7% — —
Total $ 742.¢ 100.0(% $ 648.¢ 100.0(%

(@ As of June 30, 2014 and December 31, 2013stment Score “1” included no loans to companieshith we also hold equity
securities

(b) As of June 30, 2014 and December 31, 2013 sinvent Score “2” included $113.4 million and $6&lion, respectively, of loans to
companies in which we also hold equity securi

(c) As of June 30, 2014 and December 31, 2013 sinvent Score “3” included $13.8 million and $14.#Hion, respectively, of loans to
companies in which we also hold equity securi

(d) As of June 30, 2014 and December 31, 2013 sinvent Score “4” included $10.9 million and $10.®ion, respectively, of loans to
companies in which we also hold equity securi

(e) As of June 30, 2014 and December 31, 2013stment Score “5” included no loans to companieshich we also hold equity
securities

Loans are placed on non-accrual status when pehoipinterest payments are past due 30 days o arad/or when it is no longer
probable that principal or interest will be colledt However, we may make exceptions to this padfitye loan has sufficient collateral value
and is in the process of collection. As of JuneZ1,4, we had three loans on non-accrual with aortired cost basis of $39.4 million and
fair value of $30.2 million. We record the revershhny previously accrued income against the sacwme category reflected in the
Consolidated Statement of Operations. For the thnglesix months ended June 30, 2014, we reverseibpsly accrued and unpaid interest
income against interest income recognized tot@®@ million and $1.7 million, respectively. Foetthree and six months ended June 30,
2013, we did not reverse previously accrued anéignpterest income recognized. As of Decembe2813, we had two loans on non-
accrual with an amortized cost basis of $21.0 amiliand fair value of $16.8 million.
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Results of Operations
Comparison of the Three and Six Months Ended June® 2014 and 2013
I nvestment I ncome

We generate revenues primarily in the form of ie$¢ion the debt and other income-producing seesintie hold. Other income-
producing securities include investments in furiglggstment in payment rights and notional interessgquity, of collateralized loan
obligation, or CLO, residual interests. Our inveshts in fixed income instruments generally havexgrected maturity of five to seven years,
and typically bear interest at a fixed or floatiade. Interest on our debt securities is genegalyable quarterly. Payments of principal of our
debt investments may be amortized over the stated of the investment, deferred for several yeadue entirely at maturity. In some cases,
our debt instruments and preferred stock investsneraty defer payments of dividends or pay interegind, or PIK. Any outstanding
principal amount of our debt securities and anywed but unpaid interest will generally become duthe maturity date. The level of interest
income we receive is directly related to the badaoicinterest-bearing investments multiplied by weighted average yield of our
investments. In addition to interest income, we meeive dividends and other distributions relatedur equity investments. We may also
generate revenue in the form of fees from the mamagt of Greenway and Greenway Il, prepayment pnesi commitment, loan
origination, structuring or due diligence fees,tfio company administration fees, fees for prawvgdsignificant managerial assistance and
consulting fees.

The following shows the breakdown of investmenbme for the three and six months ended June 3@, &0d 2013 (in millions):

Three months ended June 3( Six months ended June 3(
2014 2013 2014 2013
Interest income on debt securit
Cash interes $ 16.7 $ 121 $ 30.c $ 23:
PIK interesi 0.€ 0.8 1.2 2.C
Prepayment premiun 1.G 0.8 1.7 0.8
Accretion of discounts and other fe 1.4 1.€ 2.C 2.C
Total interest on debt securiti 20.C 15.4 35.¢ 28.1
Dividend income 0.€ 4.5 2.6 4.5
Interest income on other inco-producing securitie 1.7 1.€ 3.t 2.8
Fees related to Greenway and Greenw: 0.€ 0.7 1.t 1.2
Other income 0.€ 0.5 1.C 0.5
Total $ 23.7 $ 22.7 $ 44.c¢ $ 37.1

The increases in investment income from the regspmeperiods were primarily due to the growth in twerall investment portfolio and
related interest income and fees related to itsaged funds offset by lower dividend income.

The following shows a rollforward of PIK income @y for the three and six months ended June 8Q42and 2013 (in millions):

Three months ended June 3( Three months ended June 3(

2014 2013 2014 2013
Accumulated PIK balance, beginning of period $ 6.6 $ 6.¢ $ 6.1 $ 5.&
PIK income capitalized/receivak 0.6 0.€ 1.1 2.C
PIK received in cash from repayme — (1.9 — (1.9
Accumulated PIK balance, end of per $ 7.2 $ 6.C $ 7.2 $ 6.C

In certain investment transactions, we may progidésory services. For services that are separatehtifiable and external evidence
exists to substantiate fair value, income is recxgghas earned. We had no income from advisorjcesvelated to portfolio companies for
the three and six months ended June 30, 2014 &Rl 20

Expenses

Our primary operating expenses include the paymEbase management fees, an incentive fee, anchegpeeimbursable under the
investment management agreement and the allocaliierpof overhead under the administration anégtment management agreements
(“administrator expenses”). The base managemerddemensates the Advisor for work in identifyingakiating, negotiating, closing and
monitoring our investments. Our investment manageragreement and administration agreenpeavides that we will reimburse the Advit
for costs and expenses incurred by the Advisofdailities, office equipment and utilities allocaltb the performance by the Advisor of its
duties under the agreements, as well as any coedtexgpenses incurred by the Advisor relating to ashyinistrative or operating services
provided by the Advisor to us. We bear all othests@nd expenses of our operations and transactions
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(@)

(b)
(©)

The following shows the breakdown of expensestierthree and six months ended June 30, 2014 argi(20dnillions):

Three months ended June 3( Six months ended June 3(
2014 2013 2014 2013
Expense!

Incentive fee® $ 2.2 $ 37 $ 5.1 $ 6.C
Base management fe 2.6 1.7 5.4 3.2
Administrator expense 0.¢ 0.8 1.¢ 1.7
Credit facility interest and fee®) 2.8 1.7 5.2 3.3
Other expense 1.7 1.C 2.€ 1.7
Total expenses before tax 10.€ 8.¢ 20.2 15.¢
Income tax provision and excise 1©) 0.2 0.5 0.¢ 0.5
Total expenses after tax $ 10.¢ $ 94 $ 211 $ 164

For the three months ended June 30, 2014 a8l fcentive fees include the effect of the GAARdntive Fee reversal of $0.7 million

and expense of $0.3 million, respectively. Forgixemonths ended June 30, 2014 and 2013, incefg@seinclude the effect of the
GAAP Incentive Fee reversal of $0.7 million and exge of $0.7 million, respectively. The GAAP Indeat-ee accrual considers the
cumulative aggregate realized gains and lossesiamg@lized appreciation or depreciation of invesitaer other financial instruments.
There can be no assurance that such amounts @&lzedtappreciation or depreciation will be realize the future. Accordingly, such
GAAP Incentive Fee, as calculated and accrued, dvool necessarily be payable under the Investmamalglement Agreement, and
may never be paid based upon the computation ehiive fees in subsequent quart

Interest, fees and amortization of deferred finagaosts related to our Revolving Facility and Témwan Facility.

Amounts include the income taxes related toiaegs by our consolidated wholly-owned tax blockerporations established to hold
equity or equity-like portfolio company investmentganized as pass-through entities and exciss takated to our undistributed
earnings

The increase in operating expenses for the resgeptiriods was due primarily to the increase irelraanagement fees related to the

growth of the portfolio and credit facility expessevhich was a result of an increase in the cffaditity commitments and borrowings
outstanding. The increase to other expenses wamdureincrease in professional fees and otheratipgrcosts related to the growth and
maturity of the portfolio. The decrease in inceatfees was due to the receipt of dividend incomegsized in respective periods.

We expect certain of our operating expenses, imeguddministrator expenses, professional fees #met general and administrative

expenses to decline as a percentage of our taedsaduring periods of growth and increase as@ptage of our total assets during periods
of asset declines.

Net I nvestment | ncome

Net investment income was $12.9 million, or $0.88 gommon share based on a weighted average di33(® common shares

outstanding for the three months ended June 30} 20Ttompared to $13.3 million, or $0.49 per comstware based on a weighted average
of 26,899,048 common shares outstanding for theethtonths ended June 30, 2013.

Net investment income was $23.6 million, or $0.80 gommon share based on a weighted average @SB3 common shares

outstanding for the six months ended June 30, 28lebmpared to $20.7 million, or $0.78 per comni@re based on a weighted average of
26,608,738 common shares outstanding for the sixtinscended June 30, 2013.

The decrease in net investment income for the guesriprimarily attributable to the dividend dibuitions from our equity investments

in the same quarter in the prior year. The incréassvestment income for comparable year to datéogs is primarily attributable to the
growth in the portfolio, increase in fees relatedtr managed funds and dividend income receiwvad fsur equity investments.
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Net Realized Gains and Losses on | nvestments

We measure realized gains or losses by the differértween the net proceeds from the repaymesi@aad the amortized cost basis
of the investment, using the specific identificatimethod, without regard to unrealized appreciatiodepreciation previously recognized.

The following shows the breakdown of realized gaind losses for the three and six months ended3riz014 and 2013 (in millions

For the three month ended June 3C For the six month ended June 3C
2014 2013 2014 2013

Escrow receivable settlemefit $ (2.0) $ — $ (2.0 $ —
Blue Coat Systems, In 0.4 — 0.4 —
Jefferson Management Holdings, LI — — (0.5 —
Surgery Center Holdings, In — — 0.7 —
YP Equity Investors, LL(C — 2.7 — 2.7
Other — — 0.1 —
Net realized (losses)/gail $ 0.€) $ 2.7 $ 0.9 $ 2.7

(&) Escrow receivable settlement in connection wittitration proceedings. Escrow related to the saIMDS Corporation in a prior
period. In addition to the realized loss, we regdr$0.3 of previously accelerated amortization ine@gainst interest income
recognized for the three and six months ended 30n2014

Net Change in Unrealized Appreciation of Investments
Net change in unrealized appreciation primarilye&s the change in portfolio investment valuesrduthe reporting period, including
the reversal of previously recorded appreciatiodepreciation when gains or losses are realized.

The following shows the breakdown in the changasirealized appreciation of investments for thedhaind six months ended June 30,
2014 and 2013 (in millions):

Three months ended June 3( Six months ended June 3(
2014 2013 2014 2013
Gross unrealized appreciation on investments $ 4.7 $ 4.2 $ 9.€ $ 5.2
Gross unrealized depreciation on investm: (5.2 (3.7 (10.3 (3.9
Reversal of prior period net unrealized appreciatipon a
realization (2.9 (1.2 (2.9 (0.9)
Total $ (29 $ (0.9 $ (39 $ 1C

The net change in unrealized appreciation on argstments was driven primarily by changes in tigtabmarket conditions, financial
performance of certain portfolio companies, andréwersal of unrealized appreciation of investmeeysid.

Provision for Taxes on Unrealized Gain on | nvestments

Certain consolidated subsidiaries of ours are stlbjeU.S. federal and state income taxes. Thesdbla entities are not consolidated
with the Company for income tax purposes and mangggte income tax liabilities or assets from terappdifferences in the recognition of
items for financial reporting and income tax pugmat the subsidiaries. For the three months edaieel 30, 2014 and 2013, the Company
recognized a benefit (provision) for tax on unreadi gain of $0.0 million and $0.6 million for cotidated subsidiaries, respectively. For the
six months ended June 30, 2014 and 2013, the Compaagnized a benefit (provision) for tax on utizeal gain of $1.0 million and $0.1
million for consolidated subsidiaries, respectivelg of June 30, 2014 and December 31, 2013, $llidmand $2.4 million, respectively,
were included in deferred tax liability on the Coldated Statements of Assets and Liabilities netaprimarily to deferred tax on unrealized
gain on investments. The change in provision feroi@& unrealized gain relates primarily to changethé unrealized appreciation
(depreciation) of the investments held in thesatiéecconsolidated subsidiaries as well as the ehanthe 2013 estimates received from
certain portfolio companies.

Realized and Unrealized Appreciation (Depreciation) of Interest Rate Derivative

The interest rate derivative was entered into oy WM& 2012. Unrealized depreciation reflects thHee/af the interest rate derivative
agreement at the end of the reporting period. F@three months ended June 30, 2014 and 2013etlolhange of
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unrealized appreciation (depreciation) on interats derivative totaled $(0.2) million and $0.8lmil, respectively, which is listed under net
change in unrealized appreciation (depreciationpterest rate derivatives in the Consolidatedestaint of Operations. For the six months
ended June 30, 2014 and 2013, the net change edlizad appreciation (depreciation) on interest darivative totaled $(0.1) million and
$1.0 million, respectively, which is listed undestthange in unrealized appreciation (depreciatonnterest rate derivatives in the
Consolidated Statement of Operations. The changes due to capital market changes impacting swias.ra

We measure realized gains or losses on the intetestierivative based upon the difference betvileemproceeds received or the am¢
paid on the interest rate derivative. For the timeaths ended June 30, 2014 and 2013, we realilmss af $0.1 million and $0.1 million,
respectively, as interest rate derivative periaualierest payments, net on the Consolidated Stateoféperations. For the six months ended
June 30, 2014 and 2013, we realized a loss of@0ldn and $0.2 million, respectively, as intereste derivative periodic interest payments,
net on the Consolidated Statement of Operations.

Net Increase in Net Assets Resulting from Operations

Net increase in net assets resulting from operatiotaled $9.3 million, or $0.27 per common shaged on a weighted average of
33,905,202 common shares for the three months ehdexl30, 2014 as compared to $15.6 million, d&Per common share based on a
weighted average of 26,899,048 common shares adisgfor the three months ended June 30, 2013.

Net increase in net assets resulting from operatiotaled $20.3 million, or $0.60 per common sheged on a weighted average of
33,905,202 common shares for the six months enateel 30, 2014 as compared to $24.2 million, or $@&Icommon share based on a
weighted average of 26,608,738 common shares adisgxfor the six months ended June 30, 2013.

The decrease in net assets resulting from opesaisodue to larger equity distributions receivethie same period of the prior year and
change in unrealized appreciation on investmemtsefit for taxes on unrealized gain on investmant$tax provision on realized gain on
investments.

Financial condition, liquidity and capital resources
Cash Flows from Operating and Financing Activities

Our liquidity and capital resources are derivedrfrour credit facilities, equity raises and cashwBdrom operations, including
investment sales and repayments, and investmenmmnimearned. Our primary use of funds from operatinoludes investments in portfolio
companies, payment of dividends to the holdersuofcommon stock and payments of fees and otheatpgrexpenses we incur. We have
used, and expect to continue to use, our borrovangsthe proceeds from the turnover in our porfahd from public and private offerings
securities to finance our investment objectiveshtextent permitted by the 1940 Act.

We may raise additional equity or debt capital tigio both registered offerings off our shelf registn statement and private offerings
of securities, by securitizing a portion of our@stments or borrowings. To the extent we deterrtnaise additional equity through an
offering of our common stock at a price below rested value, existing investors will experiencetibio. During our 2014 Annual Stockholc
Meeting held on June 3, 2014, our stockholdersaizthd us, with the approval of our Board of Diagst to sell up to 25% of our outstand
common stock at a price below our then currentissét value per share and to offer and issue débtvarrants or debt convertible into
shares of our common stock at an exercise or ceioreprice that will not be less than the fair nenkalue per share but may be below the
then current net asset value per share. Thereecan hssurance that these capital resources walvaidable.

On April 30, 2014, we closed an additional $85.0ian of commitments to our Facilities, which brsthe aggregate size to $410.0
million of commitments. We borrowed $197.3 milliander our Revolving Facility and $13.5 million undeir Term Loan Facility for the s
months ended June 30, 2014 and repaid $101.2 mdloour Revolving Facility from proceeds receivienn the Term Loan Facility and
investment income. We borrowed $208.7 million unaier Revolving Facility and $20.0 million under oigrm Loan Facility for the six
months ended June 30, 2013 and repaid $208.7 mdloour Revolving Facility from proceeds receifenn the Term Loan Facility and
investment income.

Our operating activities used cash of $70.2 milar $77.6 million for the six months ended June2B14 and 2013, respectively,
primarily in connection with the purchase and salfiggortfolio investments. For the six months endede 30, 2014, our financing activities
provided cash of $109.5 million from our net boriegs and used $23.1 million for distributions tockholders and $1.8 million for the
payment of financing and offering costs. For themsbnths ended June 30, 2013, our financing a&svjirovided cash of $126.3 million frc
our common stock offering, net of offering costsd met borrowings and used cash of $17.6 milliardfstributions to stockholders and $1.5
million for the payment of financing costs.

As of June 30, 2014 and December 31, 2013, we &stul @f $22.2 million and $7.8 million, respectivalye had no cash equivalents as
of June 30, 2014 and December 31, 2013.
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We believe cash balances, our Revolving Faciligacity and any proceeds generated from the sgdayodown of investments provic
us with ample liquidity to acquit our pipeline fitre third quarter.

Credit Facility

On April 30, 2014, we entered into an amendmenthemRevolving Amendment, to our existing revolvergdit agreement, or
Revolving Facility, and entered into an amendmenthe Term Loan Amendment, to our Term Loan Fgcilfthe Revolving Facility and
Term Loan Facility are collectively referred tothe Facilities.

The Revolving Loan Amendment revised the Facilayedl May 10, 2012 to, among other things, incréas@amount available for
borrowing under the Revolving Facility from $232d0llion to $303.5 million and extend the maturitstd from May 2017 to April 2018 (wi
a one year term out period beginning in April 20ZTf)e one year term out period is the one yeanansary between the revolver termination
date, or the end of the availability period, anel taturity date. During this time, we are requi@dake mandatory prepayments on its loans
from the proceeds we receive from the sale of assegtraordinary receipts, returns of capital e igsuances of equity or debt. The Revol\
Amendment also changes the interest rate of thelReg Facility to LIBOR plus 2.5% (with no LIBORdor). The non-use fee is 1.0%
annually if we use 35% or less of the Revolvingiltgand 0.50% annually if we use more than 35%tt.IBOR floor) of the Revolving
Facility. We elect the LIBOR rate on the loans tarigling on our Revolving Facility, which can haveaturity date that is one, two, three or
six months. The LIBOR rate on the borrowings outsiag on our Revolving Facility currently has a anenth maturity.

The Term Loan Amendment revised the Term Loan Bacdiated May 10, 2012 to, among other things,dase the amount borrowed
from $93.0 million to $106.5 million and extend tmaturity date from May 2018 to April 2019. The fekoan Amendment also changes the
interest rate of the Term Loan Facility to LIBORipI3.25% (with no LIBOR Floor) and has substantisiinilar terms to our existing
Revolving Facility (as amended by the Revolving Ati@ent). The Company elects the LIBOR rate on @rmlLoan, which can have a
maturity date that is one, two, three or six moniitee LIBOR rate on its Term Loan currently hasha smonth maturity.

Each of the Facilities includes an accordion feapermitting us to expand the Facilities, if certednditions are satisfied; provided,
however, that the aggregate amount of the Fasiliiellectively, is capped at $600.0 million.

The Facilities generally require payment of intemasa quarterly basis for ABR loans (commonly lobse the Prime Rate or the Fed
Funds Rate), and at the end of the applicabledstgreriod for Eurocurrency loans bearing inteaésiBOR, the interest rate benchmark u
to determine the variable rates paid on the FasliLIBOR maturities can range between one andhsinths at the election of the Company.
All outstanding principal is due upon each matudége. The Facilities also require a mandatory gyegent of interest and principal upon
certain customary triggering events (including heitt limitation, the disposition of assets or th&uance of certain securities).

Borrowings under the Facilities are subject to, aghother things, a minimum borrowing/collateraldabhe Facilities have certain
collateral requirements and/or financial covenaintduding covenants related to: (a) limitationstba incurrence of additional indebtedness
and liens, (b) limitations on certain investmef(t3 limitations on certain restricted payments, |{ajtations on the creation or existence of
agreements that prohibit liens on certain propgifeours and our subsidiaries, and (e) compliavitte certain financial maintenance
standards including (i) minimum stockholders’ eguifti) a ratio of total assets (less total liatiés not represented by senior securities) to the
aggregate amount of senior securities represemdehbtedness, of us and our subsidiaries, of msttlean 2.10:1.0, (i) minimum liquidity,

(iv) minimum net worth, and (v) a consolidated et coverage ratio. In addition to the financialimenance standards, described in the
preceding sentence, borrowings under the Facilified the incurrence of certain other permitted)date subject to compliance with a
borrowing base that applies different advance ratekfferent types of assets in our portfolio.

The Facilities’ documents also include default smns such as the failure to make timely paymantier the Facilities, the occurrence
of a change in control, and the failure by us tdéemally perform under the operative agreementsegung the Facilities, which, if not
complied with, could, at the option of the lendensler the Facilities, accelerate repayment undeF#tilities, thereby materially and
adversely affecting our liquidity, financial condit and results of operations. Each loan originateder the Revolving Facility is subject to
the satisfaction of certain conditions. We canreabsured that we will be able to borrow funds uiitke Revolving Facility at any particular
time or at all. We are currently in compliance wathfinancial covenants under the Facilities.

For the six months ended June 30, 2014, we borr&2&0.8 million and repaid $101.2 million under feilities. For the six months
ended June 30, 2013, we borrowed $228.7 millionrapdid $208.7 million under the Facilities.
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The following shows a summary of our Revolving fiscand Term Loan Facility as of June 30, 2014 &stember 2013 (in millions):

As of June 30, 201+

Weighted
Borrowings Average
Facility Commitments Outstanding Interest Rate
Revolving Facility $ 303t $ 207.: 2.69%
Term Loan Facility 106.t 106.t 3.4%
Total $ 410.( $ 313.¢ 2.9%%
As of December 31, 2013
Weighted
Borrowings Average
Facility Commitments Outstanding Interest Rate
Revolving Facility $ 232( $ 111: 3.1%
Term Loan Facility 93.C 93.C 4.17%
Total $ 325.( $ 204.: 3.65%

The fair values of our Facilities are determinea@dsordance with ASC 820, which defines fair vatuterms of the price that would be
paid to transfer a liability in an orderly trandantbetween market participants at the measuredartunder current market conditions. The
fair value of our Facilities are estimated basednumarket interest rates and entities with singladit risk. As of June 30, 2014 and
December 31, 2013, the Facilities would be deemdxbtlevel 3 of the fair value hierarchy.

Interest expense and related fees, excluding amatidn of deferred financing costs, of $2.5 mill@md $1.4 million were incurred in
connection with the Facilities during the three therended June 30, 2014 and 2013, respectivedrelsitexpense and related fees, excluding
amortization of deferred financing costs, of $4.i6iom and $2.5 million were incurred in connectiaith the Facilities during the six months
ended June 30, 2014 and 2013, respectively.

In accordance with the 1940 Act, with certain exmsys, the Company is only allowed to borrow amawsuch that its asset coverage
defined in the 1940 Act, is at least 200% aftehsberrowing. The asset coverage as of June 30, B(h4excess of 200%.

I nterest Rate Derivative

On May 10, 2012, we entered into a five-year irgerate swap agreement, or swap agreement, withGh@tal Markets, LLC in
connection with its Term Loan Facility. Under thveap agreement, with a notional value of $50 millise pay a fixed rate of 1.1425% and
receive a floating rate based upon the currenethmrenth LIBOR rate. We entered into the swap agre¢meemanage interest rate risk and
for speculative purposes.

We record the change in valuation of the swap agee¢ in unrealized appreciation (depreciation)fasach measurement period. When
the quarterly swap amounts are paid or receive@uting swap agreement, the amounts are recordedeatized gain (loss) as interest rate
derivative periodic interest payments, net on tbagdlidated Statement of Operations.

For the three months ended June 30, 2014 and 2@l cognized $0.1 million and $0.1 million, redpedy, of realized loss from the
swap agreement, which is reflected as interestdati@ative periodic interest payments, net in@omsolidated Statements of Operations. For
the six months ended June 30, 2014 and 2013, wegmnezd $0.2 million and $0.2 million, respectivealy realized loss from the swap
agreement, which is reflected as interest ratevdiivie periodic interest payments, net in the Cbdated Statements of Operations.

For the three months ended June 30, 2014 and 2@l&:cognized $(0.2) million and $0.8 million oftmhange in unrealized
appreciation (depreciation) from the swap agreemenpectively, which is listed under net changerirealized appreciation (depreciation)
on interest rate derivative in the ConsolidatedeBt@nts of Operations. For the six months ended 3002014 and 2013, we recognized
$(0.1) million and $1.0 million of net change inrealized appreciation (depreciation) from the sagmement, respectively, which is listed
under net change in unrealized appreciation (dégien) on interest rate derivative in the Consatiétl Statements of Operations. As of
June 30, 2014 and December 31, 2013, our fair w&ltiee swap agreement is $(0.4) million and $(@8lon, respectively, which is listed
an interest rate derivative liability on the Condated Statements of Assets and Liabilities.
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Commitments and Contingencies

From time to time, we, or the Advisor, may becoragyto legal proceedings in the ordinary coursbusiness, including proceedings
related to the enforcement of our rights under remt$ with our portfolio companies. Neither we, tigr Advisor, are currently subject to any
material legal proceedings.

Unfunded commitments to provide funds to portf@anpanies are not reflected in our Consolidatete8tants of Assets and
Liabilities. Our unfunded commitments may be simgaifit from time to time. These commitments willdabject to the same underwriting and
ongoing portfolio maintenance as are the on-balaheet financial instruments that we hold. Sines¢hcommitments may expire without
being drawn upon, the total commitment amount daesiecessarily represent future cash requiremérgsntend to use cash flow from
normal and early principal repayments and procé&eas borrowings and offerings to fund these comreitits.

As of June 30, 2014 and December 31, 2013, we thmeviollowing unfunded commitments to portfolio goamies (in millions):

As of
June 30, 201 December 31, 201
Unfunded revolving commitments $ 8.1 $ 9.2
Unfunded delayed draw facilitie 12.7 9.t
Unfunded commitments to investments in fu 3.6 4.C
Total unfunded commitmen $ 24.4 $ 22.7

Dividends

We have elected to be taxed as a regulated invastompany under Subchapter M of the Code. In daleraintain our status as a
regulated investment company, we are requireddiildiite at least 90% of our investment companghiéxincome. To avoid a 4% excise tax
on undistributed earnings, we are required toibiste each calendar year the sum of (i) 98% ofosdinary income for such calendar year
(i) 98.2% of our net capital gains for the one4ypariod ending October 31 of that calendar ydgrafny income recognized, but not
distributed, in preceding years and on which wel pai federal income tax. We intend to make distiims to stockholders on a quarterly
basis of substantially all of our net investmemime. Although we intend to make distributions ef realized capital gains, if any, at least
annually, out of assets legally available for sdigributions, we may in the future decide to neich capital gains for investment. In
addition, the extent and timing of special divideniflany, will be determined by our board of diars and will largely be driven by portfolio
specific events and tax considerations at the time.

In addition, we may be limited in our ability to keadistributions due to the asset coverage tedidmowings applicable to us as a Bl
under the 1940 Act.

The following table summarizes our dividends desdaaind paid or to be paid on all shares, includinglends reinvested, if any:

Date Declared

Record Date

Payment Date

Amount Per Share

August 5, 2010 September 2, 201 September 30, 20 $ 0.0t
November 4, 201 November 30, 201 December 28, 20! $ 0.1C
December 14, 201 December 31, 20! January 28, 201 $ 0.1t
March 10, 201: March 25, 201: March 31, 201: $ 0.2
May 5, 2011 June 15, 201 June 30, 201 $ 0.2¢8
July 28, 2011 September 15, 20 September 30, 20 $ 0.2¢
October 27, 201 December 15, 20! December 30, 201 $ 0.2¢
March 6, 201: March 20, 201: March 30, 201: $ 0.2¢
March 6, 201: March 20, 201: March 30, 201: $ 0.0%
May 2, 201z June 15, 201 June 29, 201 $ 0.3C
July 26, 201z September 14, 20 September 28, 20 $ 0.32
November 2, 201 December 14, 20! December 28, 20! $ 0.3¢
December 20, 201 December 31, 20! January 28, 201 $ 0.0
February 27, 201 March 15, 201 March 29, 201! $ 0.3¢
May 2, 201z June 14, 201 June 28, 201 $ 0.34
August 2, 201! September 16, 20 September 30, 20 $ 0.34

55



Table of Contents

Date Declared Record Date Payment Date Amount Per Share
August 2, 2013 September 16, 20 September 30, 20 $ 0.0¢
October 30, 201 December 16, 20! March 31, 201« $ 0.34
March 4, 201+ March 17, 201« March 31, 201« $ 0.34
May 7, 2014 June 16, 201 June 30, 201 $ 0.34
August 7, 201« September 15, 20 September 30, 20 $ 0.34

We may not be able to achieve operating resultsiflballow us to make distributions at a speciféwel or to increase the amount of
these distributions from time to time. If we do wattribute a certain percentage of our income alyuwe will suffer adverse tax
consequences, including possible loss of our stwsregulated investment company. We cannoteassarkholders that they will receive
any distributions at a particular level. We maintan “opt in” dividend reinvestment plan for oumamon stockholders. As a result, unless
stockholders specifically elect to have their dands automatically reinvested in additional shafesommon stock, stockholders will receive
all such dividends in cash. Under the terms ofdividend reinvestment plan, dividends will primgride paid in newly issued shares of
common stock. However, we reserve the right tolpase shares in the open market in connection héliniplementation of the plan. This
feature of the plan means that, under certain gistances, we may issue shares of our common stecgrace below net asset value per
share, which could cause our stockholders to expeei dilution.

Distributions in excess of our current and accunedrofits and earnings would be treated firsa asturn of capital to the extent of the
stockholder’s tax basis, and any remaining distidms would be treated as a capital gain. The detetion of the tax attributes of our
distributions will be made annually as of the efdur fiscal year based upon our taxable incomeHerfull year and distributions paid for 1
full year. Therefore, a determination made on atgulg basis may not be representative of the dttxaattributes of our distributions for a
full year. If we had determined the tax attribusésur 2014 distributions as of June 30, 2014, ¥viould be from ordinary income, 9.9%
would be from capital gains and 0% would be a retfrcapital. There can be no certainty to stocttérd that this determination is
representative of what the tax attributes of our£@istributions to stockholders will actually ti&ach year, a statement on Form 1099-DIV
identifying the source of the distribution will beailed to our stockholders.

Contractual obligations

We have entered into a contract with the Advisgormvide investment advisory services. Paymentafastment advisory services
under the investment management agreement in fparieds will be equal to (a) an annual base managefee of 1.5% of our gross assets
and (b) an incentive fee based on our performancaddition, under our administration agreemerd,Allvisor will be reimbursed for
administrative services incurred on our behalf. &&seription below under Related Party Transactions

The following table shows our contractual obligatas of June 30, 2014 (in millions):

Payments due by perioc
Less thar After 5

Contractual Obligations ) Total 1 year 1-3years 3-5years years

Term Loan Facility $106.£ — — $ 106.t —

@ Excludes commitments to extend credit to our péicfcompanies

We entered into an interest rate derivative to rganaterest rate risk. We record the change inatadn of the swap agreement in
unrealized appreciation (depreciation) as of eaehgurement period. When the quarterly intereststagg amounts are paid or received
under the swap agreement, the amounts are recasdedealized gain (loss). Further discussion efriterest rate derivative is included in
Note 1“Significant Accounting Policies” and Note 7 “Intst Rate Derivative” in the “Notes to Consolidaédancial Statements”.

Off-Balance sheet arrangements
We currently have no off-balance sheet arrangemartsiding any risk management of commodity pricor other hedging practices.

Related Party Transactions
I nvestment Management Agreement

On March 4, 2014, our investment management agneenwith the Advisor was re-approved by our Boardokctors. Under the
investment management agreement, the Advisor, culgj¢he overall supervision of our board of diogs, manages the day-tiay operatior
of, and provides investment advisory services to us
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The Advisor receives a fee for investment advigorgt management services consisting of a base maeagé&e and a two-part
incentive fee.

The base management fee is calculated at an arataalf 1.5% of our gross assets payable quaiitedyrears on a calendar quarter
basis. For purposes of calculating the base managdiee, “gross assets” is determined as the \afloar assets without deduction for any
liabilities. The base management fee is calculbtestd on the value of our gross assets at theféhd most recently completed calendar
quarter, and appropriately adjusted for any stemeances or repurchases during the current calgndater.

For the three months ended June 30, 2014 and 2@lB\curred base management fees payable to this@xdyf $2.9 million and $1.7
million, respectively. For the six months endedel8A, 2014 and 2013, we incurred base managemenpéyable to the Advisor of $5.4
million and $3.2 million, respectively. As of Ju@@, 2014 and December 31, 2013, $2.9 million and $dllion, respectively, was payable
the Advisor.

The incentive fee has two components, ordinaryrmea@nd capital gains, as follows:

The ordinary income component is calculated, anydipi@, quarterly in arrears based on our preineeriée net investment income for
the immediately preceding calendar quarter, sulbpeatcumulative total return requirement and tfiedal of non-cash amounts. The
preincentive fee net investment income, which jgressed as a rate of return on the value of ouassats attributable to our common stock,
for the immediately preceding calendar quarten, élve a 2.0% (which is 8.0% annualized) hurdle (atso referred to as “minimum income
level”). Preincentive fee net investment income nsgiaterest income, dividend income and any othesme (including any other fees, such
as commitment, origination, structuring, diligenoceanagerial assistance and consulting fees or tekerthat we receive from portfolio
companies) accrued during the calendar quarteysronr operating expenses for the quarter (inctyttie base management fee, expenses
payable under our administration agreement (distlbslow), and any interest expense and any didi&lpaid on any issued and outstanding
preferred stock, but excluding the incentive fed any offering expenses and other expenses nagethén operations but excluding certain
reversals to the extent such reversals have tketadf reducing previously accrued incentive feasell on the deferral of non-cash interest.
Preincentive fee net investment income includethéncase of investments with a deferred inteestufe (such as original issue discount,
debt instruments with PIK interest and zero cougeeurities), accrued income that we have not yetived in cash. The Advisor receives no
incentive fee for any calendar quarter in which pr@incentive fee net investment income does noéedk the minimum income level. Subj
to the cumulative total return requirement desdibelow, the Advisor receives 100% of our preinisentee net investment income for any
calendar quarter with respect to that portion efggtheincentive net investment income for such guaiftany, that exceeds the minimum
income level but is less than 2.5% (which is 10&8aualized) of net assets (also referred to actieh-up” provision) and 20.0% of our
preincentive fee net investment income for suckraddr quarter, if any, greater than 2.5% (10.0%alired) of net assets. The foregoing
incentive fee is subject to a total return requigamwhich provides that no incentive fee in respéour preincentive fee net investment
income is payable except to the extent 20.0% ottimaulative net increase in net assets resultimy mperations over the then current and 11
preceding calendar quarters exceeds the cumulateative fees accrued and/or paid for the 11 mliagequarters. In other words, any
ordinary income incentive fee that is payable gakendar quarter is limited to the lesser of (i%@26f the amount by which our preincentive
fee net investment income for such calendar quaxeeeds the 2.0% hurdle, subject to the “catchpuptision, and (i) (x) 20% of the
cumulative net increase in net assets resulting fvperations for the then current and 11 precediragters minus (y) the cumulative
incentive fees accrued and/or paid for the 11 mliagecalendar quarters. For the foregoing purpthee’;cumulative net increase in net assets
resulting from operations” is the amount, if paadti of the sum of our preincentive fee net investinicome, base management fees, realized
gains and losses and unrealized appreciation goeciation for the then current and 11 precedidgnaar quarters. In addition, the portion
of such incentive fee that is attributable to defdrinterest (sometimes referred to as paymentrd-ikterest, or PIK, or original issue
discount, or OID) will be paid to THL Credit Advisx) together with interest thereon from the datdedérral to the date of payment, only if
and to the extent we actually receive such inténesash, and any accrual thereof will be reversadd to the extent such interest is reversed
in connection with any write-off or similar treatnmteof the investment giving rise to any deferretéiiast accrual. There is no accumulation of
amounts on the hurdle rate from quarter to quanteraccordingly there is no clawback of amountsipusly paid if subsequent quarters are
below the quarterly hurdle rate and there is naylef payment if prior quarters are below the qerdythurdle rate.

For the three months ended June 30, 2014 and 2@&lcurred $3.0 million and $3.4 million, respeety, of incentive fees related to
ordinary income. For the six months ended JunB804 and 2013, we incurred $5.7 million and $5.Bioni, respectively, of incentive fees
related to ordinary income. As of June 30, 2014R&adember 31, 2013, $3.0 million and $2.1 millicespectively, of such incentive fees are
currently payable to the Advisor. As of June 3012@nd December 31, 2013, $1.0 million and $1.8anilrespectively of incentive fees
incurred by us were generated from deferred intéres PIK, certain discount accretion and defeéiirgerest) and are not payable until such
amounts are received in cash.

The second component of the incentive fee (cag#als incentive fee) is determined and payablerisas as of the end of each
calendar year (or upon termination of the investrneanagement agreement, as of the termination.deted component is equal to 20.0% of
our cumulative aggregate realized capital gainsfieception through the end of that calendar yeamputed net
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of the cumulative aggregate realized capital lossgiscumulative aggregate unrealized capital dégien through the end of such year. The
aggregate amount of any previously paid capitaigaicentive fees is subtracted from such capéaigincentive fee calculated.

GAAP requires that the incentive fee accrual camrsidhe cumulative aggregate realized gains arsg$osnd unrealized capital
appreciation or depreciation of investments or ofimancial instruments, such as an interest ratévdtive, in the calculation, as an incentive
fee would be payable if such realized gains ansel®®r unrealized capital appreciation or deprieciatere realized, even though such
realized gains and losses and unrealized capipaibajation or depreciation is not permitted to besidered in calculating the fee actually
payable under the investment management agreet@nAP Incentive Fee”). There can be no assuranaeshch unrealized appreciation or
depreciation will be realized in the future. Accogly, such fee, as calculated and accrued, woolchacessarily be payable under the
investment management agreement, and may nevaithégsed upon the computation of incentive feesibsequent periods.

For the three months ended June 30, 2014 and 2@l&versed $0.7 million and incurred $0.3 millieespectively, of incentive fee
expenses related to the GAAP Incentive Fee. Fosithmonths ended June 30, 2014 and 2013, we exv&& 7 million and incurred $0.7
million, respectively, of incentive fee expensdated to the GAAP Incentive Fee. As of June 3042&id December 31, 2013, $0.0 million
and $0.1 million, respectively, of GAAP Incentiveds incurred by the Company are not currently payarttil the end of each calendar year
and the hurdle is met.

Administration Agreement

We have also entered into an administration agraemih the Advisor under which the Advisor willqguide administrative services to
us. Under the administration agreement, the Adpsoforms, or oversees the performance of admatigér services necessary for our
operation, which include, among other things, beagponsible for the financial records which weraguired to maintain and preparing
reports to our stockholders and reports filed i SEC. In addition, the Advisor assists in deteimg and publishing our net asset value,
oversees the preparation and filing of our taxrretand the printing and dissemination of repartsur stockholders, and generally oversees
the payment of our expenses and the performanadroinistrative and professional services rendesatstby others. We will reimburse the
Advisor for our allocable portion of the costs angbenses incurred by the Advisor for overhead nfopmance by the Advisor of its duties
under the administration agreement and the invegtmanagement agreement, including facilities ceffequipment and our allocable portion
of cost of compensation and related expenses oftdaf financial officer and chief compliance officand their respective staffs, as well as
any costs and expenses incurred by the Advisatimglto any administrative or operating servicesvided to us by the Advisor. Our board
directors reviews the allocation methodologies wébpect to such expenses. Such costs are refiest@dministrator expenses in the
accompanying Consolidated Statements of Operatidmder the administration agreement, the Advisowjoles, on our behalf, managerial
assistance to those portfolio companies to whienGbmpany is required to provide such assistanzé¢hd extent that our Advisor outsources
any of its functions, the Company pays the feesa@ated with such functions on a direct basis witharofit to the Advisor.

For the three months ended June 30, 2014 and 2@l®curred administrator expenses of $0.9 milaod $0.8 million, respectively.
For the six months ended June 30, 2014 and 201Bjouered administrator expenses of $1.9 milliod &4.7 million, respectively. As of
June 30, 2014 and December 31, 2013, $0.1 millmh$®.2 million, respectively, was payable to thdvisor.

License Agreement

We and the Advisor have entered into a licenseeamgeat with THL Partners under which THL Partners ¢gianted to us and the
Advisor a non-exclusive, personal, revocable woitlbanon-transferable license to use the trade reamdeservice markHL , which is a
proprietary mark of THL Partners, for specified pases in connection with our respective busine§dgs.license agreement is royalty-free,
which means we are not charged a fee for our uigedfade name and service matk . The license agreement is terminable either in its
entirety or with respect to us or the Advisor byLTPartners at any time in its sole discretion up6rdays prior written notice, and is also
terminable with respect to either us or the AdvispTHL Partners in the case of certain eventsoofcompliance. After the expiration of its
first one year term, the entire license agreenwetdrminable by either us or the Advisor at ouit®sole discretion upon 60 days prior written
notice. Upon termination of the license agreem&atand the Advisor must cease to use the name arldTidL , including any use in our
respective legal names, filings, listings and otiss that may require us to withdraw or replagenames and marks. Other than with respect
to the limited rights contained in the license agnent, we and the Advisor have no right to usetloer rights in respect of, tA¢iL name
and mark. We are an entity operated independermiy THL Partners, and third parties who deal withave no recourse against THL
Partners.

Dueto and from Affiliates

The Advisor paid certain other general and adnmiatiste expenses on our behalf. As of June 30, 2BtMDecember 31, 2013, $0.1
million and $0.01 million of expenses were includedlue to affiliate on the Consolidated Statemefitassets and Liabilities.
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We act as the investment adviser to Greenway ardr@ray Il and are entitled to receive certain féssa result, Greenway and
Greenway |l are classified as an affiliate. Aswfid 30, 2014 and December 31, 2013, $0.9 milli@h$in0 million of fees related to
Greenway and Greenway I, respectively, were inetlish due from affiliate on the Consolidated Statata of Assets and Liabilities. As of
June 30, 2014 and December 31 2013, $0.0 millieh$n5 million was included in due to affiliate tre Consolidated Statements of Assets
and Liabilities related to the portion of the esem@ceivable, due to THL Corporate Finance, Ingth® administrative agent, to Greenway.

Critical accounting policies

Our discussion and analysis of our financial caaditind results of operations are based upon msdiiolated financial statements,
which have been prepared in accordance with GAAIR. dreparation of these consolidated financiaéstants requires management to make
estimates and assumptions that affect the repartemints of assets, liabilities, revenues and exgsei@hanges in the economic environment,
financial markets and any other parameters usddtermining such estimates could cause actualtsasudliffer. In addition to the discussion
below, the Company’s significant accounting polcéee further described in the notes to the codat@d financial statements.

Valuation of Portfolio | nvestments

As a BDC, we generally invest in illiquid securgtimcluding debt and equity investments of midderket companies. Investments for
which market quotations are readily available alei@d using market quotations, which are genedddtpined from an independent pricing
service or one or more broker-dealers or marketemsalOebt and equity securities for which markedtgtions are not readily available or are
not considered to be the best estimate of fairevahe valued at fair value as determined in goitd b our board of directors. Because we
expect that there will not be a readily availablerket value for many of the investments in our fodid, it is expected that many of our
portfolio investments’ values will be determinedgimod faith by our board of directors in accordawié a documented valuation policy that
has been reviewed and approved by our board aftdireein accordance with GAAP. Due to the inherantertainty of determining the fair
value of investments that do not have a readilylalvie market value, the fair value of our investitsemay differ significantly from the valt
that would have been used had a readily availabl&ket value existed for such investments, and iffierences could be material.

With respect to investments for which market quotet are not readily available, our board of divestundertakes a multi-step
valuation process each quarter, as described below:

» our quarterly valuation process begins with eaatfgla> company or investment being initially vatliey the investment
professionals responsible for the portfolio invesiit)

» preliminary valuation conclusions are then documérnd discussed with senior management of thesad

» to the extent determined by the audit committeeusfboard of directors, independent valuation fiengaged by us conduct
independent appraisals and review the Ad's preliminary valuations in light of their own irfgtendent assessme

» the audit committee of our board of directors rexs¢he preliminary valuations of the Advisor andépendent valuation firms
and, if necessary, responds and supplements thatical recommendation of the independent valudirars to reflect any
comments; an

» our board of directors discusses valuations aneraétes the fair value of each investment in outfplio in good faith based on
the input of the Advisor, the respective independetuation firms and the audit committe

The types of factors that we may take into accaufdir value pricing our investments include, aevant, the nature and realizable
value of any collateral, the portfolio company’sliépto make payments and its earnings and distedinash flows, the markets in which the
portfolio company does business, comparison toigplydraded securities and other relevant factdrs. utilize an income approach to value
our debt investments and a combination of inconteraarket approaches to value our equity investm#tiith respect to unquoted securiti
the Advisor and our board of directors, in congidtawith our independent third party valuatiomfs, values each investment considering,
among other measures, discounted cash flow mazt@isparisons of financial ratios of peer compantes are public and other factors, wh
valuation is then approved by our board of dirextéior debt investments, we determine the fairevalimarily using an income, or yield,
approach that analyzes the discounted cash flowseryest and principal for the debt security, etsferth in the associated loan agreemen
well as the financial position and credit risk el portfolio investments. Our estimate of the expe repayment date is generally the legal
maturity date of the instrument. The yield analgsiasiders changes in leverage levels, credit yyplortfolio company performance and
other factors.

We value our interest rate derivative agreememtguan income approach that analyzes the discowatgdflows associated with the
interest rate derivative agreement. Significantisgo the discounted cash flows methodology irelin forward interest rate yield curves in
effect as of the end of the measurement periocharel/aluation of the counterparty’s credit risk.
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We value our residual interest investments in telidized loan obligations using an income apprdhahanalyzes the discounted cash
flows of our residual interest. The discounted dislis model utilizes prepayment, re-investment ks assumptions based on historical
experience and projected performance, economiorfgdhe characteristics of the underlying castvfland comparable yields for similar
collateralized loan obligation fund subordinatedeiscor equity, when available. Specifically, we lridex cash flow models, or an appropriate
substitute to form the basis for the valuation wf @sidual interest. The models use a set of gssoins including projected default rates,
recovery rates, reinvestment rate and prepaymeas naorder to arrive at estimated cash flows. 8$®imptions are based on available
market data and projections provided by third partis well as management estimates.

We value our investment in payment rights usingnaome approach that analyzes the discounted peajdature cash flow streams
assuming an appropriate discount rate, which wilbag other things consider other transactionseémtlarket, the current credit environment,
performance of the underlying portfolio company #imel length of the remaining payment stream.

The market approach uses prices and other rel@vantnation generated by market transactions inmghidentical or comparable
assets or liabilities (including a business). Tieime approach uses valuation techniques to cofutare cash flows or earnings to a single
present amount (discounted). The measurement ésllmsthe value indicated by current market expiecis about those future amounts. In
following these approaches, the types of factaas we may take into account in fair value pricing mvestments include, as relevant:
available current market data, including relevartt applicable market trading and transaction coatgas, applicable market yields and
multiples, the current investment performance gatgecurity covenants, call protection provisiangrmation rights, the nature and
realizable value of any collateral, the portfolangpany’s ability to make payments, its earnings @indounted cash flows, the markets in
which the portfolio company does business, compas®f financial ratios of peer companies thatpanglic, transaction comparables, our
principal market as the reporting entity and errisgpvalues, among other factors.

In accordance with the authoritative guidance anviue measurements and disclosures under GA&R]igclose the fair value of our
investments in a hierarchy that prioritizes theuitsgo valuation techniques used to measure fhievd he hierarchy gives the highest priority
to unadjusted quoted prices in active marketsdentical assets or liabilities (Level 1 measuresjeamd the lowest priority to unobservable
inputs (Level 3 measurements). The guidance estadithree levels of the fair value hierarchy devis:

Level 1—Unadjusted quoted prices in active markieds are accessible at the measurement date faidele unrestricted assets or liabilities;

Level 2—Quoted prices in markets that are not @®rsid to be active or financial instruments foraehhsignificant inputs are observable,
either directly or indirectly;

Level 3—Prices or valuations that require inputs #ire both significant to the fair value measurgnaad unobservable.

The level of an asset or liability within the fa@mlue hierarchy is based on the lowest level ofiapyt that is significant to the fair value
measurement. However, the determination of whastiiotes “observable” requires significant judgmeyptmanagement.

We consider whether the volume and level of agtifot the asset or liability have significantly deased and identifies transactions that
are not orderly in determining fair value. Accomgliy if we determine that either the volume andiéwmel of activity for an asset or liability h
significantly decreased (from normal conditionstfeait asset or liability) or price quotations osetvable inputs are not associated with
orderly transactions, increased analysis and mangiejudgment will be required to estimate fairnalValuation techniques such as an
income approach might be appropriate to supplemergplace a market approach in those circumstances

We have adopted the authoritative guidance undeksfor estimating the fair value of investmentsrimestment companies that have
calculated net asset value per share in accordaeititéhe specialized accounting guidance for Inwvesit Companies. Accordingly, in
circumstances in which net asset value per shaae ofvestment is determinative of fair value, \séreate the fair value of an investment in
an investment company using the net asset valushaee of the investment (or its equivalent) withfouther adjustment if the net asset value
per share of the investment is determined in aeotre with the specialized accounting guidancerfeestment companies as of the reporting
entity’s measurement date.

Revenue Recognition

We record interest income, adjusted for amortizatibpremium and accretion of discount, on an aadvasis to the extent that we
expect to collect such amounts. Dividend incomed®gnized on the ex-dividend date. Original isdiseount, principally representing the
estimated fair value of detachable equity or wasatained in conjunction with the acquisitiondebt securities, and market discount or
premium are capitalized and accreted or amortizgginterest income over the life of the respecsigeurity using the effective yield method.
The amortized cost of investments represents figenat cost adjusted for the accretion/amortizabwliscounts and premiums and upfront
loan origination fees.
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Loans are placed on non-accrual status when pehoipinterest payments are past due 30 days o arad/or when it is no longer
probable that principal or interest will be colledt However, we may make exceptions to this padfitye loan has sufficient collateral value
and is in the process of collection. We recordréwersal of any previously accrued income agalressame income category reflected in the
Consolidated Statement of Operations. For the thnglesix months ended June 30, 2014, we reverssibpsly accrued and unpaid interest
income against interest income recognized tot@®@ million and $1.7, respectively. For the thasel six months ended June 30, 2013, we
did not reverse previously accrued and unpaid éstancome recognized. As of June 30, 2014, wetlvag loans on non-accrual with an
amortized cost basis of $39.4 million and fair atf $30.2 million. As of December 31, 2013, we had loans on non-accrual with an
amortized cost basis of $21.0 million and fair eabf $16.8 million.

We have investments in our portfolio which contaicontractual paid-in-kind, or PIK, interest praers PIK interest is computed at the
contractual rate specified in each investment ages, is added to the principal balance of thestiment, and is recorded as income. We
cease accruing PIK interest if there is insuffitiesmue to support the accrual or if it does ngieot amounts to be collectible. To maintain
status as a RIC, PIK interest income, which is red investment company taxable income, mustlik qut to stockholders in the form of
dividends even though we have not yet collecteccttsl. Amounts necessary to pay these dividendscorag from available cash.

We capitalize and amortize upfront loan originatiees received in connection with the closing eestments. The unearned income
from such fees is accreted into interest income thescontractual life of the loan based on thedife interest method. Upon prepayment of
a loan or debt security, any prepayment premiumamortized upfront loan origination fees, and undimed discounts are recorded as
interest income.

Interest income from our investment in TRA and CilgSidual interest investments are recorded based aip estimation of an effecti
yield to expected maturity using anticipated cdstv$ with any remaining amount recorded to the basis of the investment. We moni
the anticipated cash flows from our TRA and CLQdweal interest investments and will adjust our efifee yield periodically as needed.

Other income includes commitment fees, fees relatdéde management of Greenway and Greenway ligtstring fees, amendment fi
and unused commitment fees associated with invedtnire portfolio companies. These fees are recaghés income when earned by us in
accordance with the terms of the applicable managéor credit agreement.

Net Realized Gains or Losses and Net Change in Unrealized Appreciation or Depreciation

We measure realized gains or losses by the differbrtween the net proceeds from the repaymesi@aad the amortized cost basis
of the investment, using the specific identificatimethod, without regard to unrealized appreciatiodepreciation previously recognized.
measure realized gains or losses on the intenestlezivative based upon the difference betweemptbeeeds received or the amounts paid on
the interest rate derivative. Net change in unzedliappreciation or depreciation reflects the changportfolio investment values or value of
the interest rate derivative during the reportiegqd, including any reversal of previously recatdmrealized appreciation or depreciation,
when gains or losses are realized.

Federal I ncome Taxes, including excise tax

We operate so as to maintain our status as a RI€riBubchapter M of the Code and intend to contiow® so. Accordingly, we are
not subject to federal income tax on the portionwftaxable income and gains distributed to stoldérs. In order to qualify for favorable
treatment as a RIC, we are required to distribateially to our stockholders at least 90% of ouestment company taxable income, as
defined by the Code. To avoid a 4% federal ex@gewe must distribute each calendar year the duih @8% of our ordinary income for
each such calendar year (ii) 98.2% of our net ahgains for the ongear period ending October 31 of that calendar,yaat (iii) any incomu
recognized, but not distributed, in preceding yeaud on which we paid no federal income tax. We ofeyose not to distribute all of our
taxable income for the calendar year and pay adsatuctible 4% excise tax on this income. If we &®tw do so, all other things being eq
this would increase expenses and reduce the aragaitéble to be distributed to stockholders. Todktent that the Company determines
its estimated current year annual taxable incontiebeiin excess of estimated current year dividéistributions from such taxable income,
the Company accrues excise taxes on estimatedstaerhle income as taxable income is earned asirapnual effective excise tax rate.
will accrue excise tax on undistributed taxableme as required. Please refer to “Dividends” alfove summary of the distributions. For
the three and six months ended June 30, 2014, avered excise tax expense of $0.1 million and $fillion, respectively. For the three and
six months ended June 30, 2013, we did not incyreanise tax expense.

Certain consolidated subsidiaries are subject & féderal and state income taxes. These taxabteermre not consolidated for inco
tax purposes and may generate income tax lialsildreassets from permanent and temporary diffesesimcthe recognition of items for
financial reporting and income tax purposes astiigsidiaries.
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For the three months ended June 30, 2014 and 2@1&cognized a current income tax provision o8%fillion and $1.6 million,
respectively, which is shown as income tax provisiad income tax provision, realized gain in the&didated Statements of Operations.
For the six months ended June 30, 2014 and 2018 wognized a current income tax provision of $@iion and $1.6 million, respectively,
which is shown as income tax provision and incoaxeprovision, realized gain in the Consolidatede3teents of Operations. These income
taxes relate primarily to the proceeds receivea ame of our wholly owned tax blocker corporati@ssablished to hold equity or equity-like
portfolio company investments organized as fghssdgh entities and may be subject to further geamce tax information is finalized for t
year. As of June 30, 2014 and December 31, 2018,rllion and $0.4 million, respectively, of incentax receivable was included
prepaid expenses and other assets and $0.1 nalidi$0.1 million, respectively, was included a®me taxes payable on the Consolidated
Statements of Assets and Liabilities relating tod#ind income and other projected earnings of tagler corporations.

For the three months ended June 30, 2014 and 2@l&cognized a benefit for tax on unrealized gaiinvestments of $0.0 million
and $0.6 million, respectively, for consolidatedbsidiaries in the Consolidated Statements of Ofmersit For the six months ended June 30,
2014 and 2013, we recognized a benefit for taxraealized gain on investments of $1.0 million addLdmillion, respectively, for
consolidated subsidiaries in the Consolidated Btates of Operations. As of June 30, 2014 and Deeefih 2013, $1.3 million and $2.4
million, respectively, were included in deferred tability on the Consolidated Statements of Assaid Liabilities relating to deferred tax on
unrealized gain on investments held in tax blockeporations.

Because federal income tax regulations differ flAAP, distributions in accordance with tax regudas may differ from net
investment income and realized gains recognizeéirfancial reporting purposes. Differences may éeyanent or temporary. Permanent
differences are reclassified among capital accomrttse consolidated financial statements to refileeir tax character. Temporary differences
arise when certain items of income, expense, galioss are recognized at some time in the futurfe®nces in classification may also re
from the treatment of short-term gains as ordinacpme for tax purposes.

Recent Developments

From July 1, 2014 through August 11, 2014, we aasge new and three follow-on investments totafg.9 million in the
energy/utilities, healthcare, and business senitwisstries. All of the new investments were sesixured floating rate debt with a combined
weighted average yield of 10.4%.

On July 15, 2014, we received proceeds of $5.lianifrom a partial sale of the second lien terrmlo&Blue Coat Systems, Inc. A
realized gain of $0.1 million was recognized.

On July 28, 2014, we received proceeds of $12.0amifrom the repayment of the second lien terrnlo&Tectum Holdings, Inc. at
par.

On August 7, 2014, our board of directors declareividend of $0.34 per share payable on SepteBhe2014 to stockholders of
record at the close of business on September 18, 20

ltem 3.  Quantitative and Qualitative Disclosures About Market Risk

We are subject to financial market risks, includatgnges in interest rates. As of June 30, 2010983 7or twenty, of the debt
investments in our portfolio bore interest at fixatks. All of the debt investments in our portidtiave interest rate floors, which have
effectively converted the debt investments to fixaie loans in the current interest rate envirortriarthe future, we expect other debt
investments in our portfolio will have floating est Our borrowings as well as the amount we reagider the interest rate derivative
agreement are based upon floating rates.

Based on our June 30, 2014 Consolidated Staterhdssets and Liabilities, the following table shotlhie annual impact on net income
of changes in interest rates, which assumes nayelsain our investments and borrowings (in millions)

Interest Interest

Change in Basis Point: Income Expenst Incol\rfé @
Up 300 basis points $ 94 $ 8.C $ 14
Up 200 basis point $ 4.€ $ 5.2 $ (0.5
Up 100 basis poaint $ 0.€ $ 2.¢€ $ (2.0
Down 300 basis point $ — $ — $ —
Down 200 basis point $ — $ — $ —
Down 100 basis point $ — $ — $ —
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1) Excludes the impact of incentive fees basedrerinrentive fee net investment income. See “Noteeated Party Transactiofdotnote
to our consolidated financial statements for thregrand six months ended June 30, 2014 for mooeniration on the incentive fe

Based upon the current three month LIBOR rate,pothetical decrease in LIBOR would not affect oet income, due to the
aforementioned floors in place on our debt invesiisieNe currently hedge against interest rate ditédns by using an interest rate swap
whereby we pay a fixed rate of 1.1425% and receiree-month LIBOR on a notional amount of $50 millrelated to our Term Loan. In the
future, we may use other standard hedging instrtersrch as futures, options and forward contadifestto the requirements of the 1940
Act. While hedging activities may insulate us agamdverse changes in interest rates, they mayiadgmur ability to participate in the
benefits of lower interest rates with respect tomartfolio of investments.

Although we believe that this measure is indicati¥eur sensitivity to interest rate changes, gsloot adjust for potential changes in
credit quality, size and composition of the assatthe balance sheet and other business developthaticould affect net increase in net
assets resulting from operations, or net income.

Item 4. Controls and Procedures
Disclosure Controls and Procedures

Our co-Chief Executive Officers and Chief Finanedficer, under the supervision and with the pgttion of our management,
conducted an evaluation of our disclosure contral$ procedures, as defined in Rule 13a-15(e) addlBEe) of the Securities Exchange Act
of 1934, as amended (the “Exchange Act”). As ofethd of the period covered by this quarterly reparForm 10-Q, our co-Chief Executive
Officers and Chief Financial Officer have concludedt our disclosure controls and procedures wigeeteve to ensure that information
required to be disclosed by us in reports thatileeof submit under the Exchange Act is recordedcg@ssed, summarized, and reported w
the time periods specified in the SEC's rules amtht, and that information required to be discldsgds in the reports that we file or submit
under the Exchange Act is accumulated and commigrida our management, including our co-Chief ExgewOfficers and Chief Financial
Officer, as appropriate to allow timely decisiorgarding required disclosure.

Changesin Internal Control Over Financial Reporting

There have been no changes in our internal coowel financial reporting, as defined in Rules 13¢1land 15d-15(f) of the Exchange
Act, that occurred during our most recently congdediscal quarter that have materially affectedarerreasonably likely to materially affect,
our internal control over financial reporting.

PART Il. OTHER INFORMATION

ltem 1. Legal Proceedings

We are not a defendant in any material pending legaeeding, and no such material proceeding&mwa/n to be contemplated.
However, from time to time, we may be party to aerlegal proceedings incidental to the normal sewf our business including the
enforcement of our rights under the contracts withportfolio companies.

Iltem 1A. Risk Factors

Other than as set forth below, there have beermanges to the risk factors described in Part in I1&\ “Risk Factors” of the Comparsg/’
Annual Report on Form 10-K for the year ended Ddman31, 2013 filed with the Securities and Excha@genmission on March 7, 2014.

Because we use debt to finance our investments amay in the future issue senior securities includingreferred stock and debt
securities, if market interest rates were to increge, our cost of capital could increase, which coulgduce our net investment income.

Because we borrow money to make investments andmtag future issue senior securities includingf@med stock and debt
securities, our net investment income will depénghart, upon the difference between the rate athvive borrow funds and the rate at which
we invest those funds. As a result, we can offeaggurance that a significant change in marketdsteates would not have a material
adverse effect on our net investment income iretrent we use debt to finance our investments. tioge of rising interest rates, our cost of
funds would increase, which could reduce our natstment income. We may use interest rate risk gemant techniques in an effort to li
our exposure to interest rate fluctuations. We nitilize instruments such as forward contracts,engy options and interest rate swaps, caps,
collars and floors to seek to hedge against fluina in the relative values of our portfolio pamits from changes in currency exchange rates
and market interest rates to the extent permityeithd 1940 Act. In addition, a rise in the gendggél of interest rates typically leads to hig
interest rates applicable to our debt investméktsordingly, an increase in interest rates may/ltéswan increase of the amount of our pre-
incentive fee net investment income and, as atresulincrease in incentive fees payable to THLdE@r&dvisors. Adverse developments
resulting from changes in interest rates or hedgimgsactions could have a material adverse effectur business, financial condition and
results of operations.

To the extent original issue discount and PIK integst constitute a portion of our income, we will bexposed to typical risks associated
with such income being required to be included inaxable and accounting income prior to receipt of cgh representing such income.

Our investments may include original issue discpanOID, instruments and contractual PIK, interedtich represents contractual
interest added to a loan balance and due at thefendth loa’s term. To the extent OID or PIK interest consétatportion of our income, v



are exposed to typical risks associated with smcbrme being required to be included in taxableaswbunting income prior to receipt
of cash. Such risks include:

» The higher interest rates of OID and PIK instrurseeflect the payment deferral and increased cristtiassociated with these
instruments, and OID and PIK instruments generalhresent a significantly higher credit risk thaugon loans

» Even if the accounting conditions for income acteara met, the borrower could still default whem aatual collection is
supposed to occur at the maturity of the obligal

» OID and PIK instruments may have unreliable vabragibecause their continuing accruals require coimg judgments about the
collectability of the deferred payments and thaigadf any associated collateral. OID and PIK inconag also create uncertainty
about the source of our cash distributic

» For accounting purposes, any cash distributiorsh&reholders representing OID and PIK income aré¢reated as coming from
paid-in capital, even though the cash to pay themes from the offering proceeds. As a result, despe fact that a distribution
representing OID and PIK income could be paid d@nosounts invested by our stockholders, the 1940d&es not require that
stockholders be given notice of this fact by rejpgrit as a return of capite

* PIK interest has the effect of generating investnmome at a compounding rate, thereby furthereasing the incentive fees
payable to the Adviser. Similarly, all things beiegual, the deferral associated with PIK interési decreases the loan-to-value
ratio at a compounding ral

We may incur greater risk with respect to investmets we acquire through assignments or participation®f interests.

Although we originate a substantial portion of taans, we may acquire loans through assignmemanticipations of interests in such
loans. The purchaser of an assignment typicallgeseas to all the rights and obligations of thegasag institution and becomes a lender
under the credit agreement with respect to suchalglyation. However, the purchaser’s rights carmmore restricted than those of the
assigning institution, and we may not be able titaterally enforce all rights and remedies undersasigned debt obligation and with regard
to any associated collateral. A participation tgflicresults in a contractual relationship onlywiihe institution participating out the interest
and not directly with the borrower. Sellers of papiations typically include banks, broker-dealarther financial institutions and lending
institutions. In purchasing participations, we gaiig will have no right to enforce compliance thetborrower with the terms of the loan
agreement against the borrower, and we may natttiireenefit from the collateral supporting the tlebligation in which we have purchased
the participation. As a result, we will be exposedhe credit risk of both the borrower and thditaoton selling the participation. In addition,
to the extent that the lead institution fails angt Borrower collateral is used to reduce the balarfa participated loan, we will be regarde
a creditor of the lead institution and will not lefibfrom the exercise of any set-off rights by thad institution or its receiver. Further, in
purchasing participations in lending syndicateswilenot be able to conduct the same level of diligence on a borrower or the quality of
the loan with respect to which we are buying aipgstion as we would conduct if we were investitigectly in the loan. This difference may
result in us being exposed to greater credit ardnésk with respect to such loans than we expegtash initially purchasing the participatic

Certain provisions of the General Corporation Law d the State of Delaware and our certificate of incgporation could deter takeover
attempts and have an adverse effect on the price ofir common stock.

The General Corporation Law of the State of Delanaard our certificate of incorporation contain ps@mns that may discourage, delay
or make more difficult a change in control of ugtoe removal of our directors. Among other provisipour directors may be removed for
cause only by the affirmative vote of 75% of thédeos of our outstanding capital stock. Our bodrdiectors also is authorized to issue
preferred stock in one or more series. In additoom,certificate of incorporation requires the featde vote of a majority of our board of
directors followed by the favorable vote of thedwk of at least 75% of our outstanding shareswingon stock, to approve, adopt or
authorize certain transactions, including mergecstae sale, lease or exchange of all or any satist@art of our assets with 10% or greater
holders of our outstanding common stock and tHélrades or associates, unless the transactiorbleas approved by at least 80% of our
board of directors, in which case approval by “gamty of the outstanding voting securities” (adided in the 1940 Act) will be required.
These measures may delay, defer or prevent a tt@msar a change in control that might otherwisdrbthe best interests of our stockhol
and could have the effect of depriving stockholdgran opportunity to sell their shares at a premaver prevailing market prices.

ltem 2.  Unregistered Sales of Equity Securities and Use Bfoceeds
None.

Item 3.  Defaults Upon Senior Securitie:
None.

ltem 4.  Mine Safety Disclosures
Not applicable.

Iltem 5. Other Information
None.
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ltem 6. Exhibits

Listed below are the exhibits that are filed ag péthis report (according to the number assigioettiem in Item 601 of Regulation S-
K):

11 Computation of Per Share Earnings (included imibtes to the consolidated financial statementsacoad in this report,

31.1  Certification of Chief Executive Officer PursuantRule 13-14(a) under the Securities Exchange Act of 1934nasnded.’
31.z Certification of Chief Executive Officer PursuantRule 13-14(a) under the Securities Exchange Act of 1934nasnded.
31.2  Certification of Chief Financial Officer PursuantRule 13-14(a) under the Securities Exchange Act of 1934nasnded.:

32.1 Certification of Chief Executive Officer Pursuantt8 U.S.C. Section 1350, as Adopted Pursuantdtd®e906 of the Sarbanes-
Oxley Act of 2002 (18 U.S.C. 1350)

32.2  Certification of Chief Executive Officer Pursuantt8 U.S.C. Section 1350, as Adopted Pursuantdtd®e906 of the Sarbanes-
Oxley Act of 2002 (18 U.S.C. 1350)

32.2  Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as Adopted Pursuantdtd®e906 of the Sarbanes-
Oxley Act of 2002 (18 U.S.C. 1350)

(*) Filed herewitr
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hgscdused this report to be signed
on its behalf by the undersigned thereunto dulyenized.

THL CREDIT, INC.

Date: August 11, 2014 By: sl SAM W. T ILLINGHAST

Sam W. Tillinghast
Co-Chief Executive Officer

Date: August 11, 2014 By: /sl CHRISTOPHER]. FLYNN

Christopher J. Flynn
Co-Chief Executive Officer

Date: August 11, 2014 By: /s! TERRENCEW. O LSON

Terrence W. Olson
Chief Financial Officer
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Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
I, Sam W. Tillinghast, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf THL Credit, Inc. (the “Registrant”);

2. Based on our knowledge, this report does naiadony untrue statement of a material fact ortaémstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on our knowledge, the financial statemamis other financial information included in théport, fairly present in all material
respects the financial condition, results of operat and cash flows of the Registrant as of, andli@ periods presented in this report;

4. The Registrant’s other certifying officer andawe responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the Registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhageibsidiaries, is made known to us by ot
within those entities, particularly during the metiin which this report is being prepared;

b) Designed such internal control over financiglating, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles.

c) Evaluated the effectiveness of the Registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation; and

d) Disclosed in this report any change in the Regyig's internal control over financial reportirftat occurred during the Registrant’s
most recent fiscal quarter (the Registrant’s fofigbal quarter in the case of an annual repod tias materially affected, or is reasonably
likely to materially affect, the Registrant’s inted control over financial reporting; and

5. The Registrant’s other certifying officer ankave disclosed, based on our most recent evaluetimernal control over financial
reporting, to the Registrant’s auditors and thetazainmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corttvelr financial reporting which
are reasonably likely to adversely affect the Regig’s ability to record, process, summarize aybrt financial information; and

b) Any fraud, whether or not material, that invavaeanagement or other employees who have a sigmifiole in the Registrant’s
internal control over financial reporting.

Date: August 11, 2014 By: /s/ Sam W. Tillinghast
Sam W. Tillinghas
Cc-Chief Executive Office




Exhibit 31.2
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
I, Christopher J. Flynn, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf THL Credit, Inc. (the “Registrant”);

2. Based on our knowledge, this report does naiadony untrue statement of a material fact ortaémstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on our knowledge, the financial statemamis other financial information included in théport, fairly present in all material
respects the financial condition, results of operat and cash flows of the Registrant as of, andli@ periods presented in this report;

4. The Registrant’s other certifying officer andawe responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the Registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhageibsidiaries, is made known to us by ot
within those entities, particularly during the metiin which this report is being prepared;

b) Designed such internal control over financiglating, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles.

c) Evaluated the effectiveness of the Registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation; and

d) Disclosed in this report any change in the Regyig's internal control over financial reportirftat occurred during the Registrant’s
most recent fiscal quarter (the Registrant’s fofigbal quarter in the case of an annual repod tias materially affected, or is reasonably
likely to materially affect, the Registrant’s inted control over financial reporting; and

5. The Registrant’s other certifying officer ankave disclosed, based on our most recent evaluetimernal control over financial
reporting, to the Registrant’s auditors and thetazainmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corttvelr financial reporting which
are reasonably likely to adversely affect the Regig’s ability to record, process, summarize aybrt financial information; and

b) Any fraud, whether or not material, that invavaeanagement or other employees who have a sigmifiole in the Registrant’s
internal control over financial reporting.

Date: August 11, 2014 By: /s/ Christopher J. Flynn
Christopher J. Flyn
Cc-Chief Executive Office




Exhibit 31.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER
I, Terrence W. Olson, certify that:
1. | have reviewed this Quarterly Report on FormQLOf THL Credit, Inc. (the “Registrant”);

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, niatadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the Registrant as of, andli@ periods presented in this report;

4. The Registrant’s other certifying officer andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the Registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhageibsidiaries, is made known to us by ot
within those entities, particularly during the metiin which this report is being prepared;

b) Designed such internal control over financiglating, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles.

c) Evaluated the effectiveness of the Registratisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation; and

d) Disclosed in this report any change in the Regyig's internal control over financial reportirftat occurred during the Registrant’s
most recent fiscal quarter (the Registrant’s fofigbal quarter in the case of an annual repod tias materially affected, or is reasonably
likely to materially affect, the Registrant’s inted control over financial reporting; and

5. The Registrant’s other certifying officer ankave disclosed, based on our most recent evaluetimernal control over financial
reporting, to the Registrant’s auditors and thetazainmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corttvelr financial reporting which
are reasonably likely to adversely affect the Regig’s ability to record, process, summarize aybrt financial information; and

b) Any fraud, whether or not material, that invavaeanagement or other employees who have a sigmifiole in the Registrant’s
internal control over financial reporting.

Date: August 11, 2014 By: /sl Terrence W. Olson
Terrence W. Olso
Chief Financial Office




Exhibit 32.1

Certification of CEO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on FormQ@f THL Credit, Inc. (the “Registrant”) for the guer ended June 30, 2014, as filed with
the Securities and Exchange Commission on thetsasof (the “Report”), I, Sam W. Tillinghast the-Chief Executive Officer of the
Registrant, hereby certify, to the best of my krexdge, pursuant to 18 U.S.C. § 1350, as adoptedignirso § 906 of the Sarbanes-Oxley Act

of 2002, that:
(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExafeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of
Registrant.

/sl Sam W. Tillinghast

Name: Sam W. Tillinghas

Title: Cc-Chief Executive Office
Date: August 11, 201:




Exhibit 32.2

Certification of CEO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on FormQ@f THL Credit, Inc. (the “Registrant”) for the guer ended June 30, 2014, as filed with
the Securities and Exchange Commission on thelgatof (the “Report”), |, Christopher J. Flynn, dwChief Executive Officer of the
Registrant, hereby certify, to the best of my krexdge, pursuant to 18 U.S.C. § 1350, as adoptedignirso § 906 of the Sarbanes-Oxley Act

of 2002, that:
(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of
Registrant.

/sl Christopher J. Flynn

Name: Christopher J. Flyn

Title: Cc-Chief Executive Office
Date: August 11, 201-




Exhibit 32.3

Certification of CFO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on FormQ@f THL Credit, Inc. (the “Registrant”) for the guer ended June 30, 2014, as filed with
the Securities and Exchange Commission on thelgatof (the “Report”)l, Terrence W. Olson, the Chief Financial Officétlee Registran
hereby certify, to the best of my knowledge, puntta 18 U.S.C. § 1350, as adopted pursuant tc6808the Sarbanes-Oxley Act of 2002,
that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExafeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of
Registrant.

/sl Terrence W. Olson
Name: Terrence W. Olso
Title: Chief Financial Office
Date: August 11, 201:




